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APR of FY 2025-26 and True-Up of FY 2024-25

BEFORE
UTTAR PRADESH ELECTRICITY REGULATORY COMMISSION
Petition No.: 2319 of 2025

In the matter of:

Determination of Annual Revenue Requirement (ARR) & LDC Charges for the FY 2026-27,
Annual Performance Review (APR) for FY 2025-26 and True-up for the FY 2024-25 (Petition
No. 2319 of 2025) of Uttar Pradesh State Load Despatch Centre (UPSLDC).

And
In the matter of:
Uttar Pradesh State Load Despatch Centre, Lucknow (UPSLDC)

Order
The Commission, having deliberated upon the above Petition and the subsequent filings by
the Petitioner, admitted the Petition on January 23, 2026. Further, having considered the
views/comments/suggestions/objections/representations received from the stakeholders
during the course of the above proceedings, including the Public Hearing held on February 25,
2026, the Commission hereby passes this Order in exercise of the powers vested to it under
Electricity Act, 2003 (hereinafter referred to as ‘the Act’) read with UPERC (Fees & Charges of

State Load Despatch Centre and other related matters) Regulations, 2025 .

The Petitioner, in accordance with Regulation 3(7) of the UPERC (Fees & Charges of State Load
Despatch Centre and other related matters) Regulations, 2025, shall publish the Charges
approved by the Commission within three working days after approval by the Commission in
at least two (2) English and two (2) Hindi daily newspapers having wide circulation in the State
of Uttar Pradesh. Further, UPSLDC shall upload the approved Charges on its website in English
and Hindi.

The LDC Charges, so published, shall come into force after seven days from the date of such
publication of the Charges and unless amended or revoked, shall continue to be in force till
the next Order becomes effective. However, in case this tariff Order comes in to force from

any date during the currency of this month, the monthly LDC Charges prescribed for the Users
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(except short term Open Access) shall be effective for the entire month. The Commission may

issue clarification / corrigendum / addendum to this Order as it deems fit from time to time

with the reasons to be recorded in writing.
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INTRODUCTION AND HISTORICAL BACKGROUND

1. INTRODUCTION AND HISTORICAL BACKGROUND

1.1. INTRODUCTION

1.1.1.  This Order has been issued on the Petition filed by Uttar Pradesh State Load
Despatch Centre (hereinafter referred to as ‘UPSLDC’ or the ‘Petitioner’) - Petition
No. 2319 of 2025 for True Up of FY 2024-25, Annual Performance Review of FY 2025-
26, approval of ARR & determination of SLDC Charges for FY 2026-27.

1.2. HISTORICAL BACKGROUND

1.2.1.  Uttar Pradesh Electricity Regulatory Commission: The Uttar Pradesh Electricity
Regulatory Commission (hereinafter referred to as the ‘UPERC’ or ‘the Commission’)
was constituted under Section 17 of the Electricity Regulatory Commission’s Act,
1998 and came into being on September 10, 1998, vide Government of Uttar
Pradesh (GoUP) Notification No. 2813-P-1/98-24. It was later deemed to have been
appointed under Section 3 of Uttar Pradesh Electricity Reforms Act, 1999 and
continues to be the State Commission under the first proviso of Section 82 Electricity

Act, 2003 (hereinafter referred to as ‘the Act’ or ‘EA, 2003’).

1.2.2.  Historical Background of Reforms & Uttar Pradesh State Load Despatch Centre: In
pursuance of the reforms and restructuring process, the erstwhile Uttar Pradesh
State Electricity Board (UPSEB) was unbundled into the following three separate
entities through the Uttar Pradesh Electricity Reforms Transfer Scheme, 2000 dated
January 14, 2000:

e Uttar Pradesh Power Corporation Limited (UPPCL): vested with the

function of Transmission and Distribution within the State

e Uttar Pradesh Rajya Vidyut Utpadan Nigam Limited (UPRVUNL): vested

with the function of Thermal Generation within the State

e Uttar Pradesh Jal Vidyut Nigam Limited (UPJVNL): vested with the

function of Hydro Generation within the State

1.2.3. Subsequently, the Uttar Pradesh Power Transmission Corporation Limited (UPPTCL),

a Transmission Company (Transco), came into existence when in compliance to
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GoUP Letter No. 293 dated 16.05.2006, the name and object clause of the
Memorandum of Association of the erstwhile Uttar Pradesh Vidyut Vyapar Nigam

Limited (incorporated on 31.05.2004) was changed on 13.07.2006.

1.2.4.  Further, the Government of Uttar Pradesh (GoUP), in exercise of powers vested
under Section 30 of the Electricity Act, 2003, vide Notification No. 122/U.N.N.P/24-
07 dated July 18, 2007, notified UPPTCL as the “State Transmission Utility” (STU) of
Uttar Pradesh. Subsequently, on December 23, 2010, the GoUP notified the Uttar
Pradesh Electricity Reforms (Transfer of Transmission and Related Activities
Including the Assets, Liabilities and Related Proceedings) Scheme, 2010, which
provided for the transfer of assets and liabilities from UPPCL to UPPTCL with effect
from April 01, 2007.

1.2.5. The GoUP, in exercise of the powers vested under Section 31 of the Act, vide
Notification No. 78/24-U.N.N.P-11-525/08 dated January 24, 2011, notified the
“Power System Unit” as the “State Load Despatch Centre” of Uttar Pradesh for the
purpose of exercising the powers and discharging the functions provided under Part

V of the Electricity Act, 2003.

1.2.6. The Commission, from time to time, directed UPPTCL to establish UPSLDC as an
independent body separate from UPPTCL so that ring-fencing and functional
autonomy of UPSLDC is ensured. Up to August 22, 2022, UPSLDC was operating as a
part of the UPPTCL in its capacity as the STU of the State. UPSLDC was finally
incorporated as a limited company on August 22, 2022, under the Companies Act,

2013.

1.2.7.  Vide Notification No. 30/XXIV-U.N.N.P-23-525-2008 dated May 24, 2023, the GoUP
notified UP Electricity Reform (Transfer of SLDC and Related Activities including the
Assets, Liabilities, Personnel, and Related Proceedings) Scheme, 2023 providing for

transfer from UPPTCL to UPSLDC.
1.3. SLDC TARIFF REGULATIONS

1.3.1. UPERC (Fees & Charges of State Load Despatch Centre and other related matters)
Regulations, 2020 (hereinafter referred to as “UPERC SLDC Regulations, 2020”) has
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1:3.2.

1:3:3.

1.3.4.

been notified on May 14, 2020, and is applicable for the period from April 1, 2021,

to March 31, 2025, unless reviewed earlier or extended by the Commission.

These Regulations became applicable for the determination of True Up of FY 2024-
25,

UPERC (Fees & Charges of State Load Despatch Centre and other related matters)
Regulations, 2025 (hereinafter referred to as “UPERC SLDC Regulations, 2025”) has
been notified on June 20, 2025, and applicable for the period from April 1, 2025, to

March 31, 2030, unless reviewed earlier or extended by the Commission.

These Regulations became applicable for the determination of Annual Performance
Review of FY 2025-26 and approval of ARR & determination of SLDC Charges for FY
2026-27.
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2. FILING OF PETITIONS
2.1. ARRFORFY 2026-27, APR FOR FY 2025-26, & TRUE-UP FOR FY 2024-25 AND
ANNUAL CAPITAL INVESTEMENT PLAN FOR FY 2026-27

2.1.1.  The Commission had notified the Uttar Pradesh Electricity Regulatory Commission
(Fees & Charges of State Load Despatch Centre and other related matters)
Regulations, 2020 (herein after referred as UPERC SLDC Regulations, 2020) on May
14, 2020. As per the provisions stipulated in the Regulation 6 of UPERC SLDC
Regulations, 2020, the Petition for determination of True-Up, Annual Performance
Review (APR) and Aggregate Revenue Requirement (ARR)/Tariff, complete in all
respect has to be filed by UPSLDC for each year of the Control Period (FY 2021-22 to

FY 2024-25) before the Commission on or before November 30'" of concerned year.

2.1.2.  Thereafter, the Commission had notified the UPERC (Fees and Charges of State Load
Despatch Centre and Other Related Matters) Regulations, 2025 (hereinafter referred
as ‘UPSLDC Regulations 2025’) on June 20, 2025. UPSLDC Regulations 2025 is
applicable for the control period from April 01, 2025 to March 31, 2030, unless

extended by the Commission.

2.1.3.  In the present filing, Regulation, 2020, is applicable for True Up of FY 2024-25 and
Regulation, 2025 is applicable for APR for FY 2025-26 & ARR/LDC Charges for FY
2026-27.

2.1.4.  The Petitioner filed its Tariff Petition No. 2319/2025 seeking approval of the True-
Up for FY 2024-25 along with the audited accounts for FY 2024-25, in accordance

with the provisions of the Regulations, 2020.

Further, in the instant Petition, the Petitioner has filed the Annual Performance
Review (APR) for FY 2025-26, Annual Capital Investment Plan for FY 2026-27 and
ARR & Tariff for FY 2026-27 under the provisions of Regulations, 2025 before the

Commission on November 28, 2025.
2.2. PRELIMINARY SCRUTINY OF THE PETITIONS

2.2.1. A preliminary analysis was conducted of Petition No. 2319/2025, wherein various

deficiencies were observed in the Petition, and the deficiencies were communicated
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to the Petitioner vide 1st deficiency dated December 22, 2025, 2" deficiencies were
raised vide Minutes of Meeting of Technical Validation Session dated January 22,

2026, and 3™ deficiency vide mail on dated. 02.02.2026.

2.2.2.  The Petitioner has submitted its response to the deficiencies in respect of True-Up
of FY 2024-25, APR for FY 2025-26 and ARR for FY 2026-27. TVS was conducted was
conducted on January 22, 2026, which was attended by senior officials of the
Commission and UPSLDC. During the TVS, the Petitioner clarified various issues
raised in the deficiencies. Minutes of Meeting (MOM) dated January 22, 2026, of

TVS meeting along with 2"? deficiency was also communicated to the Petitioner.

2.2.3.  The Petitioner has submitted its response to the 1%, 2", and 3 deficiency (raised
through TVS MoM) vide letters Jan 05, 2026, January 29, 2026, and February 10,
2026. The TVS covering the Petition was conducted on January 22, 2026,

respectively.

2.2.4, The Commission has scrutinized the Petition along with additional data/information
and supporting documents, as submitted by the Petitioner, in response to the

deficiencies identified and considered the same while passing this Order.
2.3. ADMITTANCE OF THE PETITIONS

2.3.1.  The Commission admitted the Petition No. 2319 of 2025 vide its Order dated
January 23, 2026 (Annexed as: Annexure-1) and directed the Petitioner to upload
the Public Notice, Petitions filed before the Commission, regulatory filings,
information, particulars, and related documents on its website. The Petitioner was
also directed to publish a Public Notice consisting of summary and highlights of ARR
& determination of SLDC charges for UPSLDC in at least two (2) English and two (2)
Hindi daily newspapers having wide circulation in the State, inviting suggestions and
objections from the stakeholders and public at large, within 21 days from the date

of publication of the Public Notice.
2.4. PUBLICITY OF THE PETITIONS

2.4.1.  The Petitioner has uploaded the above-mentioned Petitions on UPSLDC’s official

website (https://www.upsldc.org). In addition to the above, the Public Notices were
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subsequently issued by the Petitioner in various newspapers, and a period of
twenty-one days (21) days was given to all the stakeholders and the general public

to submit their comments/suggestions.

TABLE 2-1: LIST OF NEWSPAPERS AND DATES OF PUBLICATION OF PUBLIC NOTICES FOR
SUBMITTING COMMENTS/VIEW

Newspaper Date of Publication
Amar Ujala (Hindi) All editions of U.P. January 28, 2026
The Times of India (English) of Lucknow & Delhi January 28, 2026
Dainik Jagran (Hindi) All editions of U.P. January 28, 2026
Hindustan Times (English) of Lucknow & Delhi January 28, 2026

2.4.2. The Petitioner has also published Public Notices in various newspapers for
intimation for scheduling a Public Hearing for all the stakeholders and the general

public,

TABLE 2-2: LIST OF NEWSPAPERS AND DATES OF PUBLICATION OF PUBLIC NOTICES FOR
SCHEDULING A PUBLIC HEARING

Newspaper Date of Publication
Amar Ujala (Hindi) All editions of U.P. January 31, 2026
The Times of India (English) of Lucknow & Delhi January 31, 2026
Dainik Jagran (Hindi) All editions of U.P. January 31, 2026
Hindustan Times (English) of Lucknow & Delhi January 31, 2026
Uttar Pradesh Electricity Regulatory Commission Page 17 of 164
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3. PUBLIC HEARING PROCESS

3.1. PUBLIC HEARING

3.1.1.  The Commission, in order to achieve the twin objectives of observing transparency
in its proceedings and protecting the interest of consumers, attaches importance to
the views / comments / suggestions / objections / representations of the public on

the True Up and ARR / SLDC Charges determination process.

3.1.2.  The Commission, in order to have participation and views / comments / suggestions
/ objections from the public at large and all stakeholders, uploaded the Notice of
Public Hearing dated February 04, 2026, on its website (www.uperc.org) and

published the same in the following daily newspapers of following days:

Newspaper Date of Publication
Amar Ujala (Hindi) UP Edition February 4, 2026
The Times of India (English) Lucknow Edition February 4, 2026
Dainik Jagran (Hindi) UP Edition February 4, 2026
Hindustan Times (English) Delhi Edition - February 4, 2026

3.1.3.  The Commission held the “Public Hearing” for the Petitioner on February 25, 2026,
after informing all the stakeholders and the public at large through advertisements
in newspapers dated February 4, 2026 and on the Commission’s website (Annexed
as: Annexure-ll). In the Public Hearing, various stakeholders as well as the general
public were provided a platform where they were able to share their views/
comments/ suggestions/ objections/ representations on the proceedings on the
True Up of FY 2024-25, APR for FY 2025-26, and ARR for FY 2026-27 and

determination of SLDC Charges.

3.2. VIEWS / COMMENTS / SUGGESTIONS / OBJECTIONS / REPRESENTATIONS ON
TRUE-UP OF FY 2024-25, APR FOR FY 2025-26, AND ARR FOR FY 2026-27 AND
DETERMINATION OF LDC CHARGES

3.2.1.  The Commission has considered the submissions made during the Public Hearing
and written comments/ suggestions offered by various stakeholders and the public
at large on the Petitions filed by the Petitioner on True Up for FY 2024-25, APR for
FY 2025-26, and ARR for FY 2026-27 and determination of LDC Charges, including
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the response of the Petitioner thereon on such comments. The comments/
suggestions of various stakeholders, the replies/response by the Petitioner, and the

views of the Commission thereon are summarized below:
LACK OF TRANSPARENCY IN UPLOADING THE PETITION
Comment/Suggestion of the stakeholders

3.2.2.  Shri Avadhesh Kumar Verma, Chairman, UP Rajya Vidyut Upbhokta Parishad
(UPRVUP), submitted that UPSLDC uploaded its ARR petition on its website only a
few minutes before the hearing was scheduled to begin. Because of this, consumers
and other concerned stakeholders did not get sufficient time to study the petition
and submit their objections. This process is contrary to the principles of

transparency.
Petitioner’s Response

3.2.3.  The Petitioner, during public hearing, submitted that the information related to ARR
Petition had been uploaded on the website of UPSLDC. However, subsequently due
to some technical reason, the information was not reflecting on the website for a
period. As soon as this came to notice of the Petitioner, the technical issue was
rectified, and information was made available on UPSLDC website. This was an

unintentional error, which will not be repeated in the future.
Commission’s View

3.2.4. The Commission has taken serious note of this issue and has expressed displeasure

that information was not available on the website for a period.

3.2.5. The Commission is of the view that the ARR petition must be made available to all
stakeholders well in advance and should be available for such duration as directed

by the Commission to ensure a fair and transparent consultation process.

Further, the Commission also emphasizes that ensuring timely disclosure of all
petition-related documents is the responsibility of the Petitioner. The Commission
directs UPSLDC to establish stricter internal checks and ensure that such lapses do
not occur in the future, failing which strict action as considered deemed fit will be

taken by the Commission.
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SHUTTING DOWN GENERATION UNITS CITING “LOW DEMAND” AND NON-COMPLIANCE
OF CONSUMER RIGHTS RULE, 2020

Comment/Suggestion of the stakeholders

3.2.6.  Shri Avadhesh Kumar Verma, Chairman UPRVUP, submitted that the roster system
is still in force in the state, while several power generation units are being shut down
citing “low demand.” This situation is a matter of serious concern for consumers
because it is the responsibility of the system to ensure 24-hour electricity supply to
consumers. Further, according to the Consumer Rights Rules 2020 issued by the
Government of India, there is a provision to provide 24-hour electricity supply to all
consumers. However, even today in the state, limited-hour electricity supply is being
provided in rural areas. The Commission should ensure strict implementation of this

provision.
Petitioner’s Response

3.2.7.  The Petitioner submitted that regarding the above matter action is taken at the level

of Uttar Pradesh Power Corporation Limited.
Commission’s View

3.2.8. The Commission, upon consideration of the issue, is of the view that the issue does
not pertain to the instant Petition. The power purchase and demand scheduling of
generation side is primarily responsibility of distribution licensee. Hence this issue

cannot be dealt with here.

3.2.9.  The Commission also notes the concern of the stakeholder regarding uninterrupted
electricity supply under the provisions of the Electricity (Rights of Consu mers) Rules,
2020. The Commission observes that UPSLDC, as system operator, is primarily
responsible for maintaining grid security, optimum scheduling & despatch of
electricity, while exercising supervision & control over transmission system. Further,
SLDCis responsible for carrying out real time operations for grid control & despatch
of electricity within the State through secure & economic operations in accordance
with the Grid Code. Accordingly, UPSLDC must ensure the compliance of the Grid
Code & Electricity Act, 2003 and Merit Order Despatch Regulations.
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DISCREPANCIES IN ARR FIGURES
Comment/Suggestion of the stakeholders

3.2.10. Shri Avadhesh Kumar Verma, Chairman UPRVUP, submitted that UPSLDC has shown
an annual revenue requirement of approximately Rs. 5,150 Lakh for the year 2026-
27, which includes a gap of Rs. 2,381 Lakh from the year 2024-25. The actual
requirement is around Rs. 2,700 Lakh. Therefore, he requested that the Commission

conduct an independent verification of the figures and get them corrected.
Petitioner’s Response

3.2.11. The Petitioner submitted that the Director (Finance) and the Director (Technical) of

UPSLDC have conveyed the required ARR-related data to the Hon’ble UPERC.
Commission’s View

3.2.12. The Commission has considered the objections / suggestions made by the
stakeholder and the reply of the Petitioner. It is pertinent to mention that each
component of ARR is considered in line with the UPERC SLDC Regulations, 2025. The
Commission has examined the Petition and various submissions of the Petitioner.
The Commission has determined the ARR & LDC Charges for FY 2026-27 in line with
the methodology as mentioned in Chapter 6, which is in line with provisions of

UPERC SLDC Regulations, 2025.
ISSUE OF INDEPENDENCE OF UPSLDC
Comment/Suggestion of the stakeholders

3.2.13. Shri Avadhesh Kumar Verma, Chairman UPRVUP, submitted that earlier, the
Commission had directed that UPSLDC should be made an independent entity, and
a separate Managing Director should be appointed for it. However, at present, the
Managing Director of the Transmission Corporation is also serving as the Managing
Director of UPSLDC, which raises questions regarding transparency and

independence.
Petitioner’s Response

3.2.14. The Petitioner submitted that the necessary action on that point is under
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consideration at the management level of UPPCL.

Commission’s View

3.2.15. The Commission is of the view that functional independence of UPSLDC is vital for
maintaining transparency, neutrality, and efficiency in grid operations. The
Commission also emphasizes that UPSLDC must ensure that its governance and
decision-making processes remain free from any conflict of interest. The
Commission also expects that the institutional framework of UPSLDC be periodically
reviewed and strengthened so that its operations are carried out in line with the
mandate of the Electricity Act, 2003 and the UPERC SLDC Regulations, ensuring
accountability and independence in its functioning. Further, in order to have
transparency & independence of UPSLDC, the Petitioner is directed to take

appropriate action to have independent Managing Director for UPSLDC.
AVAILABILITY OF SHUTDOWN STATUS OF POWER GENERATION UNITS
Comment/Suggestion of the stakeholders

3.2.16. Shri Avadhesh Kumar Verma, Chairman UPRVUP, submitted that the operational
status and shutdown status of power generation units should be regularly updated

and made public.
Petitioner’s Response

3.2.17. The Petitioner submitted that information regarding the operation and shutdown of

generating units is regularly and publicly updated on the UPSLDC website.
Commission’s View

3.2.18. The Commission notes the submission of the Petitioner that such information is
already being updated regularly on the UPSLDC website. The Commission directs
UPSLDC to ensure that this practice continues without interruption and that the
information remains accurate, comprehensive, and consistently accessible to the

public. The Commission will monitor compliance in future filings.
INCENTIVES

Comment/Suggestion of the stakeholders
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3.2.19. Shri Avadhesh Kumar Verma, Chairman UPRVUP, submitted that the incentive

system should be implemented at all levels, from top to bottom.
Petitioner’s Response

3.2.20. The Petitioner submitted that for all certified officers/employees working under
UPSLDC, incentives are provided as per the UPERC SLDC Regulations, 2025.

Commission’s View

3.2.21. The Commission has noted the submission regarding the implementation of the
incentive system across all levels of personnel in UPSLDC. In this regard, the
Commission states that, as per the provisions of the UPERC SLDC Regulations, 2025,
the incentive framework is applicable to all personnel posted in UPSLDC from top to
bottom subject to the condition that such personnel obtain the Basic-level or

Advance-level certifications in their area of specialization.
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4. TRUING UP OF AGGREGATE REVENUE REQUIREMENT FOR FY 2024-25:
4.1. INTRODUCTION '

4.1.1. Regulation 9 of the UPERC SLDC Regulations, 2020 provides as follows:

Quote
9. True-Up—

9.1 The SLDC shall file timely Petition for True-Up: Provided that the
Petition shall include information in such form as may be stipulated by
the Commission, together with the Accounting Statements, extracts of
books of account and such other details, as per the Guidelines and
Formats prescribed or directions given by the Commission.

9.2 The Commission shall carry out Truing-Up exercise of expenses and
revenue based on audited annual accounts of the corresponding year
subject to prudence check of the Commission.”

Unquote
4.1.2.  The Petitioner has submitted the Petition for Truing Up of FY 2024-25 based on the
Audited Accounts of UPSLDC for the period of FY 2024-25 (01.04.2024 to
31.03.2025) for the True Up.

4.1.3.  The Commission, based on the provisions of the UPERC SLDC Regulations, 2020, has
now carried out the True Up for FY 2024-25 for the Petitioner, taking into account

the following:
a. Annual Audited Accounts for FY 2024-25 in the manner indicated above;
b. UPERC SLDC Regulations, 2020;
c. Materials placed before the Commission;

d. Methodology adopted in any relevant Regulations/Orders issued from time

to time by the Commission.

4.1.4.  As per Regulation 5.10 of UPERC SLDC Regulations, 2020, the annual LDC charges

consist of following components:
(a) Operation & Maintenance Expenses;
(b) Depreciation;

(c) Interest on Loan Capital;
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(d) Interest on Working Capital;

(e) Return on Equity Capital;

(f) Income Tax;

Minus;

(g) Income from Open Access charges;

(h) Non-Tariff Income.

The component-wise description of the Petitioner’s submission and the

Commission’s analysis on the same is detailed in the subsequent sections.

4.2. OPERATION AND MAINTENANCE (O&M) EXPENSES

Petitioner’s Submission

4.2.1.

4.2.2,

The Petitioner has submitted that Regulation 11 of the UPERC SLDC Regulations,
2020 provides that the Operation and Maintenance (O&M) Expenses shall comprise
of the following elements:

(a) Employee Expenses,

(b)  Repair and Maintenance (R&M) Expenses,
(c)  Administrative and General (A&G) Expenses

The Petitioner has submitted the details of 0&M expenses under the above heads
based on the Annual Audited Accounts. The Petitioner further submitted that the
Commission in the Tariff Order for FY 2024-25 dated 10" October 2024 has
computed the Normative O& M Expenses based on last five years i.e FY 2015-16 to
FY 2019-20 of allocated expenses escalated by CPl and WPI and approved the lower
of normative and actual expenses. As the Petitioner was incorporated as a separate
company on 22" August 2022 and it earlier functioned as part of UPPTCL without
separately maintaining accounts, therefore certain common expenses were not
reflected in the allocation statements, resulting in lower computation than actual.
Post incorporation, the Petitioner has to incur such common expenses (Security,
Office Maintenance, Housekeeping, Civil Works, etc.) as well as additional/new
expenses (Audit Fees, Consultancy, Petition Filing Fees, ISO certification, Cyber
Security, etc.) which were not considered in normative computation, leading to

higher actual O&M expenses than normative.
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4.2.4.

4.2.5.

The Petitioner further submitted that all the expenses attributable to the SLDC
function are not reflected in the certified allocation statement of FY 2015-16 to FY
2019-20 due to common nature of certain expenses, which were borne centrally by
Civil/Headquarter Units of UPPTCL. Therefore, computation of O&M expenses by
considering the last 5-year expenses based on allocated expenses of FY 2015-16 to
FY 2019-20 does not factor in all actual expenses of FY 2024-25 attributable to its
functioning. Accordingly, considering the above allocated expenses as base and
escalating the same with the escalation factors as provided in the UPERC SLDC
Regulations, 2020 does not reflect the actual levels of expenses which the Petitioner
is essentially required to incur for discharging its functions mandated by the

Electricity Act, 2003.

Hence, actual O&M expenses of FY 2024-25 are higher than those computed on
normative basis on account of common expenses such as Security Expenses,
Maintenance of Office Equipment, Buildings, Pest Control and Sanitation,
Maintenance of Park & Plantation, House Keeping, Civil Maintenance Work etc. The
Petitioner has computed the actual variations of such common expenses during the
FY 2019-20 and FY 2024-25 and the same has been duly certified by the Chartered
Accountants (CA Certificate).

The Petitioner further submitted that in view of the ever changing technology and
cyber security conditions and after being incorporated as a separate company, it
also has to incur additional/new expenses i.e. Audit Fees, Consultancy Services,
Petition Filling Fees, 1SO certification, Cyber Security Expenses, etc. which were
previously not incurred by UPSLDC function during FY 2015-16 to FY 2019-20 and
hence not factored in while calculating the Normative Expenses during Truing Up.
Accordingly, the Petitioner has computed such new expenses incurred after FY
2019-20 and the same has been duly certified by the Chartered Accountants (CA
Certificate). Further, the Commission vide its Tariff Order for the FY 2025-26
observed as follows:

“The Commission has observed that Petitioner from time to time has revised

claim on this account during various submissions and has not submitted any
documentary evidence to substantiate the revised figures. Accordingly, the
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Commission is of the considered view that such unverified and unsubstantiated
claims cannot be passed on in the ARR. Therefore, the Commission directs the
Petitioner to submit these common expenses along with the requisite audited
accounts/CA certificates at the time of filing the next True-up Petition,
whereupon the Commission may consider the same if considered deemed fit.”

4.2.6. In view of the above facts, the Petitioner submitted the CA Certificate in respect of
increased Common Expenses and additional expenses incurred after FY 2020-21.
Further, the revised norms for O&M expenses shall be higher than the actual

expenses incurred by the Petitioner during FY 2024-25.

4.2.7. Employee Expenses: The Petitioner has submitted that the Employee expenses
comprise of costs towards salaries, dearness allowances, medical expense

reimbursement, pension & gratuity, department training and other allowances.

Further, the UP-Electricity Reforms (Transfer of SLDC and Related Activities including
the Assets, Liabilities, Personnel and Related Proceedings) Scheme 2023 provides
that out of total 281 No. of sanctioned post, 107 No. (56 No. of Computer Operators
and 51 No. of Peons) of employees would be contractual. The Petitioner has
engaged contractual manpower for the above services including Security Guards.
This outsourced contractual manpower is deployed against sanctioned post under

UP-Electricity Reforms Schemes, 2023.

Accordingly, for preparation of the Truing up exercise for the FY 2024-25, UPSLDC
has separated theses expenses into Outsourced Manpower against sanctioned post
and Security Guards and claimed Outsourced manpower against the sanctioned
post under Employee Expenses and outsourced manpower towards Security Guard

under A&G Expenses for the FY 2024-25.

4.2.8. The actual employee expenses of the Petitioner for FY 2024-25 are shown in the

below Table:

TABLE 4-1: EMPLOYEE EXPENSES OF FY 2024-25 SUBMITTED BY THE PETITIONER (Rs. LAKH)

S. APRIDVEC I Taclf] Actual Claimed
N Employee Expenses Order dated. for FY 2024-25
¥ 10.10.2024
1 | Salaries & Allowances 2,779.29 1,216.66
Uttar Pradesh Electricity Regulatory Commission Page 27 of 164
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S. Approvedi Lariks Actual Claimed
N Employee Expenses Order dated. for FY 2024.25
I 10.10.2024
2 | Dearness Allowance 635.84
3 | Other Allowances 117.16
4 | Pension & Gratuity 70.53
5 | Medical Expenses (Re-imbursement) 15.94
6 | Earned Leave Encashment 258.73
7 | Contribution to provident & Other Funds 143.16
3 Superannuation Gratuity (Employees under CPF 179.65
Scheme)
9 | Department Training 10.22
10 | Grand Total 2,779.29 2,647.89
Add: Expenses towards Outsourced Manpower for
; - 312.52
sanctioned post
11 | Net Employee Expenses 2,779.29 2,960.41
4.2.9.  Repairs and Maintenance (R&M) Expenses: The Petitioner has submitted that R&M
Expenses are expenses on repair and maintenance of Plant and Machinery,
Software, and Office Equipment. It is important for UPSLDC to incur the R&M
expenses in order to perform its duties as defined in the Electricity Act, 2003 and
other governing Regulations thereof. The actual R&M expenses for FY 2024-25 are
tabulated below:
TABLE 4-2: R&M EXPENSES OF FY 2024-25 SUBMITTED BY THE PETITIONER (Rs. LAKH)
{ Abprovac b T Actual claimed for
S.N. Particular Order dated. EY 2024-25
10.10.2024
1 | Office Buildings 40.96
2 | Plant & Machinery 83.27
354.39
3 | Software 140.25
4 | Office Equipment 7.03
5 | Total R&M Expenses 354.39 271.51
4.2.10. Administrative and General (A&G) Expenses: The Petitioner has submitted that

A&G Expenses comprise of expenses towards Communication Charges, Conveyance
and Travelling expenses, Electricity Charges, Miscellaneous Expenses, Legal Charges,

and Printing & Stationery expenses.

Further, the UP-Electricity Reforms (Transfer of SLDC and Related Activities including

the Assets, Liabilities, Personnel and Related Proceedings) Scheme, 2023 provides
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that out of total 281 No of sanctioned post, 107 No. (56 No. of Computer Operator
and 51 No. of Peon) of employees will be contractual. Accordingly, UPSLDC has
engaged contractual manpower for the above services including Security Guard.
However, UPSLDC has inadvertently booked total expense towards outsourced

manpower in A&G Expenses in the Audited Annual Accounts of UPSLDC for the FY
2024-25.

Therefore, for preparation of the Truing up exercise for the FY 2024-25, UPSLDC has
separated theses expenses into Outsourced Manpower against sanctioned post and
Security Guard and accordingly, claimed Outsourced Manpower against the
sanctioned post under Employee Expenses and outsourced manpower towards

Security Guard under A&G Expenses for the FY 2024-25.

Based on the above, the actual A&G expenses computed by UPSLDC based on the

annual audited accounts of FY 2024-25 are as follows:

TABLE 4-3: A&G EXPENSES OF FY 2024-25 SUBMITTED BY THE PETITIONER (Rs. LAKH)

Approved in Actual expense
! Tariff Order as incurred b
el Rartieular dated. Uestac iy
10.10.2024 2024-25

1 | Auditors Remuneration 9.07

2 | Advertisement Expenses 11.65

3 | Communication Charges 24.34

4 | Consultancy Charges 38.70

5 | Electricity Expenses 125.20

6 | Legal Charges 17.87
Total Qutsourced Manpower (including security

7 guards) 399.91 378.94

8 | Miscellaneous Expenses 3.26

9 | Printing & Stationery 8.31

10 | Technical Fees & Professional Charges 4.88

11 | Travelling & Conveyance 21.35

12 | Vehicle Expenditure 43.73

13 | Property Related Expenses 12.20

14 | Other Expenses & Losses 7.47

15 | Gross A&G Expenses 399.91 706.97
Less: Expenses towards Outsourced Manpower
for sanctioned post ) S

16 | Total A&G Expenses 399.91 394.45
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Summary of Operation & Maintenance (0&M) Expenses: The Petitioner submitted

that it has claimed the actual O&M expenses based on the audited annual accounts

for truing up of FY 2024-25. The summary of the actual O&M expenses as per the

claim and Normative approval of the Commission are shown below:

TABLE 4-4: O&M EXPENSES OF FY 2024-25 SUBMITTED BY THE PETITIONER (Rs. LAKH)

Approved in Tariff Actual expense as
S.N. Particulars Order dated. incurred by UPSLDC
10.10.2024 in FY 2024-25
1 Employee Expenses 2,779.29 2,960.41
2 R&M Expenses 354.39 271.51
3 A&G Expenses 399.91 394.45
4 Total 3,533.58 3,626.37

4.3. NORMATIVE OPERATION AND MAINTENANCE (O&M) EXPENSES

43.1.

The Petitioner has submitted that Regulation 11.2 & 11.3 of the UPERC SLDC

Regulations, 2020 provides the norms for computation of the Normative Operation

and Maintenance (O&M) Expenses for FY 2024-25. Based on these provisions, the

Petitioner has computed the Normative 0&M expenses for FY 2024-25. The detailed

computation of the base year expenses (i.e FY 2020-21) is as follows:

TABLE 4-5: NORMATIVE O&M EXPENSES FOR THE BASE YEAR FY 2020-21 SUBMITTED BY

THE PETITIONER (Rs. LAKH)

Normative Expenses
(upto Base Year)

sl. ; FY FY FY FY
No. Eaftichlars 2015-16 | 2016-17 | 2017-18 | 2018-19 | 2019-20 i FY FY a
201718 201819 | 2019-20 | 2020-21
(Mid-Year) (Base Year)
Employee
1 EXpiEseE 1,564.68 | 1,617.62 | 1,916.27 | 2,142.26 | 2,371.66 | 1,922.50 | 2,022.50 | 2,149.90 | 2,241.73
2 | R&M Expenses 75.40 146.19 | 214.75 | 314.49 | 31155 212.47 | 22353 | 23761 247.76
3 | A&G Expenses 174.61 | 261.90 | 215.14 | 224.44 | 322.75 | 239.77 252.24 | 268.13 279.58
4 ;:;a;rzz‘sm 1,814.69 | 2,025.71 | 2,346.16 | 2,681.19 | 3,005.96 | 2,374.74 | 2,498.27 | 2,655.63 | 2,769.07
Weighted Average
Inflation Index
5 .209 : :
(0% WP+ 5.20% 6.30% 4.27%
60%*CPI)
4.3.2.  Further, the Petitioner has submitted that Regulation 11.4 of the UPERC (Fee &

Charges of State Load Despatch Centre and Other Related Matters) Regulations,
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2020 provides:

“11.4 The One-time expenses such as expense due to change in accounting policy,
wage arrears paid due to Pay Commissions, the expenses beyond the control of the
SLDC such as dearness allowance, terminal benefits etc. in Employee cost may be
allowed by the Commission over and above normative Operation & Maintenance

Expenses after prudence check.”

4.3.3. In terms of the aforesaid provision, the Petitioner has submitted that expenditure
towards Terminal Benefits was beyond the control of UPSLDC. Accordingly, UPSLDC
had claimed the Terminal Benefit expenses based on the actual expenditure
incurred, as reflected in the audited annual accounts of UPSLDC for FY 2024-25, over
and above the normative employee expenses for FY 2024-25.

4.3.4. Further, the Petitioner has submitted that the Regulation 11.7, 11.8 and 11.9
provides the methodology to arrive at the applicable normative O&M expenses for
the respective year from the base year. The details of the same are as follows:

TABLE 4-6: NORMATIVE O&M EXPENSES FOR FY 2024-25 (Rs. LAKH)
FY
Sl. § FY FY FY FY
No. Rardcuigrs 202021 1 555195 | 202223 | 202324 | 2024-25
(Base Year)
1 | Employee Expenses 2,241.73 | 2,356.70 | 2,499.34 | 2,628.96 | 2,717.92
Add: Terminal Benefit (as
per Regulation 11.4 of
2| UPERC SLDC Tariff i ' ' Hale
Regulations, 2020)
3 | Total Employee Expenses - - - - 3,156.30
4 | R&M Expenses 247.76 279.96 306.30 304.07 310.98
5 A&G Expenses 279.58 315.91 345.64 343.13 350.93
6 | Total O&M Expenses 2,769.07 | 2,952.57 | 3,151.28 | 3,276.16 | 3,818.21
R : 5.13% 6.05% 5.19% 3.38%
Employee Expenses)
Actual WPI Index (For R&M
8 and A&G Expenses) - 13.00% 9.41% -0.73% 2.27%
4.3.5. The Petitioner has submitted that after its incorporation as a separate company;, it

is required to incur several expenses which were earlier common in nature prior to
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its incorporation, including security services, maintenance of office equipment and
buildings, housekeeping, sanitation, civil maintenance works, and related activities.
In addition, UPSLDC has also incurred new and additional expenses such as audit
fees, consultancy charges, petition filing fees, 1SO certification expenses, and cyber

security expenses, which were not previously allocated to the SLDC function.

4.3.6.  The Petitioner has further submitted that, in view of the above, the computation of
Normative O&M Expenses based on allocation statements for the pre-incorporation
period, i.e., FY 2015-16 to FY 2019-20, does not reflect the actual expenses being
incurred by UPSLDC during FY 2024-25. Accordingly, the Petitioner has requested

the Commission to allow the O&M Expenses based on the annual accounts audited.
Commission’s Analysis

4.3.7.  Normative Computation: The Commission, in its previous Tariff Order dated
October 10, 2024, had already shown the computation of normative O&M Expenses
in line with Regulation 9.2 of the UPERC SLDC Regulations, 2020. The relevant

extract of the Order is quoted below:

“Regulation 9.2 of UPERC SLDC Regulations, 2020 provides for carrying out
the Truing-Up exercise of expenses and revenue based on audited annual
accounts of the corresponding year subject to the prudence check of the
Commission. Further, Regulation 11.2 of the UPERC SLDC Regulations, 2020
provides that the Commission may consider normalizing of O&M Expenses
based on the data of other States' SLDCs. Furthermore, regulations provide that
O&M Expenses shall be normalised by excluding abnormal O&M
variations/spikes. The Commission on comparing the O&M expenditure with
SLDCs of other states of Bihar, Gujarat, Odisha and Rajasthan has prima facie
observed that the Audited O&M Expenses of the Petitioner are on higher side.
Further, in order to ascertain if there is any abnormality in the O&M Expenses
as it is the first Tariff Order of UPSLDC, the Commission has carried out prudence
check of each component and has also benchmarked it with the normative
values, that are computed subsequently.”

4.3.8. The Commission has computed normative O&M expenses as provided under
Regulation 11 of UPERC SLDC Regulations, 2020. Accordingly, normative O&M
Expenses for the Base Year (FY 2020-21) were computed in Tariff Order dated.
10.10.2024 for FY 2024-25. The computation of base year is being reiterated here

for the sake of clarity. The base year is first computed considering the WPI and CPI
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inflaion rate notified by Labour Bureau, Government of India (Gol)
(http://labourbureau.gov.in/LBO_indexes.htm) and Economic Advisor, Gol

(https://eaindustry.nic.in/) respectively for different years as shown in Table below:

TABLE 4-7: WPI INDICIES INFLATION RATES CONSIDERED BY THE COMMISSION

Misnd : Wholesale Price Index
FY20 FY21 FY22 FY23 FY24 FY25 FY26
April 121.10 119.20 132.00 152.30 151.10 152.90 154.20
May 121.60 117.50 132.90 155.00 149.40 153.50 153.70
June 121.50 119.30 133.70 155.40 148.90 154.00 153.70
July 121.30 121.00 135.00 154.00 152.10 155.30 154.40
August 121.50 122.00 136.20 153.20 152.50 154.40 | 155.20
September 121.30 122.90 137.40 151.90 151.80 154.70 154.90
October 122.00 123.60 140.70 152.90 152.50 156.70 154.80
November 122.30 125.10 143.70 152.50 153.10 156.40 -
December 123.00 125.40 143.30 150.50 151.80 155.70 -
January 123.40 126.50 143.80 150.70 151.20 155.00
February 122.20 128.10 145.30 150.90 151.20 154.90 -
March 120.40 129.90 148.90 151.00 151.40 154.80 -
Average 121.80 123.38 139.41 152.53 151.42 154.86 154.41
'"2:::’" 1.68% 1.29% 13.00% 9.41% -0.73% 2.27% -0.29%
TABLE 4-8: CPI INDICIES INFLATION RATES CONSIDERED BY THE COMMISSION
Consumer Price Index
Manst FY20 FY21 FY22 FY23 FY24 FY25 FY26
April 312.00 329.00 345.89 367.78 386.50 401.47 413.28
May 314.00 330.00 347.33 371.52 387.94 402.91 414.72
June 316.00 332.00 350.50 372.10 392.83 407.23 417.60
July 319.00 336.00 353.66 374.11 402.34 410.98 421.92
August 320.00 338.00 354.24 374.98 400.90 410.69 423.65
September 322.00 340.13 355.10 378.14 396.00 412.70 424.22
October 325.00 344.16 359.71 381.60 398.59 416.16 425.38
November 328.00 345.31 362.02 381.60 400.61 416.16 - =
December 330.00 342.14 361.15 381.02 399.74 413.86 =
January 330.00 340.42 360.29 382.46 400.03 412.42 ~
February 328.00 342.72 360.00 382.18 400.90 411.26 =
March 326.00 344.45 362.88 383.90 400.03 411.84 -
Average 322.50 338.69 356.06 377.62 397.20 410.64 420.11
'“2:::’" 7.53% 5.02% 5.13% 6.05% 5.19% 3.38% 2.31%

4.3.9.  Further, as per the said Regulations, the normative O&M Expenses are to be derived
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by considering the average of the last five (5) financial years (without efficiency
gain/loss) ending March 31, 2020 subject to prudence check by the Commission.
Further, the average of such O&M expenses is to be considered as O&M Expenses
for the mid-year and shall be escalated year on year with the escalation factors
considering CPI and WPI of respective years in the ratio of 60:40, for subsequent
years up to FY 2020-21. In order to arrive at the value of the base year, the escalation

factor for FY 2018-19, FY 2019-20, and FY 2020-21 is computed in the Table below:

TABLE 4-9: ESCALATION FACTOR FOR FY 2018-19, FY 2019-20 & FY 2020-21 AS COMPUTED

BY THE COMMISSION (%)
FY WPl INDEX Pl INFLATION RATE Escalation Factor
(A) (B) (C)=40%*(A)+60%*(B) | (D)=Current Year/Previous Year
FY 2017-18 114.88 284.42 216.60 -
FY 2018-19 119.79 299.92 227.87 5.20% = {(227.87/216.60)-1} %
FY 2019-20 121.80 322.50 242.22 6.30% = {(242.22/227.87)-1} %
FY 2020-21 123.38 338.69 252.57 4.27%={(252.57/242.22)-1} %

4.3.10.  Further, the value of mid-year (FY 2017-18) is computed by taking the average of
each component of 0&M Expenses for 5 years period i.e. from FY 2015-16 to FY
2019-20. The actual O&M Expenses of these years are considered as per Trial
Balance jointly certified by UPPTCL & UPSLDC. Thereafter, the escalation factor
derived in the above Table is applied on respective years for computing values of

the base year. The computation is shown in Table below: -

TABLE 4-10: COMMISSION APPROVED -BASE YEAR O&M EXPENSES (Rs. LAKH)

Normative Expenses
(up to Base Year)

. FY FY FY FY FY
Particulars | 501516 2016.47| 2017.18 | 20189 2019-20 zog - FY FY zong o
3% (Mid-Year) SRl (Base-Year)

Employee
. m 1,564.68| 1,617.62| 1,916.27 | 2,142.26| 2,371.66| 1,922.50 | 2,022.50| 2,14990 | 2,241.73
?xi(eh:ses 7540 | 14619 | 21475 | 314.49 | 31155 | 21247 | 22353 | 23761 | 247.76

A&G Expenses | 174.61 | 261.90 215.14 224 .44 322.75 239.77 252.24 268.13 279.58
o&M
Expenses

1,814.69 | 2,025.71 | 2,346.16 | 2,681.19 | 3,005.96| 2,374.74 | 2,498.27| 2,655.63 2,769.07

Weighted
Average
Inflation Index - - - - - - 5.20% 6.30% 4.27%
(40%*WPI1+60
%*CPI)
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Once the value of the base year is derived, the norms for each component of O&M
expenses for FY 2021-22, FY 2022-23, FY 2023-24 & FY 2024-25 are derived as per
Regulations 11.7, 11.8, and 11.9 of the UPERC SLDC Regulations, 2020 which are

explained in subsequent paras.

4.3.12. Employee Expenses: The Commission observes that the Petitioner in its petition has
claimed to shift the amount of Rs. 312.52 lakh towards the contractual manpower
deployed against sanctioned posts in Employee expenses from A&G expenses. The
said amount is booked under the A&G expenses under the Audited Accounts and
for the purposes of True —up, the same has been claimed under employee expenses
whereas it has been deducted from actual expenses of A&G expenses. The
Commission vide data gap dated 05.01.2026 & 29.01.2026, had sought ju.stiﬁcation
and supporting documents. In response, the Petitioner submitted that it has
separated the contractual manpower into outsourced manpower against
sanctioned post and other outsourced manpower towards security guards.
Therefore, the expenses towards the salaries of those outsourced manpower which
are against sanctioned post has been claimed under employee expenses. Further,
the Petitioner while submitting the above information has revised the claimed
amount to Rs. 312.99 lakh from Rs. 312.52 lakh, stating that the earlier figure was
due to an inadvertent error at the time of submission. The Petitioner has also
submitted an agreement executed with a manpower service provider of Rs. 312.99
lakh as documentary evidence for providing manpower on contractual basis in

support of the claim.

After prudence check of the submission made by the Petitioner, it is pertinent to
mention that as per the UP-Electricity Reforms (Transfer of SLDC and Related
Activities) Scheme, 2023, out of the 281 sanctioned posts of UPSLDC, 107 posts are
to be manned through contractual personnel. However, the manpower service
agreement submitted by the Petitioner indicates that 124 posts are filled on a
contractual basis. On this, the Petitioner has submitted that some categories of
personnel, namely Junior Engineer, Accountant, and Office Assistant are regular

posts but the same have also been arranged through service provider. Further, some
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4.3.13.

of computer operator have been engaged in excess of the Transfer Scheme
provisions, in accordance with the approval of the Board of Directors dated
24.10.2017 and some Junior Engineer, Peon, Accountant and Office Assistant are
engaged to meet the manpower requirements of State Power Committee and to
ensure its smooth functioning. The Commission has observed that as per conduct
of business rules of SPC and 3" State Power Committee minutes of Meeting held on
04.01.2024, the running expenditure of manpower, office set up and other
overheads is met from an adhoc contribution from its members. Thus, such
expenses and contribution on account of running expenditure of State Power

Committee are not to be part of ARR.

In view of above, the Commission is of the view that since the Petitioner has not
furnished any valid documentary evidence in support of its claim moreover True Up
of FY 2024-25 being the last year of control period under the UPERC SLDC
Regulations, 2020, it is not inclined to allow any shifting of expenses under
Employee Expenses towards outsourced manpower otherwise norms of entire
control period will have to be revisited. Hence, the Commission does not consider
the proposed shifting of expenses. For the sake of clarity, it is placed on record that
the expenditure towards outsourced manpower, sought to be shifted to employee
expenses head, already forms part of actual A&G expenses under Audited balance
sheet, based on which the normative benchmarking of A&G expenses for FY 2024-
25 has been done. Further, the Commission clarifies that the running expenditure
on manpower of State Power Committee (SPC) has not been allowed under A&G
expenses. Therefore, expenditure of Rs. 40 Lakh approximately on account of

engaging manpower on head of SPC is disallowed in A&G expenses.

Nevertheless, for the subsequent control period commencing from FY 2025-30
under UPERC SLDC Regulations, 2025, the Petitioner has an opportunity to satisfy
the Commission about shifting of these expenses as no True-Up has been
undertaken so far. Moreover, Regulation 6(4) provides an exception where UPSLDC
may propose norms with justification in case data required for establishing norms

are not available. UPSLDC is a small organisation which was earlier functioning
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4.3.14.

4.3.15.

4.3.16.

4.3.17.

under UPPTCL and in the year FY 2022-23 was incorporated as an independent
organisation. The Commission understands that the Petitioner may have challenges
in establishing data of previous years however, some rationale and justification
needs to be furnished in case Petitioner faces issues in norms framed for A&G

expenses.

Accordingly, the normative Employee Expenses for FY 2024-25 have been computed
by escalating the normative Employee Expenses for FY 2023-24 (as per normative
Employee Expenses computed in True-Up for FY 2023-24 in Tariff Order dated
September 08, 2025), with inflation factor of 3.38% i.e., inflation factor (CPI) for FY
2024-25 as per Regulation 11.7 of UPERC SLDC Regulations, 2020.

R&M Expenses: The Commission has computed the normative R&M Expenses for
FY 2024-25 by escalating the normative R&M Expenses for FY 2023-24 (as per
normative R&M Expenses computed in True-Up for FY 2023-24 in Tariff Order dated
September 08, 2025) with inflation factor of 2.27% i.e. Wholesale Price Index (WPI)
for FY 2024-25 as per Regulation 11.8 of UPERC SLDC Regulations, 2020.

A&G Expenses: The Commission notes that the Petitioner, while claiming the A&G
expenses, has separated an amount of Rs. 312.52 lakh which was later revised to
Rs. 312.99 lakh towards the contractual manpower deployed against sanctioned
posts. However, the shifting of expenses from A&G to Employee expenses has not
been considered by the Commission, for the reasons detailed in paragraph 4.3.12

under Employee expenses.

The Commission has noted that the A&G Expenses, as per the audited accounts, are
Rs. 706.97 lakh. However, the expenditure of Rs. 40.00 lakh towards manpower
engaged for the State Power Committee (SPC) is not admissible for inclusion in the
ARR, as discussed under the Employee cost head. Accordingly, the amount of Rs.
40.00 lakh has been excluded from the audited A&G Expenses, and the revised A&G
Expenses are determined as Rs. 666.97 lakh for FY 2024-25.

Notwithstanding this adjustment, the Commission has allowed the A&G Expenses
for FY 2024-25 on a normative basis based on lower of the actual (audited accounts)

and normative value of A&G Expenses (Table 4-15).
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TABLE 4-11: COMPUTATION OF A

MANPOWER OF SPC (Rs. LAKH)

Sr. No Particulars Derivation Amount
1 | A&G Expenses Alfudited 706.97
Accounts)
Expenditure on manpower
0.00
2 of State Power Committee B 4
3 Net A&G Expenses C=A-B 666.97

&G EXPENSES AFTER ADJUSTING EXPENDITURE ON

4.3.18.  Accordingly, the Commission has computed the normative A&G Expenses for FY

2024-25 by escalating the normative A&G Expenses for FY 2023-24 (as per

normative A&G Expenses computed in True-Up for FY 2023-24 in Tariff Order dated

September 08, 2025) with inflation factor of 2.27% i.e. WPI for FY 2024-25 as per

Regulation 11.9 of UPERC SLDC Regulations, 2020.

4.3.19. O&M Expenses: Accordingly, the Commission has computed the normative O&M

Expenses as shown in the Table below:

TABLE 4-12: NORMATIVE O&M EXPENSES COMPUTED BY THE COMMISSION FOR FY 2024-
25 (Rs. LAKH)

Approved Normative Computation for Normative Computation Normative Computation for FY
Normative FY 2022-23 for FY 2023-24 2024-25
Values for
FY 2021- Approved Approved
=l Deriva - 22+ WPl | CPI | Normative | WPI | CPI | Normative| WPl cpl N':;;:‘:;"e
Ak tion Values Values
(D) (G) ()
(B) Q) e (E) {2 Sl (H) (n U
B |irable | (rable | FA4O e (mable | PR | phie | raple | (6 @#H)
(Table 4-10) 4-7) 4.8) or 4-7) 4-8) or 4-7) 4-8) or
=(A)*(1+8B) =(D)*(1+E) =(G)*(1+1)
Empidyes A 2,356.70 6.05% | 2,499.34 5.19%| 2,628.96 3.38% | 2,717.92
Expenses
Less:
Employee
B - 4
Expenses
Capitalised
Net
Employee C=A-B 2,356.70 6.05% 2,499.34 5.19%| 2,628.96 3.38% 2,717.92
Expenses
Net R&M
Expenses D 279.96 9.41% 306.30 -0.73% 304.07 2.27% 31098
Hrth8a E 31591 | 9.41% 34564  |-0.73% 34313 | 227% 350.93
Expenses
0&Mm F=CD | 505257 3,151.28 3,276.16 3,379.83
Expenses +E

*To derive the Normative values of FY 2021-22, considered the CPI5.13% & WP 13.00% of FY 2021-22

4.3.20. With respect to the Petitioner claim of Terminal benefits, the Commission notes that
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4.3.21,

the Petitioner is claiming terminal benefits of Rs. 438.38 lakh in employee cost over
and above the normative O&M expenses computed in accordance with the SLDC
Regulations 2020; however, it has claimed actual O&M expenses based on the
audited accounts for FY 2024-25. The relevant extract of the UPERC (Fee & Charges
of State Load Despatch Centre and Other Related Matters) Regulations, 2020 is as

below:

“11.4 The One-time expenses such as expense due to change in accounting policy,
wage arrears paid due to Pay Commissions, the expenses beyond the control of the
SLDC such as dearness allowance, terminal benefits etc. in Employee cost may be
allowed by the Commission over and above normative Operation & Maintenance

Expenses after prudence check.”

The Commission sought justification through data gaps regarding the claim of
terminal benefits and whether such benefits were included in the normative
expenses / trial balance for FY 2015-16 to FY 2019-20. In response, the Petitioner

submitted the year wise breakup of Employee Expenses as follows:

TABLE 4-13: YEAR WISE RETIRED EMPLOYEES SUBMITTED BY THE PETITIONER (Rs. LAKH)

sl Barticalars FY FY FY FY FY Claimed

No 2015-16 2016-17 2017-18 2018-19 2019-20 FY 2024-25

1. Employee Expenses 1535.85 1570.55 1859.58 2062.07 2326.72 -

2. Terminal Benefits 28.83 47.07 56.69 80.19 44.94 438.38

3. No. of Retired Employees 2 7 4 5 8 8
4.3.22. UPSLDC further submitted that the terminal benefits claimed for FY 2024-25 are

based on actual retirement profile and applicable service rules and are not
comparable with the numbers of retired person on a simple year-on-year basis with
the terminal benefits incurred. Further, UPSLDC also submitted the post wise details
of retired/ resigned/ expired for the FY 2015-16 to FY 2019-20 and FY 2024-25 which

are as follows:

TABLE 4-14: POSTWISE RETIRED/RESIGNED EMPLOYEES SUBMITTED BY THE PETITIONER

(IN NOS.)
Sl. Particulars Designation
No. 5
1. FY 2015-16 2 No. of OA- |
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Particulars Designation

2 FY 2016-17 3 No. of Peon,1 No. of TPO,1 No. of Steno, 1 No. of AE, 1 No. of OS
3. FY 2017-18 1 No. of EE, 1 No. of AE, 2 No. of OA -1

4. FY 2018-19 1 No. of Director, 2 No. of EE, 1 No. of Steno, 1 No. of Peon

5

6

FY 2019-20 1 No. of SE, 3 No. of AE, 1 No. of Steno, 3 No. of Peon
FY2024-25 | 1 No. of CE, 2 No. of EE, 1 No. of SE, 2 No. of OA, 2 No. of Steno

4.3.23.  Further, during FY 2015-16 to FY 2019-20, the retired employees largely belonged
to low and mid-level cadres predominantly including OA-I, Peon, Steno, AE and
limited instances of senior officers. Further, during FY 2024-25, a total of eight
employees are retired, which included senior officers such as one Chief Engineer,
two Executive Engineers and one Superintending Engineer, in addition to other
supervisory staff. The terminal benefits payable to these officers are substantially
higher on account of last drawn pay, longer qualifying service. Further, terminal
benefits such as gratuity and leave encashment are directly linked to the
designation, pay scale and length of service of the employee as on the date of
retirement. Accordingly, the terminal benefit for FY 2024-25 is comparatively higher
due to the retirement of senior-level technical officers. Accordingly, UPSLDC
requests the Commission to kindly consider the same and approve the Terminal

Benefit of FY 2024-25 as claimed.

4.3.24. The Commission observes that the terminal benefit expenses were already
subsumed within the O&M expenses for the base period from FY 2015-16 to FY
2019-20, which have been considered for determination of normative O&M in
accordance with Regulations 11.2 and 11.3. Further, the audited accounts for FY
2024-25 reflect these terminal benefit expenses i.e Earned leave encashment &
Superannuation Gratuity under Employee Expenses (Note-16 of Audited Accounts
FY 2024-25). The audited accounts for FY 2024-25 indicate employee expenses of
Rs. 2,647.89 lakh, which include payment of terminal benefits, while the normative
Employee Expenses for FY 2024-25 have been determined at Rs. 2,717.92 lakh.
Accordingly, there is no prudence & justification in allowing the same over and

above the O&M expenses.

4.3.25. In view of the above, the Commission disallows the claim of terminal benefits
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amounting to Rs. 438.38 lakh over and above the normative expenses. The O&M
expenses for FY 2024-25 have been determined by escalating the normative O&M
with the applicable CPl and WPI inflation indices and allowing the same at the lower

of the normative and the actual expenses, in line with the applicable Regulations.

4.3.26.

Further, the Commission in its previous Tariff Order dated 10.10.2024 has
benchmarked the O&M expenses with the Normative value. The said para of the
Tariff Order is reproduced below:

“4.2.18 Further, as per prudence check, it is observed that R&M Expenses w.r.t. Plant
and Machinery claimed by the Petitioner are even higher than the net fixed assets
value (GFA less accumulated depreciation) of the Petitioner during the year. Thus, it
seems that there is abnormality in R&M Expenses, therefore, as per Regulation 9.2,
the Commission as part of the prudence check has benchmarked each component of
O&M Expenses as per normative values computed above. The same has been
compared with the actual/ audited figures, such that these do not exceed the
normative values. Accordingly, the Commission has approved the net O&M Expenses

for FY 2022-23 based on lower of the actual (audited accounts) and normative value
of each component of O&M Expenses.”
4.3.27. As per above, the Commission has benchmarked actual individual O&M expenses
with Normative values and accordingly, approved each component of O&M
Expenses for FY 2024-25 based on the lower of the actual (audited accounts) and

normative O&M Expenses.

4.3.28. Itis observed that Employee Expense capitalized for the period is Nil as per audited
accounts and the same has been considered for the purpose of True Up. Accordingly,
the Commission approves the O&M Expenses of UPSLDC for FY 2024-25 as shown

in the Table below:

TABLE 4-15: COMMISSION APPROVED - O&M EXPENSES FOR FY 2024-25 (Rs. LAKH)

Approved in True-Up (FY 2024-25)
Tariff Order orl 3
Sitad Petition Audited Computed Approved
Particulars Derivation 10.10.2024 True Up Accounts (Normative) (True up)
(A) (C) (D) = Lower of
(Table 6-10) | ibia a-a) (B) (Table 4-12) |  (B)&(C)
Employee A 2,77929 | 2,960.41 | 2,647.89 2,717.92 2,647.89
Expenses
Uttar Pradesh Electricity Regulatory Commission Page 41 of 164
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Approved in True-Up (FY 2024-25)
Tariff Order 5 :
doted. Petition Audited Computed Approved
Particulars Derivation 10.10.2024 True Up Accounts (Normative) (True up)
(A) (C) (D) = Lower of
el eI iy | (Table 4-12) |  (B)&(C)
Less: Employee
Expenses B - e = = -
Capitalised
Net Employee C=AB | 277929 | 2,960.41 | 2,647.89 | 2,717.92 2,647.89
Expenses
ikt BaM D 354.39 271.51 271.51 310.98 271.51
Expenses
Net A&G Expenses E 399.91 394.45 666.97* 350.93 350.93
TeraiORM F=C+D+E | 3,533.58 | 3,626.37 | 3,626.37 3,379.83 3,270.33
Expenses

* Based on the Table 4-11, the A&G expenses have been considered Rs. 666.97 lakh, in comparison to Rs. 706.97 lakh shown in the Audited

Accounts for FY 2024-25.

4.4. CAPITAL WORK IN PROGRESS (CWIP) & GROSS FIXED ASSET (GFA)

Petitioner’s Submission

4.4.1.

The Petitioner has submitted that the Commission had approved Capex and

Capitalisation of Rs. 3,057.00 Lakhs for FY 2024-25 vide Order dated. 10.10.2024.

The Petitioner requests time extension for execution of the said project. The details

of the same are as follows:

TABLE 4-16: CAPEX AND CAPITALISATION APPROVED BY THE COMMISSION VIDE TARIEF
ORDER DATED. 10.10.2024 FOR FY 2024-25 (Rs. LAKH)

Sl s Approved in Tariff 4
No. PRIDGars Order dated 10.10.2024 |  "1ode of Finance
5 | REMC Development 357.00 Internal Source
) EASS Server Hardware plus Oracle 2.500.00 State PSDF
database add on
3 IT Misc (API Serlver, Fibre Cable Etc.) 200.00 tainal Saiirca
| and Other contingency purchase i
4 Total Caplt-ah.satmn approved by 3,057.00 )
the Commission
4.4.2. Further, the Petitioner has submitted that it has considered Capex and Capitalisation

based on the Annual Audited Accounts for FY 2024-25. The summary of Capex and

Capitalisation during FY 2024-25 is as follows:
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TABLE 4-17: CAPEX AND CAPITALISATION OF FY 2024-25 SUBMITTED BY THE PETITIONER

(Rs. LAKH)
Actuals from 01.04.2024 2
S. N. Particulars to 31.03.2025 as per Actualzeox;:rzi;e 0.5
Audited Accounts

1 CWIP Opening Balance 0.00 0.00

2 Capital Investment 2297 22.97

3 Less: Investment Capitalized 22.97 22.97

4 | CWIP Closing Balance 0.00 0.00

4.4.3. The Petitioner has considered the GFA balance as reflected in Annual Audited

Accounts of FY 2024-25. Addition to GFA during the year has been considered based

on the capitalisation of assets as discussed above. The following Table shows the

GFA claimed by the Petitioner for FY 2024-25:

TABLE 4-18: GROSS FIXED ASSETS OF FY 2024-25 SUBMITTED BY THE PETITIONER (Rs. LAKH)

Approved in Tariff
S. N. Particulars Order dated. Actual in FY 2024-25
10.10.2024

1 Opening GFA 1,075.20 1,075.18

2 Addition during the year 3,057.00 22.97

3 Capitalisation of Expenses - -

4 | Deduction/Adjustment - -

5 Total GFA at the end 4,132.20 1,098.15

Commission’s Analysis

4.4.4.

The Commission observes that the Petitioner has sought time extension for various

schemes approved in the Tariff Order dated 10.10.2024. However, the Petitioner has

not submitted the status of these schemes in the instant petition. Accordingly, the

Commission, through data gaps, sought the present status of the said schemes from

the Petitioner, the response of Petitioner in this regard is as follows:

TABLE 4-19: STATUS OF VARIOUS SCHEMES APPROVED FOR FY 2024-25 SUBMITTED BY THE
PETITIONER IN ITS DATAGAP (Rs. LAKH)

Approved
5| in Tariff Mode
; Particulars Order of Current Status
No. ;
dated Finance
10.10.2024
1 REMC 357.00 Internal | UPSLDC has submitted that the project is being
Development ) Source | constructed by the UPPTCL.
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Page 43 of 164

/Z.




’_/'@ﬁ._ﬂ """_ﬂ_r;.x

f;,‘;‘ﬁ\\%h
\%’g J__/‘ _/’
T TRUE-UP FOR FY 2024-25
T —— e
Approved
| in Tariff Mode
J Particulars Order of Current Status
No. :
dated Finance
10.10.2024
UPSLDC has submitted that the UPERC, vide its Order
dated 03.12.2024 passed in Petition No. 2132 of 2024,
approved the project cost of Rs. 37.82 Cr. for the
upgradation of the IT Data Centre established for the
EASS application and website. Out of the total
approved project cost, an amount of Rs. 32.45 Crore
was approved as capital expenditure, to be funded
through State PSDF,
Pursuant to the approval, an open tender was invited.
M/s Tata Advanced Systems Limited (TASL) was
EASS Server selected as the lowest bidder (L1) and the Letter of
, | Hardware plus 250000 | ' | Award (LoA) was issued on 28.06.2025 based on the L1
Oracle database PSDF | price.
add on Further UPSLDC has submitted that the total capital
expenditure towards the same is higher by Rs. 1.23 Cr.
from approved Capital expenditure of Rs. 32.45 Cr.
UPSLDC has filed a petition before UPERC to approve
additional Capex of Rs. 1.23 Cr. to be funded by the
State PSDF.
The upgraded system was successfully erected and
running at DC (Data Centre) Lucknow from 19.11.2025,
DR (Disaster Recovery) Modipuram Commissioning has
been completed.
IT Misc (API
Server, Fibre UPSLDC has submitted that it is meeting the
3 Cable Etc.) and 200.00 Internal | requirements of API Server through EASS Server
Other ' Source | project. Accordingly, the said project has been
contingency dropped.
purchase
Total
a Capitalisation 3,057.00 i )
approved by
the Commission
4.4.5. The Commission, in the Tariff Order dated 10.10.2024, had approved capital

expenditure of Rs. 3,057.00 lakh for three schemes, namely (i) REMC Development,

(ii) EASS Server Hardware along with Oracle database add-on, and (iii) IT Misc. (API

Server, Fibre Cable, etc.). The Petitioner has submitted the latest status of these

schemes. It is observed that the REMC Development work is being executed by

UPPTCL, and no capitalisation has been claimed by UPSLDC against this scheme

Uttar Pradesh Electricity Regulatory Commission

LY

Page 44 of 164

e




TRUE-UP FOR FY 2024-25

4.4.6.

during FY 2024-25. In respect of the EASS Server Hardware and Oracle database add-
on, the Commission had subsequently approved the upgradation of the IT Data
Centre vide Order dated 03.12.2024 in Petition No. 2132 of 2024, with the capital
portion to be funded through State PSDF. The Petitioner has further submitted that
the upgraded system has been installed at DC Lucknow & DR Modipuram is
operational. The IT Misc. scheme has been dropped, as the requirement of the API

Server is being met through the EASS project.

However, the Petitioner has submitted the actual capital expenditure majorly
towards the Desktop & Printers and civil work. The overall capital expenditure

details for FY 2024-25 as submitted by the Petitioner are mentioned below:

TABLE 4-20: SUMMARY OF CAPITAL EXPENDITURE SUBMITTED BY THE PETITIONER (Rs.

LAKH)
Al Addition during ]
S.N. Asset Description EY 2024-25

1 CCTV Installation 2.54
2 Desktop 0.78 |
3 Desktop 0.78
4 Desktop 0.78
5 Desktop 0.78
6 Desktop 0.78
7 Printer 0.30
8 Printer 1.04
9 Interactive panel 3.83
10 Lock, EM 0.04
11 System, Biometric and Access 0.10
12 Installation and Commissioning Charges 0.03
13 Lock, EM 0.04
14 MD Office Room Construction 10.58
15 55-inch Television 0.59
16 Total 22.97

4.4.7. The Commission observes that the Petitioner has submitted the capital expenditure
details of FY 2024-25 as per the Audited Accounts of FY 2024-25. However, the
Petitioner has claimed ‘Nil’ opening and closing CWIP for FY 2024-25.

4.4.8. The Commission, in its Tariff Order dated 08.09.2025 (Table 4-16), has already
approved the closing Gross Fixed Assets (GFA) for FY 2023-24. Accordingly, for the
sake of clarity, the corresponding opening GFA for FY 2024-25, derived therefrom,
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a
is being reiterated in the Table below:

TABLE 4-21: CLOSING GFA FOR THE FY 2023-24 AS PER PREVIOUS TARIFF ORDER DATED.
08.09.2025 (Rs. LAKH)

Computation of
Particulars Derivation Closing GFA
as on 31.03.2024
A
Opening GFA as on 31.03.2023 (Refer Table 4-16 of previous 1,018.75
Tariff Order dated. 08.09.2025)
. B
g;%:gggfn OOk, o (Refer Table 4-16 of previous 56.45
o Tariff Order dated. 08.09.2025)
Frorm . C
gfgpgggzattf; 1/ o[;,e; gzc':on from (Refer Table 4-16 of previous 0.03
T e Tariff Order dated. 08.09.2025)
Closing GFA as on 31.03.2024 D=A+B-C 1,075.17

4.4.9. Further, the Commission has considered the opening GFA, addition and
decapitalization for the period from April 01, 2024 to March 31, 2025 as per

the Audited Accounts of the Petitioner. The same is shown in the Table below:

TABLE 4-22: COMMISSION APPROVED - GFA FOR FY 2024-25 (Rs. LAKH)

True Up (FY 2024-25)
: U Approved in
Particulars Derivation Tariff Order Trve Up GEA
dated Petition Computed
10.10.2024
Opening GFA as on 31.03.2024 A (Table 4-21) 1,075.20 1,075.18 1,075.17
GFA Addition from 01.04.2024 to B (Audited
31.03.2025 Accounts) B0az00 i 223
Decapitalisation / Deduction from C (Audited ) )
01.04.2024 to 31.03.2025 Accounts) i
Closing GFA as on 31.03.2025 D=A+B-C 4,132.20 1,098.15 1,098.14

4.5. CONSUMER CONTRIBUTION, CAPITAL GRANTS AND SUBSIDIES

Petitioner’s Submission

4.5.1.

grants or subsidies.

The Petitioner has not submitted any details of consumer contribution/ capital
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Commission’s Analysis

45.2. The Commission observes that there are no Consumer Contributions, Capital
Subsidies, and Grants towards cost of capital assets in FY 2024-25 as per the Audited
Accounts. Accordingly, the Commission has also not approved any Consumer

Contribution, Capital Grants, and Subsidies for FY 2024-25.
4.6. DEBT-EQUITY RATIO OF CAPITALIZATION
Petitioner’s Submission

4.6.1. The Petitioner submitted that it has considered the actual addition for the FY 2024-
25 as per the annual audited accounts as no loans have been availed by the
Petitioner, as assets have been considered to be funded through internal resources.
Since internal resources are part of the equity, equity employed is 100% (i.e more
than 30%). Hence, the amount of equity for determination of charges has been
limited to 30% and the balance has been considered as per the normative loan as
per Debt-Equity ratio of 70:30 in accordance with the Regulation 10.2 of UPERC SLDC
Regulations, 2020.

4.6.2. The computation of Normative Debt and Equity addition during FY 2024-25 is as

follows:

TABLE 4-23: NORMATIVE DEBT AND EQUITY ADDITION FOR FY 2024-25 SUBMITTED BY THE
PETITIONER (Rs. LAKH)

S. N. Particulars FY 2024-25
1 GFA addition During the Year 22.97
- 2 Less: Consumer Contribution/ Grant - o
3 GFA addition funded by debt and equity 22.97
4 Debt addition (%) 70%
5 Debt addition (in Rs. Lakh.) 16.08
6 Equity addition (%) 30%
7 Equity addition (in Rs. Lakh.) 6.89

Commission’s Analysis

4.6.3. Regulation 10.2 of the UPERC SLDC Regulations, 2020 provides that the Debt-Equity

ratio shall be 70:30 for determination of charges. Where Equity employed is more
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than 30%, the amount of Equity for determination of charges shall be limited to 30%
and the balance shall be considered as the normative loan. In case where actual
Equity employed is less than 30%, the actual Debt and Equity shall be considered

for determination of charges.

4.6.4. The Commission has considered the details of Gross Fixed Assets (GFA),
accumulated depreciation, consumer contributions, investments, and depreciation

as per the Audited Accounts submitted by the Petitioner,

4.6.5.  Inthe previous Tariff Order dated. 10.10.2024, the Commission had considered the
equity base of the Petitioner as Rs. 1.00 lakh for the purpose of computation of RoE,
based on the audited financial statements for FY 2022-23. The Petitioner had
contended in a Review Petition that the opening GFA transferred to UPSLDC through
the transfer scheme should be treated in the normative debt-equity ratio of 70:30,
as was originally approved in the books of UPPTCL. However, in the absence of any
documentary evidence substantiating the funding pattern of the transferred assets
during the tariff determination exercise, the Commission did not accept the claim

and the Review Petition was dismissed on the grounds of maintainability.

4.6.6.  Subsequently, in the tariff proceedings dated. 08.09.2025, upon submission of a CA
certificate and supporting records evidencing decapitalisation of assets in UPPTCL
and corresponding capitalisation in UPSLDC, the Commission allowed the
transferred assets to be considered in the normative debt-equity ratio of 70:30, in
line with the treatment originally approved for UPPTCL. Accordingly, the opening
equity was reset as 30% of the opening GFA and the balance was treated as
normative debt (after adjusting for cumulative depreciation), with the revised
treatment made applicable prospectively from FY 2023-24 onwards, in terms of

Regulation 10.2 of the UPERC SLDC Regulations, 2020.

4.6.7.  Further, the Commission had considered the opening Gross Fixed Assets (GFA) of Rs.
926.80 lakh as on 23.08.2022 and applied the normative debt-equity ratio of 70:30
in accordance with Regulation 10.2 of the UPERC SLDC Regulations, 2020.
Accordingly, 30% of the opening GFA was considered as normative equity and the

balance as normative debt. Further, after adjusting the accumulated depreciation of
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Rs. 672.77 lakh till 22.08.2022 as per annual audited accounts against the normative

debt, the net normative loan as on 23.08.2022 was considered as ‘Nil’.

4.6.8. The Commission for FY 2022-23, in its previous Tariff Order dated. 08.09.2025 (Table
4-20 to 4-23), had considered the GFA addition of Rs. 91.95 lakh as per the Audited
Accounts, out of which equity addition of Rs. 1.00 lakh was considered, and the
balance amount was treated as debt. After adjusting the depreciation for FY 2022-
23 towards repayment of normative debt, the closing normative debt as on
31.03.2023 was determined at Rs. 40.75 lakh and the closing normative equity as
on 31.03.2023 was determined at Rs. 279.04 lakh.

Further, the Commission observes that during FY 2023-24, no fresh equity infusion
was made by the Petitioner and the equity continued to remain at Rs. 1.00 lakh only,
as reflected in the Audited Accounts of FY 2023-24. Accordingly, the closing equity
for FY 2023-24 remained unchanged at Rs. 279.04 lakh. The closing loan for FY 2023-
24 has been determined at Rs. 40.22 lakh after considering the depreciation and
loan additions during the said year. The aforesaid closing balances of Debt and
Equity as on 31.03.2024, as approved by the Commission in the Tariff Order dated
08.09.2025, have been considered as the opening Debt and Equity for the

subsequent year for the purpose of the present True-up exercise.

4.7. DEBT & EQUITY ADDITION DURING FY 2024-25

4.7.1. The Commission has considered the closing Debt and Equity as on 31.03.2024 as
the Opening for FY 2024-25. Further, the Commission observed that there is no fresh
Equity infusion made during the FY 2024-25 by the Petitioner and is same at Rs 1.00
Lakh only and the net addition to GFA from 01.04.2024 to 31.03.2025 was Rs 22.97
Lakh and the Petitioner has also not claimed any Consumer Contributions, Capital
Subsidies, and Grants towards cost of capital assets. Therefore, the net addition to

GFA has to be treated as having been provided through debt.

4.7.2.  Accordingly, the Commission has considered the Debt-Equity Ratio for FY 2024-25

as per the below Table:
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TABLE 4-24: COMMISSION APPROVED - DEBT: EQUITY RATIO FOR FY 2024-25 (Rs. LAKH)

FY 2024-25
Particulars Derivation Approved
(True Up)
Capitalisation/GFA addition during FY 2024-25 (Tabl:4-22) 22.97
Less: Decapitalisation / Deduction during FY 2024-25 B 0.00
Less: Consumer Contribution, Grants, & Capital Subsidies during C 0.00
FY 2024-25
Net Capitalisation to be funded by Debt & Equity during the year D=A-B-C 22.97
Debt addition during FY 2024-25 (as there is no Equity addition) E=D 22.97

4.8. DEPRECIATION

Petitioner’s Submission

4.8.1.  The Petitioner has submitted that it has considered Depreciation as per Regulation
12 of the UPERC SLDC Regulations, 2020.
4.8.2.  The Petitioner has considered the Depreciation as per the Audited Annual Accounts

of FY 2024-25. The summary of the Depreciation booked in the Audited Annual
Accounts of FY 2024-25 is as follows:

TABLE 4-25: DEPRECIATION FOR FY 2024-25 AS SUBMITTED BY THE PETITIONER (Rs. LAKH)

Approved in Tariff 3 {
S. N. Particulars Order dated. Cla;r::: ;; i
10.10.2024
1 | Plant & Machinery 29.85 14.28
2 | Furniture & Fixtures 3.14 1.43
3 | Intangible Assets (Software) 112.33 1.97
4 | Office Equipment 27.65 8.88
5 | Other Assets 42.40 -
Less: Depreciation of Assets created from
6 | Consumer Contribution, Capital Grants and 103.40 -
Capital Subsidies
7 | Depreciation during the year 111.98 26.56

Commission’s Analysis

4.8.3.  The Commission analyzed the depreciation data submitted by the Petitioner. The

same is shown in the following table:
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TABLE 4-26: DEPRECIATION FOR FY 2024-25 AS SUBMITTED BY THE PETITIONER IN ITS
DATA GAP REPLY (Rs. LAKH)

True Up FY 2024-25
Gross Block Depreciation
: As at the Asat the | Cumulative Cumulative
Particulars beginning end of at the For | attheend
of the Additions |Deductions the beginning of | the of the
Financial Financial | the Financial | year Financial
Year Year Year Year
Plants & Machinery 233.45 233.45 33.64 14.28 47.92
Furniture & Fixtures 20.49 10.58 31.07 7.29 1.43 8.72
Office Equipment 184.02 12.39 196.41 150.79 8.88 159.67
Other Assets 32797 327.97 327.97 - 327.97
ible Asset
Intangible Assets 309.25 309.25 299.40 197 | 30137
(Software)
Total 1,075.18 22.97 1,098.15 819.09 26.56 845.65
4.8.4. The Commission has computed the depreciation as per Regulation 12 of the UPERC
SLDC Regulations, 2020.
4.8.5. The Commission has considered the Depreciation (from 01.04.2024 to 31.03.2025)

for True Up of FY 2024-25 as per the Audited Accounts of FY 2024-25. The same is

shown in the following Table:

TABLE 4-27: COMMISSION APPROVED - GROSS DEPRECIATION FOR ASSETS FROM
01.04.2024 TO 31.03.2025 (Rs. LAKH)

TO dated.
4-25-
08.09.2025 FY 2024-25- True Up
Ooeni 2::':5 Cumulative Beas Depreciation
G FpA ::Lgn Addition | Deduction/ s Average Depreciation ia:i’on from
Particular 01.04.2024 to GFA Adjustment 31.03.20 GFA ason Rate 01.04.2024 to
PYGE '25' 31.03.2025 31.03.2025
B 5
A D = A+B- E=
(Audited (Audited (Table 4-28) F G =E*F
T - A
{Tahle 2:15) Accounts) | Accounts) £ (A+D)/2
Plant & Machinery 233.45 0.00 0.00 233.45 233.45 40.16 5.28% 12.33
Furniture and Fixtures 20.49 10.58 0.00 31.07 25.78 8.89 6.33% 1.63
Office Equipment 184.01 12.39 0.00 196.40 190.21 152.45 6.33% 12.04
Other assets 327.97 0.00 0.00 327.97 327.97 295.17* 5.28% 0.00*
Software (Intangible) 309.25 0.00 0.00 309.25 309.25 309.25** | 15.00% 0.00**
Total 1,075.17 22.97 0.00 1,098.14 | 1,086.66 805.92 2.39% 26.00
*Item depreciated equivalent to 90%
**Item depreciated equivalent to 100%
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4.8.7.

E— — —

Regulations 12.2 of the UPERC SLDC Regulations, 2020 provides that the salvage
value of the asset shall be considered as 10% of the allowable capital cost and
depreciation shall be allowed up to maximum of 90% of the allowable capital cost
of the asset. Although, these Regulations do not specify for salvage value of
software, it is pertinent to mention that these assets do not have any salvage value,
which is also evident from principles specified by CERC in its CERC (Terms and
Conditions of Tariff) Regulations 2019, wherein it is provided that the salvage value
for IT equipment and software shall be considered as ‘NIL and 100% value of the
assets shall be considered depreciable. Therefore, the Commission has considered
the salvage value of software as ‘Nil’ and has allowed the cumulative depreciation
of more than 90% of the corresponding GFA for the same. Hence, depreciation is
taken as zero of those items whose depreciated value has already reached their

salvage value.

Further, Regulation 12.5 of the UPERC SLDC Regulations, 2020 provides that
Depreciation shall be calculated annually based on the Straight Line Method and at
rates specified in Appendix-Il of the said Regulations for the assets of the SLDC. The
Commission has computed the cumulative depreciation for the purpose of
restricting the depreciation to 90% of the GFA (for all assets except software) in
accordance with the applicable provisions of Regulation 12 of the UPERC SLDC
Regulations, 2020. Accordingly, the computation of cumulative depreciation is

shown for reference purposes in the following Table:

TABLE 4-28: CUMULATIVE DEPRECIATION FOR ASSETS COMPUTED BY THE COMMISSION

FROM 01.04.2024 TO 31.03.2025 (Rs. LAKH)

FY 2024-25- True Up (01.04.2024 to 31.03.2025)
S TRRE ¥ ; IO r
pem_ng Cum u_lat!ve %of GFAas | Closing GFA Depreciation CumuIa.tw? Cumul.ati)re
Gross Fixed |Depreciation on IR from Depreciati Depreciation
Particular Asset as on as on 01.04.2024 31.03.2025 01.04.2024 to on as on asa % of
01.04.2024 | 01.04.2024 SN R 31.03.2025 | 31.03.2025 | closing GFA
A E
D = =
(Table 4-27) g < (Tablea-27) | F=B*E S
Plant & Machinery 233.45 27.83 11.92% 233.45 12.33 40.16 17.20%
Furnit
Lirnityre and 20.49 7.26 35.43% 31.07 163 8.89 28.61%
Fixtures
Office Equipment 184.01 140.41 76.31% 196.40 12.04 152.45 77.62%
Other assets 327.97 295,17 90.00% 327.97 0.00 295.17 90.00%
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FY 2024-25- True Up (01.04.2024 to 31.03.2025)
Openlpg Cumu!atwe % of GFAas | Closing GFA Depreciation | Cum ula.twe Cumuliatnfre
Gross Fntegi Depreciation P asen from Depreciati | Depreciation
Particular Asset as on as on Sibi st | atouabss 01.04.2024to | onason as a % of
01.04.2024 | 01.04.2024 S s 31.03.2025 31.03.2025 closing GFA
A E
B = =|
(Table 4-27) € A (ableaaz) | FTBIE Ll
Soft
o R 309.25 309.25 100.00% 309.25 0.00 309.25 100.00%
(Intangible)
Total 1,075.17 779.92 72.54% 1,098.14 26.00 805.92 73.39%

*Cumulative depreciation as on 01.04.2024 considered as per Table 4-27 of previous tariff order dated 08.09.2025.

4.8.8.

The following Table summarizes the Depreciation as claimed by the Petitioner and

as approved by the Commission for FY 2024-25 (from 01.04.2024 to 31.03.2025):

TABLE 4-29: NET DEPRECIATION APPROVED BY THE COMMISSION (Rs. LAKH)

Approved in FY 2024-25 (True Up)
; Tariff Order gy
Particulars dated Petition | Approved
> True U True U
10102024 | (TrueUp) | (True Up)
Net Depreciation of Assets (From 01.04.2024 to
111.98 26.56 26.00
31.03.2025)
4.9. INTEREST ON LONG TERM LOANS:

Petitioner’s Submission

49.1.

492

4.9.3.

The Petitioner has submitted that it has considered the opening and addition of

Normative Loan as per Regulation 13.3 of the UPERC SLDC Regulations, 2020.

The Petitioner has submitted that the Commission has approved the closing
Normative loan balance for the FY 2023-24 vide its Tariff Order dated. 08.09.2025.
The Petitioner has considered the same as opening Normative loan balance for FY
2024-25. Also, it has considered the normative loan addition during the year. The
Petitioner has also considered the repayment as equal to depreciation for the FY

2024-25 in line with UPERC SLDC Regulations, 2020.

The Petitioner has considered the SBI one-year MCLR applicable on 1st April 2024
for computing the interest rate on Normative Loan. The Petitioner has also
submitted that the Commission vide its Tariff Order FY 2024-25 has approved

Normative Loan based on the projected GFA addition. However, the actual GFA
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4.9.4,

addition for the FY 2024-25 was lower than the approved GFA addition for the year.

Therefore, the Interest on Normative Loan for the FY 2024-25 is lower than the

approved figure.

Interest on loan has been computed on this basis as detailed in the table below.

TABLE 4-30: INTEREST AND FINANCE CHARGES FOR FY 2024-25 SUBMITTED BY THE
PETITIONER (Rs. LAKH)

S. N. Particulars Apg:::ﬁ::::.ﬂff Inter:: tzgl::';:d for
10.10.2024

1 Gross Opening Loan 295.91 40.22
2 Addition during the year 389.90 16.08
3 gz;r:::tiia\.fttiaon} Repayment (Equal to 111.98 26.56
4 Closing Loan 573.83 29.74
5 Average Loan 434.87 34,98
6 Interest Rate (%) 8.50% 8.65%
7 Interest on Loan 36.96 3.03
8 Other Finance Charges - -

9 Interest and Finance Charges 36.96 3.03

Commission’s Analysis

4.9.5.

The Commission observes that UPSLDC does not have any loan from financial

institutions. Therefore, in this regard Regulation 13.3 of UPERC SLDC Regulations,

2020 provides that if SLDC does not have actual long-term loan portfolio, then the

rate of interest for the purpose of allowing the interest on the normative long-term

loan will be the SBI MCLR prevailing on 1st April of the corresponding financial year

of filing of the Petition. Thus, the Commission has considered SBI MCLR of 8.65%

prevailing as on 01.04.2024 as WAROI for FY 2024-25. The deemed repayment is

considered equal to the net depreciation approved during the financial year as per

UPERC SLDC Regulations, 2020. Accordingly, the Commission has considered the

Interest on Loan (from 01.04.2024 to 31.03.2025) for True Up of FY 2024-25 on pro-

rate basis as per the Table below:
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TABLE 4-31: COMMISSION APPROVED - INTEREST ON LOAN (Rs. LAKH)

Approved
inTatit Petition Approved
Particulars Derivation/ Remarks Order {True-Up) (True-Up)
dated
10.10.2024
Opening Normative Loan as on Arisper Table No 4-30/gf
01.04.2024 previous Tariff Order 295.91 40.22 40,22
dated. 08.09.2025)
Loan Additions during the Year B (Table 4-24) 389.90 16.08 22.97
:ess' Repdyments (Deprecitiu C (Table 4-29) 111.98 26.56 26.00
or the year)
:'f;g’gz;;; n Balance as on D=A+B-C 573.83 29.74 37.19
Average Loan E= (Average A,D) 434.87 34.98 38.71
Interest Rate F 8.50% 8.65% 8.65%
Interest on Loan G=F'E 36.96 3.03 3.35
Less.‘: ln.terest Expense H 0.00 0.00 0.00
Capitalised
Interest on Loan I=G-H 36.96 3.03 3.35

4.10. INTEREST ON WORKING CAPITAL:

Petitioner’s Submission

4.10.1.

The Petitioner has claimed Interest on Working Capital (loWC) as per Regulation 14

of the UPERC SLDC Regulations, 2020. Further, the Petitioner has considered the

Rate of loWC equal to the weighted average SBI MCLR (1 Year) applicable during FY

2024-25. The computation of the weighted average rate of interest applicable for

the working capital requirement has been given as follows:

TABLE 4-32: WEIGHTED AVERAGE RATE OF SBI MCLR ONE YEAR TENURE SUBMITTED BY

THE PETITIONER
From Date To Date No. of Days Base Rate
01-04-2024 14-04-2024 14 8.65%
15-04-2024 14-05-2024 30 8.65%
15-05-2024 14-06-2024 31 8.65%
15-06-2024 14-07-2024 30 8.75%
15-07-2024 14-08-2024 31 8.85%
15-08-2024 14-09-2024 31 8.95%
15-09-2024 14-10-2024 30 8.95%
15-10-2024 14-11-2024 31 8.95%
15-11-2024 14-12-2024 30 9.00%
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From Date To Date No. of Days Base Rate
15-12-2024 14-01-2025 31 9.00%
15-01-2025 14-02-2025 31 9.00%
15-02-2025 14-03-2025 28 9.00%
15-03-2025 31-03-2025 17 9.00%
Weighted Average Rate of Interest 8.88%
Add: 250 Basis Point 2.50%
Applicable Rate of Interest on Working Capital 11.38%

4.10.2.
Table:

The Petitioner has computed the loWC for FY 2024-25 as mentioned in the above

TABLE 4-33: INTEREST ON WORKING CAPITAL FOR FY 2024-25 SUBMITTED BY THE
PETITIONER (Rs. LAKH)

/ Approved in Tariff Claimed for
BN RAFHi0lalS Drdt::'pdated 10.10.2024 FY 2024-25
1 O&M Expenses for one month 294.47 302.20
2 Receivables equivalent to 45 days 465.87 239.99
3 Total working capital 760.33 542.19
4 Rate of interest 11.05% 11.38%
5 Interest on Working Capital 84.02 61.71

Commission’s Analysis
Y

4.10.3.

The proviso to Regulation 14.3 of the UPERC SLDC Regulation, 2020 provides that

for the purpose of Truing- Up for any year, simple interest on working capital shall

be allowed at a rate equal to the weighted average SBI MCLR (1 Year) prevailing

during the respective year plus 250 basis points. The same is shown in table below:

TABLE 4-34: COMMISSION APPROVED - INTEREST RATE ON WORKING CAPITAL FOR FY

2024-25 (%)
FY 2024-25 (True Up)
From Date To Date Derivation SBI 1 Year No. of
MCLR* Days
01.04.2024 31.03.2025 A 8.88% 365
Interest Rate on Working Capital Requirement B=A+2.50% 11.38% -

* Source: SBI MCLR (1 Year) prevailing during the year (FY 2024-25).
Link: https.//sbi.co.in/web/interest-rates/interest-rates/mclr-historical-data

4.10.4.

Further, Regulation 14 provides that for the purposes of Truing Up for any year, the

Working Capital shall cover the O&M expenses for one month and receivables

equivalent to 45 days of annual LDC charges as approved by the Commission in the
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Truing Up. The working capital requirement and interest thereon has been

computed as shown below:

TABLE 4-35: COMMISSION APPROVED - INTEREST ON WORKING CAPITAL FOR FY 2024-25

(Rs. LAKH)
Particulars Derivation Tar[l)f;t(zrdder Petition Approved
10.10.2024 {True Up) (True Up)
O&M Expenses from 01.04.2024 to A (Table
31.03.2025 4-15) 3,533.58 3,626.37 3,270.33
. B (Table
Receivables (Net ARR) 4-45) 2,033.19 1,946.60 1,581.38
C=
0O&M Expenses for one month A*30/365 294.47 302.20 272.53
Receivables equivalent to 45 days of D=
Annual LDC Charges (B/365)*45 145,87 2339 e
Working Capital Requirement E=C+D 760.33 542.19 467.49
Interest Rate F 11.05% 11.38% 11.38%
Interest on Working Capital G=E*F 84.02 61.71 53.21

4.11. INCOME TAX

Petitioner’s Submission

4.11.1.

The Petitioner has submitted that it has not incurred any expenses towards Income

Tax during FY 2024-25. Therefore, it has not considered any Income Tax for Truing-

Up of FY 2024-25.
Commission’s Analysis

4.11.2.

Regulation 16 of UPERC SLDC Regulations, 2020 specifies the treatment of Income

Tax. The Commission observes that the Petitioner has not claimed any expenses

towards Income Tax for FY 2024-25. Accordingly, the Commission has not approved

any expenses towards Income Tax for True Up of FY 2024-25.

4.12. RETURN ON EQUITY
Petitioner’s Submission

4.12.1.

The Petitioner has submitted that the Commission, vide its Tariff Order dated 8th

September 2025, has approved closing equity balance for the FY 2023-24. The

Uttar Pradesh Electricity Regulatory Commission

%

o

Page 57 of 164




TRUE-UP FOR FY 2024-25
— e

Petitioner has considered the same as opening equity balance for the FY 2024-25.

4.12.2. The Petitioner has submitted that the Commission vide its Tariff Order FY 2024-25
has approved Normative Equity based on the projected GFA addition. However, the
actual GFA addition for the FY 2024-25 was lower than the approved GFA addition
for the year. Therefore, the Normative Equity addition for the FY 2024-25 is lower
than the approved figure. However, since, the opening Equity balance for FY 2024-
25 has been revised to the approved closing equity balance for the FY 2023-24 vide
the Tariff Order dated 08.09.2025, the Return on Equity is higher than the approved

figure.

4.12.3. Regulation 15.1 of the UPERC SLDC Regulations, 2020 provides that the rate of
Return on Equity shall be 12.50% per annum. The Return on Equity for FY 2024-25

has thus been computed on this basis, as detailed in the table below.

TABLE 4-36: RETURN ON EQUITY (ROE) FOR FY 2024-25 AS SUBMITTED BY THE PETITIONER

(Rs. LAKH)
‘ Approved in Tariff Clhimad fir
S.N. Particulars Order dated. FY 2024-25
10.10.2024
1 Opening Equity 17.94 279.04
2 Equity addition during the year 167.10 6.89
3 Closing Equity 185.04 285.93
4 Average Equity 101.49 282.49
5 Rate of Return on Equity % 12.50% 12.50%
6 Tax Rate % 0.00% 0.00%
7 Effective Rate of Return on Equity (%) 12.50% 12.50%
8 Return on Equity 12.69 35.31

Commission’s Analysis

4.12.4. The Commission, in its Tariff Order dated. 10.10.2024, while computing the Debt:
Equity Ratio of Capitalisation had considered the Equity Share Capital of Rs. 1 Lakh
only for FY 2022-23. However, the opening & closing of debt equity ratio of past
period has been reset by the Commission considering documentary evidence
submitted by the Petitioner and the same is dealt with in detail under heading of

Debt: Equity in the Tariff Order dated. 08.09.2025.

4.12.5. The Petitioner has considered the closing equity balance for the FY 2023-24 as
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opening equity balance for the FY 2024-25 approved vide Tariff Order dated
08.09.2025. Further, the Commission notes that there is no equity addition during
FY 2024-25 as per the audited accounts.

4.12.6. Further, Regulation 15 of the UPERC SLDC Regulations, 2020 provides for
computation of RoE. Accordingly, the Commission has determined the RoE for True-

Up period (from 01.04.2024 to 31.03.2025) as per the Table below:

TABLE 4-37: COMMISSION APPROVED - RETURN ON EQUITY FOR FY 2024-25 (Rs. LAKH)

Approved FY 2024-25 (True Up)
in Tariff
Particulars Derivation Order Petitioner Approved
dated. (True Up) (True Up)
10.10.2024
A
Opening Equity as on (As per Table No 4-22 of
. . 17.94 279.04 279.04
01.04.2024 previous Tariff Order
dated. 08.09.2025)
B
Addition during the year (Audited Accounts) 167.10 6.89 0.00
Clasing Equityas:on C=A+B 185.04 285.93 279.04
31.03.2025
Average Equity D=(A+C)/2 101.49 282.49 279.04
Rate of Return on Equity E 12.50% 12.50% 12.50%
Return on Equity F=D*E 12.69 35.31 34.88

4.13. NON-TARIFF INCOME
Petitioner’s Submission

4.13.1. The Petitioner has considered the Non-Tariff Income in Truing-Up of FY 2024-25 as

per the Annual Audited Accounts of FY 2024-25.

TABLE 4-38: NON-TARIFF INCOME OF FY 2024-25 SUBMITTED BY THE PETITIONER (Rs.

LAKH)
S : Approved in Tariff Claimed for FY
N Particulars Order dated. 2024-25
: 10.10.2024
1 Interest from Banks - 51.89
2 Miscellaneous Receipts (in form of Tender Fees) 0.20 0.05
3 | Profit on Sale of Scrap - 1.20
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S. A SegioNcean il Claimed for FY
N Particulars Order dated. 2024-25
i 10.10.2024
4 | Receipt for Transportation Facility 0.27 -
5 Other Misc. Receipt 0.04 -
6 Total 0.51 53.14

Commission’s Analysis:

4.13.2.

Regulation 17 of UPERC SLDC Regulations, 2020 provides for Non-Tariff Income. The

Commission has scrutinized the Audited Accounts of the Petitioner and observes

that the claim of the Petitioner is in line with Regulation 17 of the UPERC SLDC

Regulations, 2020. Thus, the Commission has approved the Non-Tariff Income for

True Up of FY 2024-25 as per the Annual Audited Accounts of the Petitioner. The

same is shown in the Table below:

TABLE 4-39: COMMISSION APPROVED - NON-TARIFF INCOME FOR FY 2024-25 (Rs. LAKH)

FY 2024-25 (True Up)
Particulars fibpEovedinlarts Petition Approved
Order dated. (True Up) (True Up)
10.10.2024 R 1

Interest Income 51.89 51.89
Miscellaneous Receipts 0.51 0.05 0.05
Profit on Sale of Scrap 1.20 1.20
Non-Tariff Income 0.51 53.14 53.14

4.14. OPEN ACCESS CHARGES
Petitioner’s Submission

4.14.1.

The Petitioner has submitted that it has booked the Open Access Charges towards

Annual Charges and Application fee/ Operating fee/ Registration fee/ SLDC Charges

as per the restated Annual Audited Accounts for the period of FY 2024-25 i.e.

01.04.2024 to 31.03.2025.

4.14.2.
during FY 2024-25 as follows:

The Petitioner has submitted the summary of the Open Access Charges received

Uttar Pradesh Electricity Regulatory Commission
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TABLE 4-40: OPEN ACCESS CHARGES RECEIVED DURING FY 2024-25 AS SUBMITTED BY THE
PETITIONER (Rs. LAKH)

Approved in
S. pasiial Tariff Order Claimed for FY
N. dated. 2024-25
10.10.2024
1 | Annual Charges = 157.47
2 | Application fee / Concurrence fee/ SLDC Charges 217.28 1,595.77
3 | Operating fee 1,198.24 -
4 | Registration fee 330.30 -
5 | Total Open Access Charges 1,745.52 1,753.24

Commission’s Analysis:

4.14.3. The Commission observes that the Petitioner has submitted Open Access Charges
as per the Annual Audited Accounts of UPSLDC for the period of FY 2024-25 i.e.
01.04.2024 to 31.03.2025.

4.14.4. The Commission has approved the Open Access Charges for True Up of FY 2024-25

(from 01.04.2024 to 31.03.2025) on the basis of Annual Audited Accounts of the

Petitioner as shown in the Table below:

TABLE 4-41: COMMISSION APPROVED - OPEN ACCESS CHARGES RECEIVED DURING FY
2024-25 (Rs. LAKH)

Approved in Tariff FY 2024-25 (True Up)
Particular Order dated. Petition Approved
10.10.2024 (True Up) (True Up)
Annual Charges - 157.47 157.47
Application fee / Concurrence
fee/ SLDC Charges 217.28 1,595.77 1,595.77
Operating fee 1,198.24 B -
Registration fee 330.30 - 5
Total Open Access Charges 1,745.52 1,753.24 1,753.24

4.15. REVENUE FROM OPERATION

4.15.1. The Petitioner has submitted that the Commission has approved LDC charges for FY
2024-25 vide its Tariff Order dated. 10.10.2024. The details of the LDC Charges for
FY 2024-25 based on the annual audited accounts of FY 2024-25 and that approved

by the Commission as tabulated below:
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TABLE 4-42: REVENUE FROM OPERATION (LDC CHARGES) OF FY 2024-25 (Rs. LAKH)

Approved in Tariff Teue Up
S. N. Particulars Order dated. (FY 2024-25)
10.10.2024
1 Revenue from Operation 3,584.79 1,567.18

Commission’s Analysis:

4.15.2.

4.15.3.

The Commission observes that the Petitioner has submitted Revenue from

Operation (LDC Charges) as per the Annual Audited Accounts of UPSLDC for the

period of FY 2024-25 i.e. 01.04.2024 to 31.03.2025.

Accordingly, the Commission has approved the Revenue from Operation (LDC

Charges) for True Up of FY 2024-25 (from 01.04.2024 to 31.03.2025) on the basis of

Annual Audited Accounts.

4.16. SUMMARY OF ANNUAL REVENUE REQUIREMENT AND GAP/(SURPLUS) FOR

TRUE UP OF FY 2024-25 (FROM 01.04.2024 TO 31.03.2025)

Petitioner’s Submission

4.16.1.

The Petitioner has claimed Aggregate Revenue Requirement for FY 2024-25 as

shown in the Table below:

TABLE 4-43: AGGREGATE REVENUE REQUIREMENT FOR FY 2024-25 SUBMITTED BY THE
PETITIONER (Rs. LAKH)

Approved in Tariff
S. N. Particulars Order dated. Claimed for FY 2024-25
10.10.2024
1 Employee Expenses 2,779.29 2,960.41
2 Repair & Maintenance Expenses 354.39 271.51
3 A&G Expenses 399.91 394.45
4 Depreciation 111.98 26.56
5 Interest & Finance Charges 36.96 3.03
6 Interest on Working capital 84.02 61.71
7 Return on Equity 12.69 35.31
8 Total Cost 3,779.22 3,752.98
9 Less: Non-Tariff income 0.51 53.14
10 Less: Open Access Charges 1,745.52 1,753.24
11 Net Aggregate Revenue Requirement 2,033.19 1,946.60
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4.16.2. Revenue Gap/ (Surplus) for FY 2024-25: Based on the submissions made in the
Petition, the Petitioner has computed the Revenue Gap for FY 2024-25 as below
Table:

TABLE 4-44: REVENUE GAP/ (SURPLUS) FOR FY 2024-25 AS SUBMITTED BY THE PETITIONER

(Rs. LAKH)
Approved in
5 Tariff Order True Up Petition
B Faeteulars dated. (FY 2024-25)
10.10.2024
Net Average Revenue Requirement for FY
1 2024-25 (A) 2,033.19 1,946.60
2 Add: Ap!::roved Beven ue Gap of FY 2022-23 1,551.60 1,551.60
along with Carrying Cost (B)
3 Net ARR to be recovered C = A+B 3,584.79 3,498.20
4 Revenue from Operation (LDC Charges) (D) 3,584.79 1,567.18
5 Revenue Gap E = (C) - (D) - 1,931.02

4.16.3. The Petitioner has submitted the ARR with a Revenue Gap during the True Up of FY

2024-25 for approval of the Commission.
Commission’s Analysis

4.16.4. The Commission, based on a prudence check and after carrying out a detailed
analysis of each parameter, as shown above, has considered the True-Up of FY 2024-
25. Accordingly, the following table summarizes the True-Up and Gap/(Surplus) for
FY 2024-25 as submitted by the Petitioner vis-a-vis the values approved by the

Commission.

TABLE 4-45: COMMISSION APPROVED SUMMARY OF TRUE UP FOR FY 2024-25 (Rs. LAKH)

Approved in FY 2024-25 (True Up)
. G ot Tariff Order
Particulars Derivation Hatal Petition Approved
10.10.2024 (True Up) (True Up)
Employee Expenses al 2,779.29 2,960.41 2,647.89
R&M Expense b1 354.39 27151 271.51
A&G Expense cl 399.91 394.45 350.93
Total O&M expenses ‘?;';:TI;: 3,533.58 3,626.37 3,270.33
Depreciation B (Table 4-29) 111.98 26.56 26.00
Interest on Loan C (Table 4-31) 36.96 3.03 3.35
Interest on Working Capital D (Table 4-35) 84.02 61.71 53.21
Return on Equity E (Table 4-37) 12.69 35.31 34.88
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Approved in FY 2024-25 (True Up)
. AL Tariff Order
Particulars Derivation dated. Petition Approved
10.10.2024 (True Up) (True Up)
Total Aggregate Revenue Requirement F=A+B+C+D+E 3,779.22 3,752.98 3,387.76
Less: Non-Tariff Income G (Table 4-39) 0.51 53.14 53.14
H=
Less: Open Access Charges (d1+d2+d3+d4) 1,745.52 1,753.24 1,753.24
(Table 4-41)
Annual Charges ot {Audied - 157.47 157.47
Accounts)
Application fee/ Concurrence fee/ SLDC d2 (Audited 217.28 1,595.77 1,595.77
Charges Accounts)
! d3 (Audited
Operating fee Accounts) 1,198.24 - -
. ; d4 (Audited
Registration fee Accounts) 330.30 - -
Net Aggregate Revenue Requirement I =F-(G+H) 2,033.19 1,946.60 1,581.38
Add: Revenue Gap approved in Tariff *
Order dated. 10.10.2024 ! 1,951.60 155160
Net ARR with Revenue Gap K=1+1 3584.79 3,498.20 1,581.38
Less: Revenue from Operations (LDC L 3584.79 1,567.18 1,567.18
Charges)
Net Gap /(Surplus) in FY 2024-25 M=K-L - 1,931.02 14.20

*Revenue Gap treatment approved in Tariff Order dated. 10.10.2024 is carried out in Table 4-46.

4.16.5.

In view of the above, the Commission approves the True Up of Rs. 1,581.38 lakh for

the Petitioner for FY 2024-25, along with a net Revenue Gap of Rs. 14.20 lakh.

4.17. UPSLDC REVENUE GAP/(SURPLUS) UPTO FY 2024-25

4.17.1.

The Commission has determined the year-wise revenue gap/(surplus) up to FY

2024-25 by considering the opening gap carried over from FY 2022-23, the additions

during each year and the applicable carrying cost. The closing gap of each year has

been treated as the opening gap for the subsequent year. The detailed computation

of opening balance, addition during the year, carrying cost and closing balance of

gap/(surplus), as approved by the Commission is shown in the Table below:

TABLE 4-46: COMMISSION APPROVED — TREATMENT OF GAP/| (SURPLUS) UP TO FY 2024-25

(Rs. LAKH)
FY 2022-23 FY 2023-24 FY 2024-25
Particulars Derivation
True Up True Up True Up
Opening Gap/(Surplus) A - 1,267.88 3,218.57
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Carrying Cost

FY 2022-23 FY 2023-24 FY 2024-25
Particulars Derivation

True Up True Up True Up
Gap/(Surplus) addition during & 1,229.55% 1715.39%* 14.20
the year
Closing Gap /(Surplus) C=A+B 1,229.55 2,983.27 3,232.77
Average Balance D=

14.7 . ,225.67

Gap/(urplus) a2 | 78 i AREAR
Carrying Cost (%) (Rate of "
Interest on IWC (%) E 10.30% 11.07% 11.38%
Carrying Cost (Rs. Lakh) F=D*E 38.34%** 235.30 367.15
Closingiiap /(Swrplos) with G =C+F 1,267.88 3,218.57 3,599.93

* Gap consideration derived from the net true-up gap in Table 4-38 of Tariff Order dated. 10.10.2024.

** Gap consideration derived from the net true-up gap in Table 4-43 of Tariff Order dated. 08.09.2025.
***Apportionment Carrying cost has been considered as per Table 6-35 of Tariff Order dated. 10.10.2024.

4.17.2.

Petitioner at the end of FY 2024-25, inclusive of carrying cost.

Accordingly, the Commission considers a net gap of Rs. 3,599.93 lakh for the
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5. ANNUAL PERFORMANCE REVIEW FOR FY 2025-26

5-1.

8 %

5.1.2.

5:1.3:

5.1.4.

INTRODUCTION

The Petitioner vide Petition No. 2319 of 2025 has sought approval for the Annual
Performance Review (APR) for FY 2025-26.

The Petitioner has prepared its APR for FY 2025-26 in accordance with the Uttar
Pradesh Electricity Regulatory Commission (Fees & Charges of State Load Despatch
Centre and other related matters) Regulations, 2025. The Petitioner has submitted
that it has considered applicable norms as provided in the UPERC SLDC Regulations,
2025 for computation of the ARR of FY 2025-26.

The Commission has analysed the Tariff Petition submitted for approval of APR for
FY 2025-26 as per the provisions of UPERC SLDC Regulations, 2025. The detailed
deliberation and element-wise analysis is presented in the subsequent sections of

this chapter.

Further, the Commission has carried out a comparison of each component of APR
as claimed by the Petitioner with that approved in Tariff Order for FY 2025-26 vide
Order dated 08.09.2025. The Commission will carry out the detailed prudence check
at the time of carrying out the Truing up for FY 2025-26. Accordingly, components

of APR are discussed subsequently.

5.2. OPERATION AND MAINTENANCE (O&M) EXPENSES

Petitioner’s Submission

5.2.1.  The Petitioner has submitted that Regulation 6 of the UPERC SLDC Regulations, 2025
provides that the Operation & Maintenance Expenses shall comprise of the
following elements:

(a) Employee Expenses
(b) Repair and Maintenance (R&M) Expenses
(c)  Administrative and General (A&G) Expenses

52,2, Further, the Petitioner has submitted that UPERC has approved methodology for
computation of the base Normative O&M expenses applicable for the Control
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Period of FY 2025-26 to FY 2029-30 vide its Tariff Order for the FY 2025-26 dated.
08.09.2025. UPSLDC has followed the same methodology for computation of
Normative O&M Expenses for FY 2025-26.

The Petitioner has submitted that it has considered Regulation 7, 8 & 9 of the UPERC
SLDC Regulations, 2025 for computation of the Normative Employee expenses of FY
2025-26. Therefore, UPSLDC has considered Allocation Statement of FY 2020-21 and
FY 2021-22, Allocation Statement for part of FY 2022-23 (i.e. 01.04.2022 to
22.08.2022) and audited annual accounts of FY 2022-23 (i.e. 23.08.2022 to
31.03.2023), restated audited annual accounts of FY 2023-24 and audited annual
accounts of FY 2024-25 for computation of the Normative Employee Expenses for

the base year (i.e. 2022-23). The detailed computation of the same are as follows:

TABLE 5-1- NORMATIVE O&M EXPENSES FOR MID-YEAR FY 2022-23 (Rs. LAKH)

Trial Balance Audited Expenses
20:: = Mid-Year
FY FY T ‘-I by FY o
sl 202021 | 2021-22 B( ance | 293524 | o (202223
2 Particulars 3 g ance (Restated 5 Average
No. (Trial (Trial and ! (Audited
Audited of last 5
Balance) | Balance) | Restated Account)
1 Account) years
Audited
Account)
(a) (b) (c) (d) (e) (f)
1 | Employee Expenses 2,399.66 | 2,504.48 | 2,383.06 2,494.70 2,647.89 | 2,485.96
2 | A&G expenses 268.46 236.01 426.16 797.99 706.97 487.12
3 | R&M expenses 465.72 583.57 482.53 418.64 271.51 444.39
4 | Total O&M Expenses (1+2+3) | 3,133.84 | 3,324.06 | 3,291.75 | 3,711.33 3,626.37 | 3,417.47

5.2.4.

Further, the UPERC SLDC Regulations, 2025 provides that the Average Employee
Expenses shall be escalated year on year with the escalation factor considering CPI
of respective years, for subsequent years up to FY 2024-25. For the purpose of ARR,
the Average Employee Expenses shall be escalated by average of Consumer Price
Index (CPI1) for Industrial Workers (All India) as per Labour Bureau, Government of
India for the immediately preceding three financial years. Accordingly, the details of

CPI as considered by the Petitioner are as follows:
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TABLE 5-2- CPI CONSIDERED FOR COMPUTATION OF NORMATIVE O&M EXPENSES OF FY
2025-26
Actuals APR
Particulars
FY 2021-22 | FY 2022-23 | FY 2023-24 | FY 2024-25 | FY 2025-26

Annual Average CPI Index 356.06 377.62 397.20 410.64 -

% increase (%) - 6.05% 5.19% 3.38% -
Average of Last 03 Years 4.87%

53,218

Further, the UPERC SLDC Regulations, 2025 provides that for R&M and A&G

expenses, Wholesale Price Index (WPI) as per the Office of Economic Advisor of

Government of India shall be considered. Accordingly, the Details of WPI as

considered by the Petitioner are as follows:

TABLE 5-3- WPI CONSIDERED FOR COMPUTATION OF NORMATIVE O&M EXPENSES OF FY

2025-26
Actuals ARR
Particulars
FY 2021-22 | FY 2022-23 | FY 2023-24 | FY 2024-25 | FY 2025-26
Annual Average WPI Index 139.41 152.53 151.42 154.86
% increase (%) 9.41% -0.73% 2.27%
Average of Last 03 Years 3.65%

5.2.6.

FY2025-26 is as follows:

Accordingly, the Petitioner has computed the Normative O&M Expenses for the

TABLE 5-4- NORMATIVE O&M EXPENSES COMPUTATION OF FY 2025-26 (Rs. LAKH)

Escalation Factor
Mid-Year FY Normative : Normative
2022-23 Expenses Escalanion Expenses
Particulars FY FY P Factor of XPs
Average of 50 4% for FY 2025-26 for
last § years | 2023:24 | 2024-25 | oy 5554 5 FY 2025-26
Employee Expenses 2,485.96 5.19% 3.38% 2,703.36 4.87% 2,835.13
A&G expenses 487.12 -0.73% 2.27% 494.57 3.65% 512.63
_R&M expenses 444.39 _ -0.73% 2.27% 451.19 3.65% 467.67
e 3,417.47 3,649.13 3,815.43
Expenses

Proposed Incentive for Employees of UPSLDC

5.2.7.

The Petitioner has submitted Regulation 6(6) of the UPERC SLDC Regulations, 2025

provides the Incentive Policy for the employees of UPSLDC. The Commission has
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5.2.:8.

also approved incentive policy for certified employees of UPSLDC for FY 2025-26.

The Petitioner has also submitted that it has computed the actual amount required
towards incentive based on the actual no. of certified employees of UPSLDC and

requests the Commission to consider the same over and above Normative O&M

Expenses for FY 2025-26. The detail of the proposed incentive is as follows:

TABLE 5-5: PROPOSED INCENTIVE FOR CERTIFIED EMPLOYEES (IN RUPEES)

sl.
No.

Pay Group

Certified No.

of Employees

(Having Basic
Level)

(A)

Certified
No. of
Employees
(Having
Specialist
Level)
(B)

Monthly
Incentive for
employees
having NPTI
Certification
(Basic Level)
(C)

Monthly
Incentive
for
employees
having NPTI
Certification
(Specialist
Level)

(D)

Annual
Incentive for
FY 2025-26
(E)=
(A)*(C)*12

Level 11 and
above

15

9,000.00

11,000.00

16,20,000.00

Level 10

26

6,000.00

8,000.00

18,72,000.00

Total (1+2)

41

34,92,000.00

Additional AMC Expenses

5.2.9.

5:2,10.

5.2.11.

The Petitioner has submitted that the Commission has approved Normative R&M
expenses based on the norms for UPSLDC. However, such norms approved by
considering the last 05 year expenses may not fully cover the actual R&M expenses

of UPSLDC.

UPSLDC is in the process of implementation of advanced technologies such as
SCADA/EMS upgradation, EASS hardware, and upcoming C-SOC facilities, which
require continuous focus on cybersecurity and adoption of new innovations.
Further, such advanced technologies need additional AMC cost including specialised
manpower. Therefore, such expenses of new technologies may not be fully covered

by the Normative R&M expenses considering past financial data.

Accordingly, UPSLDC has computed the total additional AMC Cost required to be
incurred during FY 2025-26 for smooth function of UPSLDC. Further, the Petitioner
has requested to approve the additional AMC expenses required for FY 2025-26 over

and above Normative R&M Expenses as under:
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TABLE 5-6: AMC EXPENSES SUBMITTED BY THE PETITIONER REQUIRED FOR FY 2025-26 (Rs.
LAKH)
I::; Particulars Claimed for APR FY 2025-26
1 AMC of PSSE Software 3.20
2 AMC of EASS Hardware 75.54
AMC of EASS Software 166.28
4 AMC of IT Equipment (Computer, Printer, Switches, 4.00
Bio-metric, Laptop) ’
5 AMC of API Server 2.80
6 AMC of SCADA Phase - I 374.44
7 P2P Link 4.81
8 Total AMC Expenses 631.08
5.2.12. Accordingly, based on the above the Normative O&M Expenses for FY 2025-26 are

as follows:

TABLE 5-7: NORMATIVE O&M EXPENSES AS SUBMITTED BY THE PETITIONER FOR THE FY

2025-26 (Rs. LAKH)

13:;. BAdfeulars Nomahv;:;;:r;ses for FY

1 Employee Expenses 2,835.13
2 Incentive Expenses 34.92

3 Total Normative Employees Expenses (1+2) 2,870.05
4 Normative A&G expenses 512.63
5 R&M expenses 467.67
6 Additional R&M Expenses (AMC Expenses) 631.08
7 Total Normative R&M Expenses 1,098.75
8 Total Normative O&M Expenses (3+4+7) 4,481.43

Commission’s Analysis

5.2:13:

The Commission has provisionally computed the normative O&M Expenses in

accordance with Regulation 6 of the UPERC SLDC Regulations, 2025. Further, clauses

(7), (8) & (9) of Regulation 6 specify the methodology for normative computation of

these expenses, wherein the normative Employee Expenses, R&M Expenses and

normative A&G Expenses are to be derived by escalating the base year value of FY

2024-25 with the applicable escalation factor. The relevant provisions of Regulation

6 are reproduced below:
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“6. Operation and Maintenance Expenses

(6) Employee Cost
(a) The normative Employee Cost shall be derived on the basis of the

average of the values in the Audited Accounts for the last five (5)
financial years ending March 31,2025 subject to prudence check by
the Commission. However, if Audited Accounts are not available for
FY 2024-25, Audited Accounts available for the last five (5) years
will be considered and subsequently when the same becomes
available the base year value (i.e. FY 2024-25) will be recomputed.
(b) The average of such Employee Cost shall be considered as
Employee Cost for the middle year of the previous Control Period
(01.04.2020 to 31.03.2025) and shall be escalated year on year
with the escalation factor considering CPI of respective years, for
subsequent years up to FY 2024-25:
Provided that impact of one time expenses such as arrears due to
impact of pay revision, change in pension scheme, etc. shall be
removed from the base Employee Cost.

After arriving at the figure of FY 2024-25, the normative employee
expenses shall be computed as per formula below:

EMP, = EMP,.1 X (1+ CPI inflation)

Where:

EMP,: Employee expense for the n'" year;

EMP,.1: Employee expense for the (n-1)" year;

For the purpose of ARR, CPI inflation is the average of Consumer
Price Index (CPI) for Industrial Workers (All India) as per Labour
Bureau, Government of India for the immediately preceding three
financial years.

For the purpose of True-Up, CP! inflation is the actual point to point
inflation for the concerned financial year.

(7) Repairs and Maintenance Expense
(a) The normative Repair and Maintenance expenses shall be derived

on the basis of the average of the values in the Audited Accounts
for the last five (5) financial years ending March 31,2025 subject to
prudence check by the Commission. However, if Audited Accounts
are not available for FY 2024-25, Audited Accounts available for the
last five (5) years will be considered and subsequently when the
same becomes available the base year value (i.e. FY 2024-25) will

be recomputed.
(b) The average of such Repair and Maintenance expenses shall be
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considered as Repair and Maintenance expenses for the middle
year of the previous Control Period (01.04.2020 to 31.03.2025) and
shall be escalated year on year with the escalation factor
considering WPI of respective years, for subsequent years up to FY
2024-25:

After arriving at the figure of FY 2024-25, the normative R&M
expenses shall be computed as per formula below:

R&Mn= R&Mn-1 (1+ WPI inflation)

Where:

R&Mn: Repairs & Maintenance expense for nth year;

R&Mn-1: Repairs & Maintenance expense for the (n-1)th year;

For the purpose of ARR, WPI inflation is the average of Wholesale
Price Index (WPI) for immediately preceding three financial years
as per the Office of Economic Advisor of Government of India:

For the purpose of True-Up, WP/ inflation is the actual point to
point inflation for the concerned financial year.

(8) Administrative and General Expenses

(a) The normative A&G Expenses shall be derived on the basis of the

average of the values in the Audited Accounts for the last five (5)
financial years ending March 31,2025 subject to prudence check by
the Commission. However, if Audited Accounts are not available for
FY 2024-25, Audited Accounts available for the last five (5) financial
years of previous Control Period (01.04.2020 to 31.03.2025) will be
considered and subsequently when the same becomes available
the base year value (i.e. FY 2024-25) will be recomputed.

(b) The average of such A&G Expenses shall be considered as A&G

Expenses for the middle year of the previous Control Period
(01.04.2020 to 31.03.2025) and shall be escalated year on year
with the escalation factor considering WPI of respective years, for
subsequent years up to FY 2024-25.

After arriving at the figure of FY 2024-25, the normative A&G

expenses shall be computed as per formula below:

A&Gn= A&Gn-1(1+ WPI inflation)

Where:

A&Gn: A&G expense for the nth year;

A&Gn-1: A&G expense for the (n-1)th year;

For the purpose of ARR, WPI inflation is the average of Wholesale

Price Index (WPI) for immediately preceding three financial years as

per the Office of Economic Advisor of Government of India:

For the purpose of True-Up, WPI inflation is the actual point to point

inflation for the concerned financial year.”
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Petitioner has considered audited accounts of Employee Expenses, R&M Expenses
and A&G Expenses for the period FY 2023-24 to FY 2024-25, allocation statement
for FY 2020-21 & FY 2021-22 and part Allocation statement (01.04.2022 to
22.08.2022) and part Audited accounts for balance period of FY 2022-23.

Further, the Commission notes the Petitioner’s submissions as prior to its
incorporation as a separate company, UPSLDC was functioning as part of UPPTCL,
and common accounts were prepared for UPPTCL inclusive of the SLDC function.
Accordingly, only allocation statements of the SLDC function for FY 2020-21, FY
2021-22 and FY 2022-23 (01.04.2022 to 22.08.2022) are available.

5.2.15. The Commission has computed the normative values of O& M expenses in line with
SLDC Regulation 2025 wherein average of last five years was considered based on
the allocation statement for FY 2020-21 & FY 2021-22, allocation statement for the
period of 01.04.2022 to 22.08.2022 and restated audited accounts for the period
23.08.2022 to 31.03.2023 as audited data for such period was not available with the
Petitioner considering UPSLDC was incorporated on 22.08.2022 and audited
accounts for the period FY 2023-24 to FY 2024-25.

5.2.16. The Commission has computed normative O&M expenses as provided under SLDC
Regulation 2025. Accordingly, normative O&M expenses for the Base Year (FY 2022-
23) were computed in Tariff Order dated. 08.09.2025 for FY 2025-26. The
computation of base year is being reiterated here for the sake of clarity. The

computation of Mid-Year value for FY 2022-23 is shown in the Table Below:

TABLE 5-8: MID YEAR COMPUTATION FOR FY 2022-23 BY THE COMMISSION (Rs. LAKH)

: 3 ] Expenses for
Trial Balance/Audited Figures Mid Year
Particulars FY 2020-21 | FY 2021-22 | FY 2022-23 | FY 2023-24 | FY 2024-25 FY 2022-23
(f) = [(a)+(b)
a b c d e
Employee 2,399.66 | 2,504.48 | 2,383.06 | 249470 | 2,647.89 2,485.96
Expenses
R&M Expenses 465.72 583.57 482.53 418.64 27151 444 .39
A&G Expenses 268.46 236.01 426.16 797.99 706.97 487.12 |
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5.2.17. Further, for computing normative values for the base year (i.e., FY 2024-25), the
mid-year value (FY 2022-23) has been escalated on a yearly basis with the escalation
factor considering actual CPI and WPI of respective years, for subsequent years up
to FY 2024-25. Accordingly, the inflation rate computed for FY 2023-24 to FY 2024-

25, as per Labour Bureau, Gol (https://labourbureau.gov.in/all-india-general-index-

1) and Economic Advisor Government of India (https://eaindustry.nic.in/

download data 1112.asp) is shown in the Table below:

TABLE 5-9: INFLATION INDEX CONSIDERED BY THE COMMISSION (INDEX VALUE)

Wholesale Price Index Consumer Price Index

Particulars EX: FY I FY FY FY FY FY FY
2021-22 | 2022-23 | 2023-24 | 2024-25 | 2021-22 | 2022-23 | 2023-24 | 2024-25
April 132.00 | 152.30 | 151.10 | 152.90 | 345.89 | 367.78 | 386.50 | 401.47
May 132.90 | 155.00 | 149.40 | 153.50 | 347.33 | 371.52 | 387.94 | 402.91
June 133.70 | 155.40 | 148.90 | 154.00 | 350.50 | 372.10 | 392.83 | 407.23
July 135.00 | 154.00 | 152.10 | 155.30 | 353.66 | 374.11 | 402.34 | 410.98
August 136.20 | 153.20 | 152.50 | 154.40 | 354.24 | 374.98 | 400.90 | 410.69
September 137.40 | 151.90 | 151.80 | 154.70 | 355.10 | 378.14 | 396.00 | 412.70
October 140.70 | 152.90 | 152.50 | 156.70 | 359.71 | 381.60 | 398.59 | 416.16

November 143.70 | 152.50 | 153.10 | 156.40 | 362.02 | 381.60 | 400.61 | 416.16
December 143.30 | 150.50 | 151.80 | 155.70 | 361.15 | 381.02 | 399.74 | 413.86

January 143.80 | 150.70 | 151.20 | 155.00 | 360.29 | 382.46 | 400.03 | 412.42
February 14530 | 150.90 | 151.20 | 154.90 | 360.00 | 382.18 | 400.90 | 411.26
March 148.90 | 151.00 | 151.40 | 154.80 | 362.88 | 383.90 | 400.03 | 411.84
Average 139.41 | 152.53 | 151.42 | 154.86 | 356.06 | 377.62 | 397.20 | 410.64

Calculation of

9.41% | -0.73% | 2.27% 6.05% | 5.19% | 3.38%

Inflation

5.2.18. For computation of the average of CPI & WPI inflation, respective CPI & WPI
percentages for the immediately preceding three Financial Years i.e. FY 2022-23 to

FY 2024-25 are shown below:

TABLE 5-10: INFLATION INDEX CONSIDERED BY THE COMMISSION FOR FY 2025-26 ( %)

EY INFLATION RATE
WPI CPI
FY 2022-23 9.41% 6.05%
FY 2023-24 -0.73% 5.19%
FY 2024-25 2.27% 3.38%
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EY INFLATION RATE
WPI cPI
FY 2025-26
3.65% 4.87%
(Avg. of last 3 Years)

5.2.19. Subsequently, the norms for Employee Expenses, R&M Expenses and A&G Expenses
for FY 2025-26 are derived based on the respective escalation factors shown in
the Table above as per Regulation 6(7), 6(8) and Regulation 6(9) of UPERC SLDC

Regulations, 2025, which is explained in later paras.

5.2.20. Employee Expenses: In order to compute the normative Employee Expenses for FY
2025-26, the Commission has taken the normative Employee Expenses of base year
i.e FY 2024-25 (provisionally Computed) and escalated the same with the
corresponding inflation factor (average of CPI for immediately preceding three

Financial Years i.e. FY 2022-23 to FY 2024-25).

5.2.21. R&M Expenses: In order to compute the normative R&M Expenses for FY 2025-26,
the Commission has taken the normative R&M Expenses of base year i.e FY 2024-
25 (provisionally Computed) and escalated the same with the corresponding
inflation factor (average of WPI for immediately preceding three Financial Years i.e.

FY 2022-23 to FY 2024-25).

5.2.22. A&G Expenses: The normative A&G Expenses for FY 2025-26 have been calculated
by escalating the normative A&G Expenses of Base Year i.e. FY 2024-25
(provisionally Computed) with the average of WPI for the immediately preceding
three Financial Years (i.e., FY 2022-23 to FY 2024-25). The base year value has been

arrived in a manner shown in the Table below:

TABLE 5-11: COMPUTATION OF NORMATIVE O&M EXPENSES BY THE COMMISSION FOR
THE BASE YEAR I.E. FY 2024-25 (Rs. LAKH)

Mid-Year Normative
Value Escalation Factor FY 2023-24 Escalation Factor FY 2024-25
Particulars (h= [(f).'“(1+ (i)= [(h)*(1+
(f cPl | wrl esealation cPl | WPl | escalation factor
(Table 5-8) factor for FY for FY 2024-25)
2023-24)
Ernpldyes 2,485.96 | 5.19% 2,614.89 3.38% 2,703.36
Expenses
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Mid-Year Normative
Value Escalation Factor FY 2023-24 Escalation Factor FY 2024-25
Particulars (h)= [(f)*(1+ (i)= [(h)*(1+
() CPI WPI ¢ cal=tion CPI WPI escalation factor
(Table 5-8) factor for FY for FY 2024-25)
2023-24)
REM 444 .39 -0.73% 441.16 2.27% 451.19
Expenses
ARG
487.12 -0.73% 483.58 2.27% 494.57
Expenses
5.2.23.  O&M Expenses: Accordingly, the Commission has computed the O&M Expenses for

FY 2025-26 based on the norms specified in Regulation 6 of UPERC SLDC

Regulations, 2025 as shown in the Table below:

TABLE 5-12: NORMATIVE O&M EXPENSES COMPUTED BY THE COMMISSION (Rs. LAKH)

FY 2024-25 A :
(Normative) Average of previous Normative
3 years CPl and WPI | Computation
Particulars Derivation i (k)=[()*(1+ 3
year Avg. of FY
(Table 5-11) | CPI f 2223 to 24-
25)
Employee Expenses A 2,703.36 4.87% 2,835.13
R&M Expenses B 451.19 3.65% 467.67
A&G Expenses C 494.57 3.65% 512.63
Gross O&M Expenses D=A+B+C 3,815.43
Employee Expenses Capitalisation E -
Net O&M Expenses F=D-E 3,815.43

5.2.24. The Commission notes that the Petitioner has sought additional AMC Cost over and

above the normative R&M Expense. In this regard, the relevant extract of UPERC

SLDC Regulations, 2025 is reproduced below:

“Regulation 6

(5) UPSLDC may undertake Opex schemes for system automation, new technology
and IT implementation, etc., and such expenses may be allowed over and above
normative O&M Expenses, subject to prior approval and prudence check by the

Commission:

Provided that UPSLDC shall submit detailed justification, cost benefit analysis, and
life-cycle cost analysis of such schemes as against Capex schemes and savings in
O&M Expenses, if any.”
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5.2.25. The Commission, through data gaps, sought details as to whether the AMCs claimed

pertain to new contracts, existing contracts, or represent additional amounts over

and above the previously approved AMC rates. In case the AMCs pertain to existing

contracts, the Petitioner was also directed to submit the previously finalized AMC

rates for each such AMC. Accordingly, UPSLDC has resubmitted the revised details

of AMC Expenses for FY 2025-26, as under:

TABLE 5-13: AMC EXPENSES SUBMITTED BY THE PETITIONER IN ITS DATAGAP REQUIRED
FOR FY 2025-26 (Rs. LAKH)

Actual Total Revised
sl. Pk T Ex::?;es Ex::;:es A:::::::I Remark for Additional Amount Claim for
N APR of FY 2025-2
i in FY forFY | Claim for ofFY:2023-26
2024-25 2025-26 FY 2025-26
Increased expenses due to fresh renewal of
PSSE software AMC for the period from 2025-
4 AMEof PSSk Sattware L8 320 sl 2030 of Rs. 5.46 Cr. with increased price
applicable from Nov-2025.
This expense related to O&M expense for the
Upgradation of EASS hardware in FY 2025-26.
This is additional expenditure to the previous
AMC of EASS Hard % . 61
- CotENRShiareware 5989 66.50 6:6 Year 2024-25 expenditure of Rs. 59.89 Lakh.
Total cost of new AMC is Rs. 79.22 Cr.
Applicable from Sep-25.
Increased expenses of Rs. 116.78 from the
3 AMC of EASS Software 49.50 166.28 116.78 previous FY 2024-25 expenses of Rs. 49.50
Lakh
W ty/A
4 AMC GF AR SErver . 2 80 2.80 New 'Expenses for the arranty/AMC
extension of the servers
Increased expense of Rs. 332.52 Lakh for the
SCADA -ll AMC for the FY 2025-26 from the
revious year expense of Rs. 41.92 Lakh due
5 | AMC of SCA ; . 44 : e :
e SR sl a2 A g2 to Price increased in AMC extension for the
FY 2025-26 by the M/s Siemens (Total cost of
AMC for FY 2025-26 — Rs. 374.44 Lakh)
New Expenses for the Point-to-Point
Connectivity between DC (Lucknow) -DR
6 P2P Link - 481 481 (Modipuram, Meerut) of EASS hardware
from Nov 2025. (Total yearly cost is Rs. 11.55
Crs.)
Total 153.18 618.03 464.85 -

5.2.26. As per above, the Commission observes that the Petitioner has worked out the

additional AMC requirement for FY 2025-26 after considering the actual AMC

expenditure incurred in FY 2024-25. Against the AMC expenses of Rs. 153.18 lakh in

FY 2024-25, the total AMC requirement for FY 2025-26 has been projected at Rs.
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5:2.27.

9.2.28:

5.2.29,

618.03 lakh and the incremental claim of Rs. 464.85 lakh represents only the net
increase after adjusting the base expenditure of the previous year. This variation is
mainly on account of renewal of existing AMC contracts at revised rates, inclusion
of AMC for upgraded systems, and new AMC services becoming operational during
the year. Accordingly, the claim of the Petitioner pertains only to the additional
financial impact over and above the earlier year’s expenditure and does not

represent the entire AMC cost for FY 2025-26.

The Commission has examined the submission of the Petitioner regarding the
additional AMC expenses claimed in the APR of FY 2025-26 in the light of Regulation
6(5) of the UPERC SLDC Regulations, 2025. The said Regulation provides that
UPSLDC may undertake Opex schemes for system automation, deployment of new
technology and IT implementation, and such expenses may be allowed over and

above the normative O&M expenses, subject to prudence check.

The Commission observes that the substantial increase in AMC expenses during FY
2025-26 is primarily on account of AMC of SCADA Phase-Il, EASS upgradation,
renewal of PSSE software with enhanced scope and price, extension of AMC of API
servers and establishment of Point-to-Point connectivity between the Control
Centre and Disaster Recovery Centre. These systems form the core IT and
automation infrastructure for real-time grid operation, data management, system
security and disaster recovery, and are essential for reliable and secure SLDC
operations. The Commission further notes that these expenditures are not merely
routine repair and maintenance in nature but are associated with technology
upgradation, system automation and to ensure cyber-secure and uninterrupted

functioning of SLDC.

The Petitioner has submitted the detailed justification for the increased cost along
with the scope of work, and the Commission is satisfied that these expenses are in
the nature of Opex schemes covered under Regulation 6(5). The Commission also
notes that such expenditure would result in improved system availability, enhanced
reliability, better data handling capability and reduced risk to grid operation, thereby

yielding long-term operational and economic benefits.
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5.2.30. In view of the above, the Commission is of the view that additional AMC Expenses
of Rs. 464.85 lakh can be considered provisionally over and above R&M Expenses
for FY 2025-26. The same shall be finally allowed subject to prudence check at the
time of true-up in accordance with Regulation 6(5) of UPERC SLDC Regulations,
2025. UPSLDC is directed to submit all relevant documents and supporting records

in this regard at the time of filing its True-Up Petition.

5.2.31. Further, UPERC SLDC Regulations, 2025 provides for actual incentive expenses over
and above on account of Employee Expenses for training and certification of

personnel posted in UPSLDC. The relevant extract of the said provision is as follows:

L

Regulation 6

(6) UPSLDC may undertake expenses towards participation in national and
international conferences, publication of papers therein, facilitating higher
education, availing institutional membership with national bodies and international
bodies, training and mandatory certification of personnel posted in the load
dispatch centres, to ensure that personnel deployed in UPSLDC are trained as per
the MoP/CEA guidelines issued from time to time:

Provided that UPSLDC may submit the roadmap for planning of such expenses and
shall propose incentives/ fixed retainer-ship amount for employees acquiring the
certificate in accordance with CEA guidelines or as per applicable rules in the Annual
Petition. The Commission may allow such incentives/ fixed retainer-ship amount in
the tariff Order as it considers deemed fit:

Provided further that these expenses shall be booked separately under Employee
expenses from the first year of the Control Period and shall be passed through on
actual basis in ARR of respective financial year over and above the normative
expenses.”

5.2.32. The Commission observes that the Petitioner has proposed an incentive amount of
Rs. 34.92 lakh for FY 2025-26. The incentive scheme itself has already been
approved by the Commission in the Tariff Order dated 08.09.2025. Upon reviewing
the claim, the Commission notes that incentives have been sought only for
employees who have obtained the required certifications, in accordance with the
UPERC SLDC Regulations, 2025, the CEA guidelines, and other applicable rules. The
Commission also notes that the Petitioner has claimed incentives solely for basic-
level certifications. Upon a query from the Commission, UPSLDC submitted that

currently no personnel hold specialist-level certifications. However, if any employee
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obtains specialist-level| certifications in the future, the associated incentives will be

considered during the next true-up exercise.

Accordingly, the Commission provisionally allows Rs. 34.92 lakh towards incentive

expenses, over and above normative employee expenses. This amount shall be

subject to truing-up in line with the UPERC SLDC Regulations, 2025.

5.2.33.

Considering the above, the Commission provisionally computed the O&M Expenses

for FY 2025-26 based on the norms specified in Regulation 6 of UPERC SLDC

Regulations, 2025. The O&M expenses computed for FY 2025-26 by the Commission

is shown in the Table below:

TABLE 5-14: PROVISIONALLY COMPUTED - O&M EXPENSES FOR FY 2025-26 (Rs. LAKH)

FY 2025-26 (APR)

?::;?;T_:: Provisionally
Particulars Derivation ditad Petition (APR) Computed
08.09.2025 EN
(Table 5-7) (Table 5-12)
Employee Expenses al 2,835.13 2,835.13 2,835.13
Less: Employee Expenses Capitalised b1l 0.00 - -
Incentive Expenses cl 34.92 34.92 34.92
Net Employee Expenses A=‘a;1" D- |5 870.05 2,870.05 2,870.05
R & M Expenses di 467.67 467.67 467.67
Additional AMC cost d2 412.95 631.08 464.85
Net R&M Expenses B=(d1+d2) 880.62 1,098.75 932.52
Net A&G Expenses G 512.63 512.63 512.63
Net O&M Expenses D=A+B+C 4,263.30 4,481.43 4,315.20

5.3. CAPITAL WORK IN PROGRESS & GROSS FIXED ASSET

Petitioner’s Submission

5.3.1:

The Petitioner has submitted that the Commission has approved Capital

Expenditure and Capitalisation of Rs. 224.94 Lakhs for the FY 2025-26 vide its Tariff

Order dated. 08.09.2025. The details of the same are as follows:
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TABLE 5-15: APPROVED CAPEX AND CAPITALISATION OF FY 2025-26 (Rs. LAKH)

3 Particulars Amount
No.
1 Supply & Installation of 19 No. Of Desktop Computer 14.93
Supply & Installation of 7 No. of heavy-duty multi-function
2 . 20.39
Printers
3 Supply & Installation of 2 No. of 86 Inch LED display with 6.21
portable TV Trolley Stand '
4 Installation of an FM-200 Fire suppression System 15.12
5 Installation of 1 No. Printer, 1 No. UPS and 1 No. Desktop 1.29
6 SCADA Equipment for Phase - 3 of Modipuram 49.50
7 Extension of Server Room, UPSLDC 14.52
8 Laptop Policy for all Sanctioned Post of UP SLDC Ltd. 81.00
9 Procurement of Desktop for 28 No. of Employees 21.98
Total 224.94

5.3.2. The Petitioner has already incurred Capital expenditure towards above projects
except Laptop Policy for all sanctioned post of UPSLDC amounting to Rs. 81 Lakhs,
which is projected to be capitalised during FY 2026-27.

5.3.3.  Further, the Petitioner has submitted that it has considered closing CWIP of FY 2024-
25 as opening balance of CWIP for FY 2025-26. The Petitioner has further added that
the actual Capex and Capitalisation has been considered for computation of closing
CWIP balance for FY 2025-26. The summary of the Capex and Capitalisation for FY
2025-26 is as follows:

TABLE 5-16: CAPEX AND CAPITALISATION OF FY 2025-26 AS SUBMITTED BY THE
PETITIONER (Rs. LAKH)
Approved in Tariff )
S.N. Particulars Order dated. IAF:RZI;';EE';:;
08.09.2025

1 Opening CWIP - z

2 Capital Expenditure during the year 224.94 268.90

3 Less: Capitalisation 224.94 268.90

4 Closing CWI_P_ - -

5.3.4. The Petitioner has considered the closing balance of GFA of FY 2024-25 as the

opening balance of GFA for FY 2025-26. Further, addition to GFA during FY 2025-26
(as discussed above) has been considered to arrive at the closing GFA of the year.

Following Table shows the GFA claimed by the Petitioner for FY 2025-26:
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TABLE 5-17: GROSS FIXED ASSETS (GFA) FOR FY 2025-26 SUBMITTED BY THE PETITIONER

(Rs. LAKH)
: Approved in Tariff APR Petition
S.N. Particulars Order dated. (FY 2025-26)
08.09.2025
1 Opening GFA 1,098.14 1,098.15
2 Additions during the year 224.94 268.90
3 O&M Expenses Capitalisation 0.00 0.00
4 Closing GFA (1+2+3) 1,323.08 1,367.05
Commission’s Analysis
5.3.5.  The Commission has considered closing GFA for FY 2024-25 as the opening GFA for
FY 2025-26. The investment as claimed by the Petitioner for FY 2025-26 has been
provisionally considered and GFA addition has been considered to arrive at the
closing GFA for FY 2025-26. The same is subject to prudence check at the time of
truing-up based on the applicable Regulations as shown in the Table below:
TABLE 5-18: GFA PROVISIONALLY COMPUTED FOR FY 2025-26 (Rs. LAKH)
PR (FY -
Approved in ARy e02n 26.)_
Particulars Derivation Tariff Order Petition Provisionally
dated 08.09.2025 (APR) Computed
(APR)
Opening GFA A 1,098.14 1,098.15 1098.14*
Addition during the year B 224.94 268.90 268.90
Deduction/Adjustment C - - -
Closing GFA D=A+B-C 1,323.08 1,367.05 1,367.04
*Refer Table 4-22
5.3.6.  The Petitioner, vide reply to the 1st data gap, has submitted that the Commission
has approved capitalisation of Rs. 224.94 lakh during FY 2025-26 vide Tariff Order
dated 08.09.2025.
53.7. Further, the Commission notes that UPSLDC has considered all the projects as

approved by the Commission, except the project titled “Laptop Policy for all
Sanctioned Posts of UP SLDC Ltd.” The Petitioner has submitted that although the
said project was approved for capitalisation during FY 2025-26, the same could not

be completed during FY 2025-26. Accordingly, the capitalisation of the said project
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f

has been deferred and considered during FY 2026-27.

5.3.8. The Petitioner has further submitted that civil works have been considered based
on the operational requirements of UPSLDC. Accordingly, the revised capitalisation

for FY 2025-26 is as follows:

TABLE 5-19: SUMMARY OF PROPOSED CAPITAL EXPENDITURE/ CAPITALISATION
SUBMITTED BY THE PETITIONER IN ITS DATAGAP FOR FY 2025-26 (Rs. LAKH)

Claimed for APR of FY 2025-26
Sl. ;
: Particulars To!:al Source of
No. Project Funidin Remarks
Cost 6
1 Supply & Installation of 23 No. of 14.42 Internal Procurement completed
Desktop Computers ’ Resource | based on L-1 Price.
llati .
Supply & thsta at.'lon ol 8 No.of Internal Procurement completed
2 Heavy-Duty Multi-Function 17.03 .
: Resource | based on L-1 Price.
Printers
I i No.
Sugply & .Instaliat.lon of 62 No, of Internal Procurement completed
3 86 Inch display with portable TV 6.33 :
Resource | based on L-1 Price.
Stand
Installation of FM-200 Fire Internal Procurement completed
4 . 15.47 .
suppression system Resource based on L-1 Price.
The file for approval is
Procurement of Desktop for 28 Internal under process. Work will
5 21.98
Employees Resource | be completed by March
- 2026.
Work of Chemical Earthing at
Main Control Room, SLDC, The Financial Part has
Lucknow and Backup Control internl been  opened. The
6 Room & Supply, Installation, 18.84 A process of awarding L-1
Commissioning of DB, Cable, firm is under process. L-1
Switching Protection at ALDC, price is Rs. 17.16 Lakhs.
Modipuram, Meerut
Civil Works for SCADA
Upgradation UPSLDC Phase - ll| Internal
7 .36 Work Completed
Project work at Backup ALDC, 65 Resource orkComplete
Modipuram, Meerut
Extension of Server Room at Internal
8 UPSLDC Ltd. Gomtinagar, 17.72 Work Completed
Resource
Lucknow
Purchase of all-in-one PC for M.D. gl
9 Office at UPSLDC Ltd., 1.14 Work Completed
; Resource
Gomtinagar, Lucknow
Purchase of UPS for M.D. Office at infeenal
10 | UPSLDC Ltd., Gomtinagar, 0.06 Work Completed
Resource
Lucknow
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Claimed for APR of FY 2025-26
Sl. i Total
No. Particulars Project Soum? of Rt
Funding
Cost
Purchase of Printer for M.D. litarnal
11 | Office at UPSLDC Lid., 0.32 Work Completed
. Resource
Gomtinagar, Lucknow
Civil Work for shifting of ALDC
Office and SE SC, SE PMC and SE ikariil
12 | R&A in UPSLDC building at 45.72 Resource Work Completed
UPSLDC Ltd. Gomtinagar,
Lucknow
Genstruction of [T sectionoffice in Internal File for approval is under
13 | Control building at UPSLDC 40.18 AR
; Resource | process
Gomtinagar, Lucknow
Fi i d
Supply & Installation of 02 No of ritarid Irlzc?;ap;:zrfl ";:In t;:
14 | 86 Inch display with portable TV 6.33 P ‘
Stand Resource | completed by March
ap 2026.
15 Tota'l Ca.apnt-al Expenditure & 268.90 i .
Capitalisation
5.3.9.  Thesame is subject to prudence check at the time of truing-up based on the audited

accounts and applicable Regulations.

5.4. CONSUMER CONTRIBUTION, CAPITAL GRANTS AND GRANTS

Commission’s Analysis

5.4.1.

The Commission observes that the Petitioner has not claimed any Consumer

Contributions, Capital Subsidies, and Grants towards the cost of capital assets

received during FY 2025-26. Accordingly, the Commission has also not computed

any Consumer Contribution, Capital Grants, and Subsidies for FY 2025-26.

5.5. DEBT-EQUITY RATIO

Petitioner’s Submission

5.5:1.

The Petitioner has submitted that the entire capital expenditure for FY 2025-26 is

funded through Internal Resources. Therefore, the Petitioner has considered the

normative Debt Equity ratio of 70:30 as specified in Regulation 5(2) of UPERC SLDC

Regulations, 2025 to compute the Equity and Loan addition during FY 2025-26. The

details of computation of Loan and Equity addition during the year is provided

below:
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TABLE 5-20: DEBT-EQUITY FOR FY 2025-26 SUBMITTED BY THE PETITIONER (Rs. LAKH)

: APR Petition

S.N. Particulars o (FY 2025-26)

1 GFA addition During the Year 268.90

2 Less: Consumer Contribution/Grant -

3 GFA addition funded by debt and equity : 268.90

4 Debt addition (%) ' 70%

5 Debt addition 188.23

6 Equity addition (%) 30%

7 Equity addition 80.67

Commission’s Analysis

5.5.2.  Asdiscussed above, Debt-Equity ratio shall be 70:30 as per Regulation 5(2) of UPERC
SLDC Regulations, 2025. Where Equity employed is more than 30%, the amount of
Equity for determination of charges shall be limited to 30% and the balance shall be
considered as the normative loan. In the case where actual Equity employed is less
than 30%, the actual Debt and Equity shall be considered for the determination of

charges.

5.5.3. The Commission has considered the closing Debt: Equity for FY 2024-25 as the
opening position for FY 2025-26. Further, the Commission has considered the
normative approach with Debt: Equity of 70:30, i.e., 70% of estimated Capitalisation
during the FY 2025-26 is to be financed through term loan and balance 30% through
Equity. GFA addition during the year as submitted by the Petitioner for FY 2025-26
has been considered to arrive at the closing Debt: Equity for FY 2025-26. The same
is further subject to prudence check at the time of truing up based on audited

accounts and applicable Regulations: -

TABLE 5-21: DEBT-EQUITY PROVISIONALLY COMPUTED FOR FY 2025-26 (Rs. LAKH)

Approved in
Bt P Tariff Order Petition Provisionally
dated (APR) Computed
08.09.2025 (APR)
GFA addition During the Year 224.94 268.90 268.90
Less: Decapitalisation / Deduction during FY 2025-26 0.00 - -
Less: Consumer Contribution, Grants & Capital
4.94 : ;
Subsidies during FY 2025-26 4248 268390 26520
Debt addition (%) 70% 70% . 70%
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Approved in
Partictilacs Tariff Order Petition | Provisionally
dated (APR) Computed

08.09.2025 (APR)

Debt addition (in Rs. Lakh) 157.46 188.23 188.23

Equity addition (%) 30% 30% 30%

Equity addition (in Rs. Lakhs) 67.48 80.67 80.67

5.6. DEPRECIATION
Petitioner’s Submission

5.6.1.  The Commission, vide Tariff Order dated 08.09.2025, directed UPSLDC to maintain
individual asset-wise and part-wise Fixed Asset Register (FAR) in accordance with
Regulation 7 of the UPERC SLDC Regulations, 2025, with Part-A covering assets
capitalised up to 31.03.2025 and Part-B covering assets capitalised on or after
01.04.2025. In compliance with the said directions, UPSLDC has computed
depreciation for FY 2025-26 based on the proposed capitalisation for the year and

in accordance with the applicable regulatory provisions.

5.6.2.  Accordingly, the depreciation on assets capitalised up to 31.03.2025 has been

computed, the summary of which is presented below.

TABLE 5-22: DEPRECIATION FOR FY 2025-26 (PART-A — ASSETS CAPITALISED BEFORE 31.03.2025)
AS SUBMITTED BY THE PETITIONER (Rs. LAKH)

APR FY 2025-26
(Depreciation on existing Assets Capitalised on or before 31.03.2025)
Gross Block Depreciation
Cumulative 5
i Applicable
Particulars A t!1e As at the at the Cumulative i
beginning end of th beginnin kor @t the end of rate of
of the Additions | Deductions| * . & & the X : Depreciation
d z Financial of the tthe Financial
Financial M year (%)
Year Financial Year
Year
Year
Plant 8 233.45 : . 233.45 4792 | 12.33 60.25 5.28%
Machinery
il 31.07 - : 31.07 8.72 1.97 10.69 6.33%
Fixtures
Office Equipment 196.41 - - 196.41 159.67 12.43 172.10 6.33%
Other Assets 327.97 - - 327.97 327.97 - 327.97 5.28%
Intangible
HRNGIVIEASSELS | gy - - 309.25 30137 | 7.88 | 309.25 15.00%
(Software)
Total 1,098.15 - - 1,098.15 845.65 34.61 880.26 3.15%
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5.6;3.

31.03.2025. The Summary of the same are as follows.

Further, UPSLDC has also computed depreciation on the assets capitalised after

TABLE 5-23: DEPRECIATION FOR FY 2025-26 (PART-B — ASSETS CAPITALISED AFTER 31.03.2025) AS

SUBMITTED BY THE PETITIONER (Rs. LAKH)

APR FY 2025-26
(Depreciation on existing Assets Capitalised after 31.03.2025)
Gross Block Depreciation
- : Applicable rate
Particulars As a_lt t!1e Asatihe Cumulative Comulative :
beginning dofthe at the For Lt tha endof o
of the Additions | Deductions| &= C' -'- |beginning of| the ; | Depreciation
3 . Financial : 3 the Financial
Financial the Financial| year (%)
Year Year
Year Year
r Civil
Other Civi : 166.98 ’ 166.98 « 2.79 2.79 3.34%
Works
ice
Ofﬁ. 101.92 - 101.92 - 3.23 3.23 6.33%
Equipment
Total - 268.90 268.90 - 6.01 6.01 4.47%
5.6.4, Based on the above, the total depreciation claimed for APR of FY 2025-26 are

tabulated below:

TABLE 5-24: TOTAL DEPRECIATION CLAIMED FOR FY 2025-26 (Rs. LAKH)

FY 2025-26
Particulars Approved in Tariff Order Estimated APR of FY
dated. 08.09.2025 2025-26
Depreciation of Assets upto 31.03.2025 26.73 34.61
Depreciation of Assets capitalised after 31.03.2025 6.90 6.01
(as per UPERC SLDC Regulations, 2025)
Total Depreciation 33.63 40.62

Commission’s Analysis

5.6.5. The Commission has provisionally computed the depreciation in line with the

methodology specified in Regulation 7 of UPERC SLDC Regulations, 2025. The

relevant extract of the Regulation is as below:

“7 Depreciation:

(1) UPSLDC shall be permitted to recover Depreciation on the value of fixed assets
used in their respective businesses, computed in the following manner:

(a) The approved original cost of the fixed assets shall be the base value for the
calculation of Depreciation:
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5.6.6.

Provided that the Depreciation shall be allowed on the entire capitalised amount of
new assets after reducing the approved original cost of the retired or replaced or
de-capitalised assets.

(b) Depreciation shall be allowed annually based on the Straight- Line Method at
the rates stipulated in Annexure-A for existing assets (capitalised on or before
31.03.2025) and at the rates stipulated in Annexure-B for assets capitalised during
this Control Period:

Provided that UPSLDC shall ensure that once individual asset is depreciated to the
extent of seventy percent, the remaining depreciable value as on 31st March of the
year closing shall be spread over the balance Useful Life of the assets including the
Extended Life, as per submission of UPSLDC and approval by the Commission.

(c) The salvage value of the asset shall be considered at 10% of the allowable capital
cost and Depreciation shall be allowed up to a maximum of 90% of the allowable
capital cost of the asset:

Provided that land owned shall not be treated as a Depreciable asset and shall be
excluded from the capital cost while computing Depreciation:

Provided further that Depreciation shall be chargeable from the first year of
commercial operation: Provided that the salvage value of the IT equipment,
software and underground cable shall be considered as nil and value of such assets
shall be considered 100% depreciable.

(d) Depreciation shall not be allowed on assets funded by Consumer Contributions
or Subsidies/ Grants/ Deposit works.

(2) In case of existing assets, for the purpose of computation of depreciation, the
opening value of GFA shall be taken as the closing value as on March 31, 2025 as
approved by the Commission in its Tariff Order.

(3)in case of projected commercial operation of the assets for part of the year,
depreciation shall be computed based on the average of opening and closing value
of assets:

Provided that the depreciation shall be re-computed for assets capitalised at the
time of Truing-Up, based on Accounting Statements and documentary evidence of
assets capitalised by the Petitioner, subject to prudence check of the Commission.”

The Regulation 7(1)(b) specifies for process of Computation of depreciation,
wherein depreciation shall be computed annually based on the Straight - Line
Method at the rates stipulated in the Regulations (Annexure-A for existi ng assets &
Annexure-B for new assets) and UPSLDC has to ensure that once the individual asset
is depreciated to the extent of seventy percent, remaining depreciable value as on
31st March of the year closing has to be spread over the balance Useful Life of the

asset including the Extended Life.
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Further, the Commission has provisionally considered the Closing Gross Block of
Fixed Assets for FY 2024-25 as the Opening Gross Block of Fixed Assets for FY 2025-
26 under Part-A and accordingly computed the depreciation on Gross Fixed Assets
up to 31.03.2025 (Part-A). However, the asset additions during FY 2025-26 have not
been factored in for the calculation of Part-A depreciation, since as per Regulation
7(b) of the UPERC SLDC Regulations, 2025, any Gross Fixed Asset additions made
after 31.03.2025 (Part-B) are required to be considered at the depreciation rates
specified in Annexure-B of the said Regulations. The additions during the year have
been duly considered separately as per the Gross Fixed Assets approved by the

Commission under Section 5.3 of this Order.

5.6.8. The Commission has considered the salvage value of the asset as 10% of the
allowable capital cost as the depreciation is allowed up to maximum of 90% of the
allowable capital cost of the asset and the salvage value of the IT equipment,
software and underground cable considered 100% depreciable as per the UPERC
SLDC Regulations, 2025. Hence, depreciation is taken as zero of those items whose
depreciated value has already reached their salvage value. The depreciation

approved by the Commission for FY 2025-26 is as follows:

TABLE 5-25: PROVISIONALLY COMPUTED - GROSS DEPRECIATION (PART-A) (Rs. LAKH)

FY 2025-26
Opening Gross Fixed fumdatye DEP‘f’f:::t'O“
Gross Fixed | Addition | Deduction/ Rk Average |Depreciation|Depreciation 01.04.2025
Particular Assetason | toGFA | Adjustment GFA ason Rate et
01.04.2025 A3,9.2020 31.03.2026 to
g 3 31.03.2026
A = = = = E*
(Table 4.28) B (3 D=A+B-C |E=(A+D)/2 |(Table 5-26) F G=E*F
Plant & Machinery 233.45 0.00 0.00 23345 233.45 52.48 5.28% 12.33
il 31.07 0.00 0.00 31.07 31.07 10.86 6.33% 1.97
Fixtures
Office Equipment 196.40 0.00 0.00 196.40 196.40 164.88 6.33% 12.43
Other assets 327.97 0.00 0.00 327.97 327.97 295.17 5.28% 0.00%*
Safvware 309.25 0.00 0.00 309.25 309.25 | 309.25 | 15.00% 0.00%**
{Intangible)
Total 1,098.14* 0.00 0.00 1,098.14 | 1,098.14 832.64 2.43% 26.73
*considered as per closing GFA as on 31.03.2025 as computed in the True Up for FY 2024-25.
** |tem depreciated equivalent to 90%
*** Item depreciated equivalent to 100%
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purposes in the following Table: -

TABLE 5-26: CUMULATIVE DEPRECIATION FOR ASSETS PROVISIONALLY COMPUTED BY THE

COMMISSION FROM 01.04.2025 TO 31.03.2026 (PART-A) (Rs. LAKH)

The Computation of cumulative depreciation (for part-A) is shown for reference

FY 2025-26
Opening *Cumulative Depreciation | Cumulative Cumulative
- Gross Fixed | Depreciation % of;;FA s t]o:i:i Srn from Depreciation| Depreciation
Particular Asset as on as on o1 mnz it | s 2':] b6 | 01.04.2025t0 as on as a % of
01.04.2025 | 01.04.2025 el s 31.03.2026 | 31.03.2026 | dosing GFA
A E
(Table 4-28) £ < B (Tables2s) | F=B*E S=6/D
Plant & Machinery 233.45 40.16 17.20% 233.45 12.33 52.48 22.48%
Furnizes and 31.07 8.89 28.61% 31.07 1.97 10.86 34.94%
Fixtures
Office Equipment 196.40 152.45 77.62% 196.40 12.43 164.88 83.95%
Other assets 327.97 295.17 90.00% 327.97 0.00 295.17 90.00%
Saltidre 309.25 309.25 100.00% 309.25 0.00 309.25 100.00%
(Intangible)
Total 1,098.14 805.92 73.39% 1,098.14 26.73 832.64 75.82%

*Cumulative depreciation as on 01.04.2025 considered as per Table 4-28

5.6.10.

Further, Part-B i.e April 01, 2025 till FY 2025-26, the Commission has provisionally

computed the asset-wise depreciation as per 7(1)(b) of UPERC SLDC Regulations,

2025, i.e the depreciation is computed based on the Straight-Line Method at the

rates stipulated in the Annexure-B of the UPERC SLDC Regulations, 2025.

5.6.11.

Further, the depreciation on assets created out of Consumer Contribution, Capital

Grants and Capital Subsidies is considered nil as submitted by the Petitioner for FY

2025-26.

5.6.12.

The Commission has observed that the Petitioner has not claimed any de-

capitalisation/deduction in the assets during FY 2025-26 and will claim the same at

the time of Truing-Up based on the actuals. The Commission approves the

Depreciation Part-B in the Table below:

TABLE 5-27: PROVISIONALLY COMPUTED - GROSS DEPRECIATION FOR FY 2025-26 (PART-B) (Rs.

LAKH)
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FY 2025-26
: Addition Depreciation
;’;e:::’gn to GFA |Deduction/ (3;:?]:52:; Average | Depreciat from
Particular 01.082025 | (Table |Adjustment § 6' GFA jon Rate |01.04.2025 to
i 5-18) 31.03.2026
A B C D = A+B-C [E =(A+D)/2 F G = E*F
Other Civil Works 0.00 166.98 0.00 166.98 83.49 3.34% 2.79
Office Equipment 0.00 101.92 0.00 101.92 50.96 6.33% 3.23
Total 0.00 268.90 0.00 268.90 134.45 4.47% 6.01
5.6.13. The Computation of cumulative depreciation (for Part-B) is shown for reference
purposes in the following Table: -
TABLE 5-28: CUMULATIVE DEPRECIATION FOR ASSETS PROVISIONALLY COMPUTED BY THE
COMMISSION FROM 01.04.2025 TO 31.03.2026 (PART-B) (Rs. LAKH)
Asset Capitalised after 31.03.2025
*Cumulative Cumulative Cumulative
Opening Eie % of GFA Closing Depreciation 2
particular GFA as on Denp:c:‘:ltlu as on GFAason | from 01.04.2025 Dep;:c::tlon ::';:L?::::g
01.04.2025 01.04.2025 01.04.2025 | 31.03.2026 10 31.03.2026 31.03.2026 GFA
E
A B C D (Table 5-27) F=B+E G=F/D
Furniture
and 0.00 0.00 0.00% 166.98 2.79 2.79 2.00%
Fixtures
Office
: 0.00 0.00 0.00% 101.92 3.23 3.23 3.00%
Equipment
Total 0.00 0.00* 0.00% 268.90 6.01 6.01 2.00%

*Cumulative depreciation as on 01.04.2025 Table 5-27

5.6.14. Accordingly, the Commission has provisionally computed the net depreciation for

FY 2025-26 as follows:

TABLE 5-29: PROVISIONALLY COMPUTED - NET DEPRECIATION (PART-A + PART-B) (Rs. LAKH)

Approved FY 2025-26 (APR)
in Tariff Retition! | o bl
Particulars Derivation Order (APR) FoyIRYY
Computed | Remarks
dated. (Table on
08.09.2025 | 5.24) {arh)
Depreciation of Assets upto 31.03.2025 A 26.73 34.61 26.73 Table 5-25
Depreciation of Assets from 01.04.2025
t0 31.03.2026 B 6.90 6.01 6.01 Table 5-27
Less: Depreciation of assets created
from Consumer Contribution, Capital C 0.00 0.00 0.00
Grants and Capital Subsidies
Net Depreciation D=A+B-C 33.63 40.62 32.74
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5:6.15;

3.7,

Petitioner’s Submission

The Commission will carry out the detailed prudence check of depreciation of each

asset while carrying out the truing up for FY 2025-26.

INTEREST ON LONG TERMS LOANS

5.7.1.  The Petitioner has submitted that it has considered the closing balance of normative
loan for FY 2024-25 as the opening balance of normative loan for FY 2025-26 and
the addition during the year has been considered as per the means of finance for FY
2025-26.

5.7.2.  The Petitioner has submitted that it has computed rate of Interest in line with the
UPERC SLDC Regulations, 2025. The details of rate of Interest applicable for the FY
2025-26 is as follows:

TABLE 5-30: APPLICABLE RATE OF INTEREST FOR FY 2025-26
SBI Base Rate (as notified)

From Date To Date No. of Days Base Rate
01-04-2024 14-04-2024 14 8.65%
15-04-2024 14-05-2024 30 8.65%
15-05-2024 14-06-2024 31 8.65%
15-06-2024 14-07-2024 30 8.75%
15-07-2024 14-08-2024 31 8.85%
15-08-2024 14-09-2024 31 8.95%
15-09-2024 14-10-2024 30 8.95%
15-10-2024 14-11-2024 31 8.95%
15-11-2024 14-12-2024 30 9.00%
15-12-2024 14-01-2025 31 9.00%
15-01-2025 14-02-2025 31 9.00%
15-02-2025 14-03-2025 28 9.00%
15-03-2025 31-03-2025 17 9.00%
Weighted Average Rate of Interest 8.88%
Add: 100 Basis point 1.00%
Applicable Rate of Interest 9.88%

5.7.3, Based on the above, the calculation of Normative interest on loan for the FY 2025-

26 is summarised below:

TABLE 5-31: INTEREST AND FINANCE CHARGES OF FY 2025-26 AS SUBMITTED BY THE
PETITIONER (Rs. LAKH)
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Approved in

S. Paiticiilare Tariff Order APR Petition

N. dated. (FY 2025-26)
08.09.2025

1 Gross Opening Loan 37.19 29.74

2 | Addition during the year 157.46 188.23

3 Normative Repayment (Equal to Depreciation) 33.63 40.62

4 | Closing Loan 161.02 177.35

5 | Average Loan 99.11 103.54

6 | Interest Rate (%) 9.88% 9.88%

7 | Interest on Loan 9.79 10.23

8 | Other Finance Charges - -

9 | Interest and Finance Charges 9.79 10.23

Commission’s Analysis

5.7.4. Regulation 8 of UPERC SLDC Regulations, 2025 specifies and governs the estimation

of Interest on Loan Capital. The relevant extract of the Regulation is as below:

“8(1) The long- term loans arrived at in the manner indicated in these
Regulations on the assets put to use shall be considered as gross normative
loan for calculation of interest on loan:

Provided that in case of retirement or replacement or de-capitalisation or
deletion/adjustment of the assets in the balance sheet, the loan capital
approved as mentioned above shall be reduced to the extent of outstanding
loan component of the original cost of such assets based on documentary
evidence.

(2) The closing normative long- term loan outstanding as on March 31, 2025
shall be taken as the opening normative long term loan outstanding for the
financial year 2025-26.

(3) The repayment of long-term loans for each year shall be deemed to be equal
to the Depreciation allowed for that year.

(4) Notwithstanding any moratorium period availed, the repayment of loan
shall be considered from the first year of commercial operation of the asset.

(5) The rate of interest for ensuing year shall be the weighted average rate of
interest computed on the basis of the actual long-term loan portfolio of
previous year:

Provided that if there is no actual long- term loan for a particular year but the
normative loan is still outstanding, then the rate of interest for the purpose of
allowing the interest on the normative long- term loan shall be the weighted
average of SBI MCLR (1 year) prevailing during the previous year plus 100 basis
points.
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S

5.7.6:

5.7

(6) At the time of Truing-Up, the weighted average rate of interest of the actual
long- term loan portfolio during the concerned year shall be considered as the
rate of interest:

Provided that if there is no actual long-term loan for a particular year but the
normative loan is still outstanding, then the rate of interest for the purpose of
allowing the interest on the normative long-term loan shall be the weighted
average of SBI MCLR (1 year) prevailing during the concerned year plus 100
basis points.

(7) The interest on long-term loan shall be calculated on the Normative Average
long-term loan of the year by applying the Weighted average rate of interest:

Provided that at the time of Truing-Up, the normative average loan of the
concerned year shall be considered on the basis of the actual asset
capitalisation approved by the Commission for the year.”

The Commission has considered the normative Debt-Equity ratio of 70:30 i.e., 70%
of estimated Capitalisation (net of consumer contribution, grants and subsidy)
during FY 2025-26 is to be financed through debt and balance 30% th rough equity
as per the Regulation 5 of UPERC SLDC Regulation, 2025. The closing normative loan
for FY 2024-25 has been considered as the opening normative loan for FY 2025-26.
Further, the normative loan addition during the year has been considered as perthe
Debt-Equity Ratio 70:30, computed by the Commission in section 5.5 of this Order.
The deemed repayment for loans is considered equal to the depreciation as

approved for the FY 2025-26.

As the Petitioner does not have any actual long-term loan portfolio. Hence, the
Commission, has considered the weighted average of 1-Year SBI MCLR on April 1,
2025 plus 100 basis points as the interest rate on the normative long-term loan as

per Regulation in above para.

Accordingly, the Commission has provisionally computed the interest on long-term
loan as shown in the Table below, however the same will be revisited at the time of

True-Up based on the audited accounts and applicable regulations:

TABLE 5-32: LONG TERM LOANS PROVISIONALLY COMPUTED BY COMMISSION FOR FY

2025-26 (Rs. LAKH)
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Approved
; Derivation/ lir kst Petition Provisional
Particulars Rariiibs Order (APR) Computed
dated (APR)
08.09.2025
Opening Normative Loan as on A
01.04.2025 (Table 4-31) 43 .4 3712
= : B
Loan Additions during the Year (Table 5-21) 157.46 188.23 188.23
Less: Repayments (Depreciation for the C
vear) (Table 5-29) 33.63 40.62 32.74
Closing Loan Balance as on 31.03.2026 D=A+B-C 161.02 177.35 192.68
Average Loan E= (Average A,D) 99.11 103.54 114.94
Interest Rate F 9.88% 9.88% 9.88%
Interest on Loan G= E*F 9.79 10.23 11.36
Less: Interest Expense Capitalised H - - -
Interest on Loan I=G-H 9.79 10.23 11.36

5.8. INTEREST ON WORKING CAPITAL

Petitioner’s Submission

5.8.1.  The Petitioner has submitted that it has considered the SBI MCLR (1 Year) applicable
during 1st August 2025 and added 200 basis points. The computation of weighted

average rate of Interest applicable on working capital requirement is as follows:

TABLE 5-33: WEIGHTED AVERAGE RATE OF SBI MCLR ONE YEAR TENURE AS SUBMITTED BY

THE PETITIONER
; APR Petition
S.N. Particulars
ki (FY 2025-26)
1 SBI MCLR as on 1°* August 2025 8.75%
2 Add: 250 basis points 2.00%
3 Applicable Rate of Interest on Working Capital 10.75%

5.8.2. The IoWC for the FY 2025-26 as claimed by the Petitioner is shown in the Table

below:

TABLE 5-34: INTEREST ON WORKING CAPITAL FOR FY 2025-26 AS SUBMITTED BY THE
PETITIONER (Rs. LAKH)

: Approved in Tariff APR Petition
S.N. Particulars Order dated. (FY 2025-26)
08.09.2025
1 | O&M Expenses of one month 355.27 373.45
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: Approved in Tariff APR Petition
S.N. Particulars Order dated. (FY 2025-26)
08.09.2025

2 | Receivables equivalent to 45 days 322.01 347.48
3 | Working Capital Requirement 677.28 720.93
4 | Rate of interest 11.00% 10.75%
5 | Interest on Working Capital 74.50 77.50

Commission’s Analysis

5.8.3.  Regulation 10(1) of UPERC SLDC Regulations, 2025 specifies total Working Capital

requirement. The relevant extract of the Regulation is as below:

“10 (1) The working capital shall cover:

(a) Operation and maintenance expenses for one month;

(b) Receivables equivalent to 45 days of annual LDC charges as approved by the

Commission.

Provided that the working capital requirement determined above shall be
reduced by the amount of revenue surplus (if any) as of 315t March of the
previous year as approved by the Commission:

Provided further that for the purpose of Truing- Up for any year, the working
capital requirement shall be re-computed on the basis of the values of
components of working capital approved by the Commission in the Truing-
Up.

(2) Rate of interest on working capital for ensuing year shall be simple interest
and shall be equal to the SBI MCLR (1-year) as on date on which Petition for
determination of ARR is filed plus 200 basis points:

Provided that for the purpose of Truing- Up for any year, simple interest on
working capital shall be allowed at a rate equal to the weighted average SBI
MCLR (1-year) prevailing during the concerned year plus 200 basis points.”

5.8.4.  The Commission has provisionally computed the Interest on Working Capital in line

with the UPERC SLDC Regulations, 2025. Accordingly, the Interest on Working

Capital as submitted by the Petitioner and provisionally computed by the

Commission for FY 2025-26 is shown below:

TABLE 5-35: INTEREST ON WORKING CAPITAL PROVISIONALLY COMPUTED BY THE COMMISSION
(Rs. LAKH)

Uttar Pradesh Electricity Regulatory Commission
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—
Particulars Derivation L Petition peovisiehally.
| Dated (APR) Computed
08.09.2025 (APR)
A=
O&M Expenses for one month 0&M/12 355.27 373.45 359.60
: y B = (Net
Receivables equivalent to 45 days of ARR/365)* 322.01 347.48 37557
Annual LDC Charges 15
Working Capital Requirement C=A+B 677.28 720.93 685.17
Interest Rate D 11.00% 10.75% 10.75%
Interest on Working Capital E=C*D 74.50 77.50 73.66

5.8.5. Further, the Commission will carry out the detailed analysis and prudence at the

time of truing up based on the applicable Regulations.
5.9. BANKING AND FINANCE CHARGES
Petitioner’s Submission

5.9.1. The Petitioner has not submitted any banking and finance charges for the FY 2025-

26. Accordingly, the Commission sought clarification in the data gap in this regard.

5.9.2. In response, the Petitioner has submitted that it has not availed any loan to meet
the requirement of financing its capital assets or working capital requirements,
therefore, has not incurred any Banking and Finance Charges during FY 2025-26. In
case of any variation on account of Banking and Finance Charges, the same shall be
claimed at the time of true-up based on the audited annual accounts of the

respective year.

Commission’s Analysis

5.9.3. Regulation 9 of UPERC SLDC Regulation, 2025 specifies treatment of Banking and

Finance Charges. The relevant extract of the Regulation is as below:

“The Banking & Finance charges shall be allowed as per actuals in Truing-Up,
subject to prudence check by the Commission:

Provided that the Banking and Finance charges shall be allowed in ARR as per
the approval given by the Commission for the latest True-Up year.”

5.9.4. The Commission notes that the Petitioner has not claimed any Banking and Finance

Charges for FY 2025-26. Hence, the Commission has also not considered any
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Banking and Finance Charges for FY 2025-26.

5.10. RETURN ON EQUITY AND INCOME TAX:

Petitioner’s Submission

5101,

5.10.2.

5.10.3.

5.10.4.

The Petitioner has submitted that the closing Equity of FY 2024-25 has been
considered as the opening Equity for FY 2025-26. The addition of equity is in line
with normative means of finance computed for FY 2025-26 as detailed in the paras
above. Further, the Petitioner has submitted that it has considered the rate of
Return on Equity as 12.50% in line with Regulation 12 of the UPERC SLDC
Regulations, 2025.

The Commission notes that the Petitioner has not submitted any claim towards Tax
on Return on Equity for FY 2025-26, in line with the provisions of the UPERC SLDC
Regulations, 2025. Accordingly, the Commission sought clarification from the

Petitioner in the data gap in this regard.

In response, the Petitioner has submitted that the Company has opted for taxation
under Section 115BAA of the Income Tax Act, 1961, and further has sufficient
accumulated losses to offset the estimated taxable income for FY 2025-26.
Accordingly, no income tax liability has been claimed for the said year. However, any
variation on account of Income Tax liability, if any, shall be claimed during the truing-
up exercise based on the actual tax payments as reflected in the audited annual

accounts for the respective year.

Based on above, the Petitioner summarised the RoE claimed for FY 2025-26 as

follows:

TABLE 5-36: RETURN ON EQUITY FOR FY 2025-26 AS SUBMITTED BY THE PETITIONER

(Rs. LAKH)
) Approved in Tariff APR Petition
S.N. Particulars Order dated. (FY 2025.26)
08.09.2025 i
1 Opening Equity 279.04 285.93
2 Equity addition during the year 67.48 80.67
3 Closing Equity 346.52 366.60
4 Average Equity 312.78 326.27
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' Approved in Tariff APR Petition
S.N. Particulars Order dated. (FY 2025-26)
08.09.2025
5 Rate of Return on Equity 12.50% 12.50%
6 Tax Rate % 0.00% 0.00%
7 Effective Rate of Return on Equity 12.50% 12.50% |
8 Return on Equity 39.10 40.78

Commission’s Analysis

5.10.5. Regulation 11 of UPERC SLDC Regulations, 2025 specifies the rate of RoE as 12.50%
post-tax per annum for the SLDC.
“Return on equity shall be computed in X terms on equity base at the rate of

12.50% post-tax per annum (hereinafter referred to as ‘Base Rate’) for UPSLDC as
determined in accordance with clause 5 of this Regulation:

Provided that assets funded by Consumer Contribution, Capital Subsidies / Grants
and corresponding Depreciation shall not form part of the Capital Cost.”

5.10.6. The Commission has provisionally considered the closing Equity of FY 2024-25 as
the opening Equity for FY 2025-26. Further, the Equity addition during the year has
been considered as computed by the Commission in section 5.5 of this Order.

Accordingly, the provisionally computed ROE is shown in the Table below:

TABLE 5-37: RETURN ON EQUITY PROVISIONALLY COMPUTED BY COMMISSION FOR FY 2025-
26 (Rs. LAKH)

Approved in Tariff AFL {AFTR_)
Particulars Derivation Order dated. 5 Provisionally
08.09.2025 Petitioner Computed
A (APR)

Opening Equity as on A

e = 279.04 285.93 279.04
01.04.2025 (Table 4-37)
Addition during the year B 67.48 80.67 80.67
Closing Equit on

iAo e C=A+B 346.52 366.60 359.71
31.03.2026
Average Equity D=(A+C)/2 312.78 326.27 319.38
Rate of Return on Equity E 12.50% 12.50% 12.50%
Return on Equity F=D*E 39.10 40.78 39.92

5.10.7. The same is further subject to prudence check at the time of truing up based on the

applicable Regulation and in line with the audited accounts.

5.10.8. Regulation 12 of UPERC SLDC Regulations 2025 specifies the treatment of Income
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5:10.9.

Tax.

“12 (1) The rate of return on equity as allowed by the Commission under clause 11
of these Regulations shall be grossed up with the effective tax rate (hereinafter
referred to as ‘t’) of the respective financial year. The effective tax rate shall be
calculated at the beginning of every financial year based on the estimated profit
and tax to be paid estimated in line with the provisions of the relevant Finance Act
applicable for that financial year to UPSLDC by excluding the income of other
business and the corresponding tax thereon:

Provided that tax on any income other than that through its Business shall not be
pass through and it shall be payable by UPSLDC itself:

Provided that in case UPSLDC is paying Minimum Alternate Tax (MAT) under Section
115JB of the Income Tax Act, 1961, the effective tax rate shall be the MAT rate,
including surcharge and cess:

Provided further that in case UPSLDC has opted for Section 115BAA, the effective
tax rate shall be the tax rate including surcharge and cess as specified under Section
115BAA of the Income Tax Act, 1961.

(2) The rate of return on equity shall be rounded off to three decimal places and
shall be computed as per the formula given below.

Rate of pre-tax return on equity = Base rate / (1-t)

(3) UPSLDC shall true up the effective tax rate for every financial year based on the
actual tax paid together with any additional tax demand, including interest thereon,
duly adjusted for any refund of tax including interest received from the income tax
authorities pertaining to the Tariff period covered under these Regulations on actual
gross income of any financial year. Further, any penalty arising on account of delay
in deposit or short deposit of tax amount shall not be considered, while computing
the actual tax paid by UPSLDC:

Provided that in case UPSLDC is paying Minimum Alternate Tax (MAT) under Section
115JB, UPSLDC shall true up the grossed up rate of return on equity at the end of
every financial year with the applicable MAT rate including surcharge and cess:

Provided further that in case UPSLDC is paying tax under Section 115BAA, UPSLDC
shall true up the grossed up rate of return on equity at the end of every financial
year with the tax rate including surcharge and cess as specified under Section
115BAA:

Provided also that any under-recovery or over recovery of grossed up rate on return
on equity after truing-up, shall be recovered or refunded, on a year to year basis.”

The Commission observes that the Petitioner has not considered any income tax for
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FY 2025-26, hence the Commission has also not considered any income tax for FY

2025-26.

5.10.10. The Commission further directs the Petitioner to furnish details regarding Tax on
Return on Equity, specifying the applicability or otherwise thereof, as per the UPERC
SLDC Regulations, 2025, in its subsequent tariff petition.

5.11. NON-TARIFF INCOME
Petitioner’s Submission

5.11.1. The projected Non-Tariff Income considered by the Petitioner in APR of FY 2025-26
based on the actual income of first 6 months of FY 2025-26 (i.e. 01.04.2025 to
30.09.2025) is presented in the Table below:

TABLE 5-38: NON-TARIFF INCOME (NTI) OF FY 2025-26 AS SUBMITTED BY THE PETITIONER

(Rs. LAKH)
Approved in
Sl. gt Tariff Claimed for APR
No. Order dated of FY 2025-26
08.09.2025
1 | Interest from Banks 51.89 80.00
2 | Miscellaneous receipts (in form of Tender Fees) 0.05 0.26
3 | Profit on Sale of Scrap 1.20 -
4 | Total 53,14 80.26

Commission’s Analysis

5.11.2. Regulation 13 of UPERC SLDC Regulations 2025 specifies the treatment of Non-Tariff

Income.

“13 (1) The amount of Non-Tariff Income relating to UPSLDC Business as approved
by the Commission shall be deducted from the ARR in determining the Fees and
Charges of UPSLDC:

Provided that UPSLDC shall submit full details of its forecast of Non-Tariff Income
to the Commission in such form as may be stipulated by the Commission.

(2)The Non-Tariff Income shall include:

a) Income from rent of land or buildings;
b) Income from sale of scrap;
¢) Income from investments;

Provided that income arising from investment of shareholder’s funds, if any,
shall not be included in Non-Tariff income subject to prudence check of
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requisite detailed information submitted by UPSLDC before the Commission.
d) Interest income on advances to suppliers/contractors;
e) Interest income on loans / advances to employees;
f) Income from rental from staff quarters;
g) Income from rental from contractors;
h) Income from hire charges from contactors and others;
i) Income from sale of tender documents;
i) Excess found on physical verification;
k) Income from Insurance Claim;
) Prior Period Income;
m) Miscellaneous receipts; and
n) Any other Non-Tariff Income.”

5.11.3. The Commission has provisionally considered the projected Non-Tariff Income
based on the actual income of first 6 months of FY 2025-26 (i.e. 01.04.2025 to
30.09.2025) as submitted by the Petitioner. The prudence check will be carried out
at the time of truing up. Accordingly, the Non-Tariff income provisionally considered

by the Commission is shown below:

TABLE 5-39: NON-TARIFF INCOME (NTI) PROVISIONALLY COMPUTED FOR FY 2025-

26 (Rs. LAKH)
FY 2025-26 (APR)
Approved in
Particulars Tariff Petition rovisionally
Computed

Order dated (APR) (APR)

08.09.2025
Interest from Banks 51.89 80.00 80.00
Miscellaneous receipts (in form of Tender Fees) 0.05 0.26 0.26
Profit on Sale of Scrap 1.20 - -
Non-Tariff Income 53.14 80.26 80.26

5.12. OPEN ACCESS CHARGES
Petitioner’s Submission

5.12.1. The projected Open Access Charges received during FY 2025-26 based on the actual
éharges received during first 6 months of FY 2025-26 (i.e. 01.04.2025 to 30.09.2025)
in form of Application Fees, Registration Charges and Annual Charges are as follows:

TABLE 5-40: OPEN ACCESS CHARGES DURING FY 2025-26- AS SUBMITTED BY THE
PETITIONER (Rs. LAKH)
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APR of FY 2025-26
'::;. Particulars Approved in Tariff Order APR of FY 2025-26
dated. 08.09.2025
1 |Application Fees/ Concurrence Fees 349.23 487.79
2 |Operating Charge 1,212.73 1,193.90
3 |Registration Fees 193.38 70.20
4 [Total Open Access Charges 1,755.34 1,751.89

Commission’s Analysis

5.12.2. The Commission has provisionally considered the projected Open Access Charges as
claimed by the Petitioner. However, the same is subject to prudence check at the

time of truing up.
5.13. SUMMARY OF AGGREGATE REVENUE REQUIRMENT FOR FY 2025-26
Petitioner’s Submission

5.13.1. The Petitioner has submitted the summary of APR for FY 2025-26 as follows:

TABLE 5-41: ANNUAL PERFORMANCE REVIEW (APR) FY 2025-26 (Rs. LAKH)

Approved in Tariff s
S. N, Particulars Order dated. ?F:(Rzzezgflz‘:;
08.09.2025

1 Employee Expense 2,870.05 2,870.05
2 R&M Expense 880.62 1,098.75
3 A&G Expense 512.63 512.63
4 Depreciation 33.63 40.62
5 Interest on Loans 9.79 10.23
6 Interest on working capital 74.50 77.50
7 Add: Return on Equity / RoE 39.10 40.78
8 Total Aggregate Revenue Requirement 4,420.32 4,650.57
9 Less: Non-Tariff income 53.14 80.26
10 Less: Open Access Charges 1,755.34 1,751.89
11 Net Aggregate Revenue Requirement 2,611.84 2,818.42

5.14. REVENUE FROM OPERATION (LDC CHARGES)
Petitioner’s Submission

5.14.1. The Commission has approved LDC charges for FY 2025-26 as Rs. 678.09/MW/
Month vide its Tariff Order dated. 08.09.2025.

Further, the Petitioner has received LDC charges from its Long Term and Medium-
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Term Open Access Users based on their contracted capacities as on the last day of
the billing month. LDC Charges are as follows:

TABLE 5-42: REVENUE FROM OPERATION (LDC CHARGES) OF FY 2025-26 (Rs. LAKH)
Paiticildrs Approved in Tariff Order APR Petition
dated. 08.09.2025 (FY 2025-26)
Revenue from Operation (LDC 4,775.99 4,395.72
Charges)

5.14.2.  Further, the Petitioner has submitted the detailed month-wise revenue indicating
the actual amount realised and the outstanding amount as on December 2025 and
projected the revenue for the period from January 2026 to March 2026. Based on
the actual receipts and the outstanding position, the Petitioner has revised the
revenue for FY 2025-26. The Petitioner also stated that the increase in revenue is
also attributable to increase in contracted capacity/new parties which is as follows:

TABLE 5-43: CONTRACTED CAPACITY INCREASED FOR FY 2025-26 AS SUBMITTED BY THE
PETITIONER IN ITS DATAGAP (IN MW)
Total Contracted Capacity claimed in Contract Capacity
A o: Maath Petition for FY 2025-26 (Mw)
1 April-25 58,597
2 May-25 58,683
3 June-25 58,694
4 July-25 60,192
5 August-25 60,280
6 September-25 60,280
60,789
7 October-25 61,448
8 November-25 61,462
9 December-25 62,748
10 January-26 62,833
11 February-26 -
12 March-26 -
5.14.3.  Accordingly, the month-wise details of revenue as given below:

TABLE 5-44: REVENUE STREAM FOR FY 2025-26 AS SUBMITTED BY THE PETITIONER IN ITS
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DATAGAP (IN RUPEES)
Month Actual Amount | Received Amount | Outstanding Amount Remarks
April-25 32602136.00 31156375.00 1445761.00 Actual
May-25 33133321.00 31280070.00 1853251.00 Actual
June-25 32212857.00 31157385.00 1055472.00 Actual
July-25 33450768.00 31958985.00 1491783.00 Actual
August & September-25 68768760.80 67788636.40 980124.40 Actual
October-25 41250876.00 40514530.00 736346.00 Actual
November-25 41394164.20 40290171.00 1103993.20 Actual
December-25 42282527.00 39288168.00 2994359.00 Actual
January-26 42310813.00 - 42310813.00 Projected
February-26 42310813.00 - 42310813.00 Projected
March-26 42310813.00 - 42310813.00 Projected
Total 452027849.00 313434320.40 138593528.60
5.14.4. Revenue Gap/ (Surplus) for FY 2025-26: The Petitioner has computed the

Revenue Gap for FY 2025-26 as summarised below:

' TABLE 5-45: REVENUE GAP/ (SURPLUS) FOR FY 2025-26 AS SUBMITTED BY THE PETITIONER

(Rs. LAKH)
Approved in Tariff i
S. N. Particulars Order dated. a:;ﬂzz.;t:g;
08.09.2025
1 Net ARR for Annual Performance Review 2,611.84 2,818.42
2 Revenue from Operation - 4,395.72
3 Revenue Gap [ (Surplus) 2,611.84 (1,577.30)
Add: Approved Revenue Gap of FY 2023-
4 24 along with Carrying Cost 216415 ALy
5 Net ARR to be recovered 4,775.99 586.85
5.14.5. UPSLDC, vide its reply to the data gap, has submitted that the Commission, vide
Order dated 08.09.2025, approved the Net ARR to be recovered during FY 2025-26
as Rs. 4,775.99 lakh, which included a Revenue Gap of Rs. 2,164.15 lakh for
mitigation of the gap of UPSLDC.
UPSLDC has now filed the APR Petition seeking review of the approved ARR for FY
2025-26 under the provisions of the UPERC SLDC Regulations, 2025. The Petitioner
has claimed revised expenses of Rs. 2,818.42 lakh as against the approved figure of
Rs. 2,611.84 lakh.
5.14.6. Further, UPSLDC has considered the Revenue Gap of Rs. 2,164.15 lakh, as approved
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by the Commission in the ARR Order dated 08.09.2025, for arriving at the
recoverable revenue for the year, since billing is carried out based on the ARR Order.
Accordingly, the Revenue Gap has been computed. The Revenue Gap arising out of
the True-up for FY 2023-24 is required to be recovered during FY 2025-26 by
including the same in the ARR of FY 2025-26, as already done by the Commission in
its ARR Order dated 08.09.2025.

Commission’s Analysis

5.14.7.

5.14.8.

The Commission had sought clarification regarding the month-wise revenue for FY
2025-26. In response, the Petitioner submitted the detailed month-wise revenue
indicating the actual amount realised and the outstanding amount as on December
2025. Further, the Petitioner has projected the revenue for the period from Janua ry
2026 to March 2026. Based on the actual receipts and the outstanding position, the
Petitioner has revised the revenue for FY 2025-26. The Commission observes that
the total projected revenue from LDC Charges has been revised to Rs. 4,520.28 lakh
(Table 5-44), which, inter alia, includes the recovery of the carry-forward True-up
gap of Rs. 2,164.15 lakh pertaining to FY 2023-24, as approved in the Tariff Order for
FY 2025-26. The increase in revenue is also attributable to the increase in Contracted

Capacity and addition of new users during the year.

The Commission observes that the APR for FY 2025-26 as estimated by the
Petitioner is Rs. 4,982.57 lakh against the approved value of Rs. 4,775.99 lakh
(including adjustment of Revenue gap of Rs. 2,164.15 lakh) in the Tariff Order dated.
08.09.2025. Thus, the summary of ARR for FY 2025-26 (APR) is shown below:

TABLE 5-46: SUMMARY OF APR PROVISIONALLY COMPUTED FOR FY 2025-26 (Rs. LAKH)

Approved in FY 2025-26 (APR)
Particulars Derivation Tauil Order Petition Proyisionaky
dated. (APR) Computed
08.09.2025 (APR)
Employee Expenses al 2,870.05 2,870.05 2,870.05
R&M Expense b1 880.62 1,098.75 932.52
A&G Expense cl 512.63 512.63 512.63
A= al+bl+cl
Total O&M expenses (Table 5-14) 4,263.30 4,481.43 4,315.20
Depreciation B (Table 5-29) 33.63 40.62 32.74
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Approved in FY 2025-26 (APR)
Particulars Derivation Yoriee rden Petition Ergasiohally
dated. (APR) Computed

08.09.2025 (APR)
Interest on Loan C (Table 5-32) 9.79 10.23 11.36
Interest on Working Capital D (Table 5-35) 74.50 77.50 73.66
Return on Equity E (Table 5-37) 39.10 40.78 39.92
Total Aggregate Revenue Requirement F=A+B+C+D+E 4,420.32 4,650.57 4,472.87
Less: Non-Tariff Income G (Table 5-39) 53.14 80.26 80.26

H=
Less: Open Access Charges (d1+d2+d3+d4) 1,755.34 1,751.89 1,751.89
(Table 5-40)

Annual Charges d1{As claimed) - - -
Application fee/ Concurrence jee/ SLDC d2 (As claimed) | 349.23 487.79 487.79
Charges
Operating fee d3 (As claimed) 1,212.73 1,193.90 1,193.90
Registration fee d4 (As claimed) 193.38 70.20 70.20
Net Aggregate Revenue Requirement I =F—(G+H) 2,611.84 2,818.42 2,640.72
Add: Revenue Gap approved in Tariff Order "
dated. 08.09.2025 J 2,164.15 2,164.15 -
Net ARR with Revenue Gap K=1+) 4,775.99 4,982.57 2,640.72
Less: Revenue from Operations (LDC L 4,775.99 4,395.72 4,520.28
Charges)
Net Gap / (Surplus) in FY 2025-26 M=K-L - 586.85 (1,879.56)

*Revenue Gap treatment approved in Tariff Order dated. 08.09.2025 is carried out in Table 5-47.

5.14.9.

The Commission based on a prudence check and detailed analysis of each
parameter, as shown above, provisionally determines APR of Rs. 2,640.72 lakh along
with a net surplus of Rs. 1,879.56 lakh. The detailed analysis and prudence check

will, however, be undertaken at the time of Truing-up for FY 2025-26.

5.15. UPSLDC REVENUE GAP/(SURPLUS) FOR FY 2025-26

551,

The Commission has considered the closing Revenue Gap of FY 2024-25 as the
opening gap for FY 2025-26 as approved in the True-Up section of this Order. The
opening gap has been adjusted against the provisional revenue surplus for FY 2025-
26 and escalated by the applicable carrying cost to arrive at the closing gap/(surplus)
for FY 2025-26. The year-wise computation of opening gap/surplus, additions during
the year, carrying cost and the resulting closing gap/(surplus), as approved by the

Commission, is shown in the Table below:

TABLE 5-47: TREATMENT OF GAP/(SURPLUS) FOR FY 2025-26 PROVISIONALLY CONSIDERED

BY THE COMMISSION (Rs. LAKH)
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FY 2024-25* FY 2025-26
Derivation :
True Up APR
Opening Gap/(Surplus) A 3,218.57 3,599.93
Gap/(Surplus) addition during the year B 14.20 (1,879.56)
Closing Gap /(Surplus) C=A+B 323277 1,720.37
Average Balance Gap/(Surplus) D= {(A)+(C)}/2 3,225.67 2,660.15
Carrying Cost (%) (Rate of Interest on IWC (%) E 11.38% 10.75%
Carrying Cost (Rs. Lakh) F=D*E 367.15 285.97
Closing Gap /(Surplus) with Carrying Cost G = C+F 3,599.93 2,006.34

* The values for FY 2024-25 have been considered as per Table 4-46 provided in the True-Up section of

this Order.

5.15.2.  Accordingly, the Commission provisionally considers a net gap of Rs. 2,006.34 lakh

for the Petitioner for FY 2025-26, inclusive of carrying cost.
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6. ANNUAL REVENUE REQUIREMENT (ARR) FOR FY 2026-27
6.1. INTRODUCTION

6.1.1. The Petitioner vide Petition No. 2319 of 2025 has sought approval for the Annual
Revenue Requirement (ARR) for FY 2026-27.

6.1.2.  The Petitioner has submitted that it has prepared its ARR and SLDC Charges for FY
2026-27 in accordance with the Uttar Pradesh Electricity Regulatory Commission
(Fees & Charges of State Load Despatch Centre and other related matters)

Regulations, 2025.

6.1.3. The Commission has analysed the Tariff Petition submitted for approval of ARR and
determination of SLDC charges for FY 2026-27 as per the provisions of UPERC SLDC
Regulations, 2025. The detailed deliberation and element-wise analysis is presented

in the subsequent sections of this chapter.
6.2. OPERATION AND MAINTENANCE (O&M) EXPENSES
Petitioner’s Submission

6.2.1. The Petitioner has submitted that it has considered Regulation 7, 8 & 9 of the UPERC
SLDC Regulations, 2025 for computation of the Normative Employee expenses of FY

2026-27.

6.2.2.  Further, the UPERC SLDC Regulations, 2025 provides that the Average Employee
Expenses shall be escalated year on year with the escalation factor considering CPI
of respective years, for subsequent years up to FY 2024-25. For the purpose of ARR,
the Average Employee Expenses shall be escalated by average of Consumer Price
Index (CPI) for Industrial Workers (All India) as per Labour Bureau, Government of
India for the immediately preceding three financial years. Accordingly, the details of

CPI as considered by the Petitioner are as follows:

TABLE 6-1- CPI CONSIDERED FOR COMPUTATION OF NORMATIVE O&M EXPENSES OF FY

2026-27
Actuals APR ARR
Particulars
FY 2021-22 | FY 2022-23 | FY 2023-24 | FY 2024-25 | FY 2025-26 | FY 2026-27
Annual Average CPI Index 356.06 377.62 397.20 410.64 - -
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Actuals APR ARR
Particulars
FY 2021-22 | FY 2022-23 | FY 2023-24 | FY 2024-25 | FY 2025-26 | FY 2026-27
% increase (%) - 6.05% | 519% 3.38% : -
Average of Last 03 Years 4.87% 4.87%

6.2.3.

Further, the UPERC SLDC Regulations, 2025 provides that for R&M and A&G

expenses, Wholesale Price Index (WPI) as per the Office of Economic Advisor of

Government of India shall be considered. Accordingly, the Details of WPI as

considered by the Petitioner are as follows:

TABLE 6-2- WPI CONSIDERED FOR COMPUTATION OF NORMATIVE O&M EXPENSES OF FY

2026-27
Actuals APR ARR
Particulars FY FY FY FY FY FY
2021-22 2022-23 2023-24 2024-25 2025-26 2026-27

Gliiain . 139.41 | 15253 | 15142 | 154.86 - s
Index

% increase (%) 9.41% -0.73% 2.27% - -
Average of Last 03 Years 3.65% 3.65%

6.2.4.

Accordingly, the Petitioner has computed the Normative O&M Expenses for the

FY2026-27 is as follows:

TABLE 6-3- NORMATIVE O&M EXPENSES COMPUTATION OF FY 2026-27 (Rs. LAKH)

Sl. Nofmative Escalation Factor Nofmative
No. Particulars Expenses for FY of FY 2026.27 Expenses for FY
2025-26 2026-27
1 | Employee Expenses 2,835.13 4.87% 2,973.33
2 | ARG expenses 512.63 3.65% 531.35
3 | R&M expenses 467.67 3.65% 484.75
_4 Total O&M Expenses 3,815.43 3,989.42

Proposed Incentives for Employees of UPSLDC

6.2.5.

The Petitioner has submitted the Incentives for the employees of UPSLDC for

consideration of the Commission as per Regulation 6(6) of the UPERC SLDC

Regulations, 2025. UPSLDC has further submitted that it has considered the actual

amount requirements for Incentives based on the actual no. of certified employees

of UPSLDC for projection of Incentive for the FY 2026-27.
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The Commission sought justification for the proposed expenses. In its data gap reply,
the Petitioner submitted that there is no variation in the number of certified
employees proposed for FY 2026-27. However, the Petitioner further submitted that
UPSLDC also has Junior Engineers under Level-9 who possess the requisite
certification and were not included earlier. UPSLDC has submitted that Junior
Engineers play an important role in the smooth functioning of UPSLDC. Accordingly,
the Petitioner has considered the certified Junior Engineers for computation of

incentive for FY 2026-27. The details thereof are as follows:

TABLE 6-4: INCENTIVE FOR CERTIFIED EMPLOYEES OF UPSLDC FOR FY 2026-27 SUBMITTED
IN DATA GAP (IN RUPEES)

< Monthly
Certified Cemﬁed Mon-t_hly Incentive for
o No. of Incentive for _ Annual
Exisying S Employees | employees eMpIVEes Incentive for
| 5 it I
i Pay Group No:of Employees (Having having NPTI havl_n g N?T FY 2025-26
No. Employees | (Having A ; Certification
(A) Basie Specialist | Certification (Specialist (F)=
Level) | (Basiclevel) | P¢ (B)*(D)*12
Level) (B) Level)
(C) (D)
(E)
g, |Eevelidang 27 15 . 9,000.00 | 11,000.00 | 16,20,000.00
Above
2 | Level 10 56 26 - 6,000.00 8,000.00 18,72,000.00
g [1evel9 , 26 8 - 6,000.00 8,000.00 | 5,76,000.00
and below (JE’s)
4 | Total (1+2+3) 109 49 - - - 40,68,000.00

* Claimed in Rupees by the Petitioner

Additional AMC Expenses

6.2.7. The Petitioner has submitted that the Commission has approved Normative R&M
expenses for UPSLDC. However, such norms approved by considering the last 05
years expenses may not fully cover the actual R&M expenses of UPSLDC.

6.2.8. The Petitioner has further submitted that UPSLDC is in the process of

implementation of advanced technologies such as SCADA/EMS upgradation, EASS
hardware, and upcoming C-SOC facilities, which require continuous focus on
cybersecurity and adoption of new innovations. Further, such advanced
technologies need additional AMC cost including specialised manpower. Therefore,

such expenses of new technologies may not fully cover through Normative R&M
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expenses considering past financial data.

6.2.9.  Accordingly, the Petitioner has computed the total additional AMC Cost required to
be incurred during FY 2026-27 for smooth functioning of UPSLDC and requested
Commission to approve this AMC expenses amount of UPSLDC over and above

Normative O&M Expenses for FY 2026-27. The details of the same are as follows:

TABLE 6-5: AMC EXPENSES FOR FY 2026-27 (Rs. LAKH)

::;. Particulars Amount for ARR FY 2026-27
1 AMC of PSSE Software 5.46
2 AMC of EASS Hardware 79.22
3 AMC of EASS Software 166.28
a AMC of IT Equipment (Computer, Printer, 7.00

Switches, Bio-metric, Laptop)
5 AMC of API Server 2.80
6 AMC of SCADA Phase - I 265.00
7 P2P Link 11.55
8 Security Guard for Backup SLDC, Modipuram 21.00
9 Total AMC Expenses 558.31

6.2.10. Based on the above paras, the Normative O&M Expenses for FY 2026-27 are as

follows:

TABLE 6-6: NORMATIVE O&M EXPENSES AS SUBMITTED BY THE PETITIONER FOR THE FY
2026-27 (Rs. LAKH)

::;. e Normativ::;:;l;ses for FY

1 Employee Expenses 2,973.33
2 Incentive Expenses 40.68

3 Total Normative Employees Expenses 3,014.01
4 Normative A&G expenses 531.35
5 R&M expenses 484.75
6 Additional AMC Expenses 558.31
7 Total Normative R&M Expenses 1,043.06
8 Total Normative O&M Expenses 4,588.41

Commission’s Analysis

6.2.11. The Commission has computed the normative O&M Expenses in accordance with
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Regulation 6 of the UPERC SLDC Regulations, 2025. Further, clauses (7), (8) & (9) of

Regulation 6 specify the methodology for normative computation of these
expenses, wherein the normative Employee Expenses, R&M Expenses and
normative A&G Expenses are to be derived by escalating the base year value of FY

2024-25 with the applicable escalation factor based on CPl and WPI, as applicable.

6.2.12. The Commission has already provided the computation of norms for arriving at the
normative value of Middle Year (i.e. FY 2022-23), normative Base Year (i.e. FY 2024-
25), and provisional normative Value for FY 2025-26 for Employe Expenses,
Normative A&G Expenses and Normative R&M Expenses in the APR Section of this
Order. The same approved values have been adopted for deriving the normative
O&M Expenses for FY 2026-27 by applying the applicable inflation factors and

growth rate.

6.2.13. The Commission further observes that the inflation factors, namely the Consumer
Price Index (CPI) and Wholesale Price Index (WPI) for the immediately preceding
three financial years (FY 2023-24 to FY 2025-26), as applied by the Petitioner, are
broadly in line with the CPI and WPI indices notified by the Government of India.
However, it is noted that for the purpose of computing the yearly average CPI and
WPI inflation for FY 2025-26, the Petitioner has considered monthly CPl and WPI
value adopted in APR. The Commission, however, has considered the CPlI and WPI
value available up to October 2025 for arriving at the applicable yearly average
inflation factors for FY 2025-26. Accordingly, the inflation factor computed for FY
2023-24 to FY 2025-26, as per Labour Bureau, Gol (https://labourbureau.gov.in/all-

india-general-index-1) and Economic  Advisor Government of India

(https://eaindustry.nic.in/ download data 1112.asp) is shown in the Table below:

TABLE 6-7: INFLATION INDEX CONSIDERED BY THE COMMISSION (INDEX VALUE)

Wholesale Price Index Consumer Price Index
Particulars FY FY FY FY FY FY FY. FY FY FY

2021-22 | 2022-23 | 2023-24 |2024-25 | 2025-26 | 2021-22 | 2022-23 | 2023-24 | 2024-25 | 2025-26

April 132.00 152.30 151.10 | 152.90 154.20 345.89 | 367.78 | 386.50 | 401.47 413.28
May 132.90 155.00 149.40 | 153.50 153.70 347.33 | 371.52 | 387.94 | 402.91 414.72

June 133.70 155.40 148.90 | 154.00 153.70 350.50 | 372.10 | 392.83 | 407.23 417.60

July 135.00 154.00 152.10 | 155.30 154.40 353.66 | 374.11 | 402.34 | 410.98 421.92
August 136.20 153.20 152.50 | 154.40 155.20 354.24 | 374.98 | 400.90 | 410.69 423.65
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Wholesale Price Index Consumer Price Index
Particulars FY FY FY FY FY FY FY FY FY FY
2021-22 | 202223 | 2023-24 | 2024-25 | 2025-26 | 2021-22 |2022-23 | 2023-24 | 2024-25 | 2025-26
September | 137.40 151.90 | 151.80 | 154.70 | 154.90 355.10 | 378.14 | 396.00 | 412.70 | 424.22
October 140.70 152.90 | 15250 | 156.70 | 154.80 359.71 | 381.60 | 398.59 | 416.16 42538
November | 143.70 152.50 | 153.10 | 156.40 - 362.02 | 381.60 | 400.61 | 416.16 P
December | 143.30 15050 | 151.80 | 155.70 . 361.15 | 381.02 | 399.74 | 413.86 2
January 143.80 150,70 | 151.20 | 155.00 N 360.29 | 382.46 | 400.03 | 412.42 .
February 145.30 150.90 | 151.20 | 154.90 - 360.00 | 382.18 | 400.90 | 411.26 .
March 148.90 151.00 151.40 | 154.80 = 362.88 | 383.90 | 400.03 | 411.84 .
Average 139.41 15253 | 15142 | 154.86 | 154.41 356.06 | 377.62 | 397.20 | 410.64 420.11
Chicukasion 9.41% | -0.73% | 2.27% | -0.29% 6.05% | 5.19% | 3.38% 2.31%
of Inflation
6.2.14. For computation of the average of CPI & WPI inflation, respective CPI & WPI

percentages for the immediately preceding three Financial Years i.e. FY 2023-24 to

FY 2025-26 are shown below:

TABLE 6-8: INFLATION INDEX CONSIDERED BY THE COMMISSION FOR FY 2026-27 (%)

INFLATION RATE
o WPI CPI
FY 2023-24 -0.73% 5.19%
FY 2024-25 2.27% 3.38%
N FY 2025-26 -0.29% 2.31%
FY 2026-27 . —_—
(Avg. of last 3 Years)

6.2.15.

6.2.16.

6.2.17.

Subsequently, the norms for Employee Expenses, R&M Expenses and A&G Expenses
for FY 2026-27 are derived based on the respective escalation factors shown in
the Table above as per Regulation 6(7), 6(8) and Regulation 6(9) of UPERC SLDC

Regulations, 2025, which is explained in later paras.

Employee Expenses: In order to compute the normative Employee Expenses for FY
2026-27, the Commission has taken the normative Employee Expenses of FY 2025-
26 as provisionally Computed in APR Section of this Order and escalated the same
with the corresponding inflation factor (average of CPI for immediately preceding

three Financial Yearsi.e. FY 2023-24 to FY 2025-26).

R&M Expenses: In order to compute the normative R&M Expenses for FY 2026-27,
the Commission has taken the normative R&M Expenses of FY 2025-26 as

provisionally Computed in APR Section of this Order and escalated the same with
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6.2.18.

6.2.19.

the corresponding inflation factor (average of WPI for immediately preceding three

Financial Years i.e. FY 2023-24 to FY 2025-26).

A&G Expenses: The normative A&G Expenses for FY 2026-27 have been calculated
by escalating the normative A&G Expenses of FY 2025-26 as provisionally Computed
in APR Section of this Order with the average of WPI for the immediately preceding

three Financial Years (i.e., FY 2023-24 to FY 2025-26).

O&M Expenses: Accordingly, the Commission has computed the O&M Expenses for
FY 2026-27 based on the norms specified in Regulation 6 of UPERC SLDC

Regulations, 2025 as shown in the Table below:

TABLE 6-9: NORMATIVE O&M EXPENSES COMPUTED BY THE COMMISSION (Rs. LAKH)

-27
FY 2025-26 : F.Y 20202 :
£ Average of previous 3 Normative
(Normative) ;
5 — - years CPl and WPI Computation
Particulars Derivation =
(k) cPI WPI (= [(k)*(1+3
(Table 5-12) ’ . year Avg. FY 23-
(Table 6-8) |(Table 6-8) 24 to 25-26)
Employee Expenses A 2,835.13 3.63% 2,937.91
R&M Expenses B 467.67 0.42% 469.63
A&G Expenses C 512.63 0.42% 514.78
e D=A+B+C 3,922.33
Expenses
Employee Expenses
-~ E "
Capitalisation
HetO&M F=D-E 3,922.33
Expenses

6.2.20. The Commission notes that the Petitioner has sought Additional AMC Expenses for

B:2:21;

SCADA/EMS upgradation, EASS hardware and upcoming C-SOC facilities which is
over and above the normative R&M Expense in line with the Regulation 6 of UPERC

SLDC Regulations, 2025.

The Commission, vide data gaps, sought clarification from the Petitioner as to
whether the AMC expenses claimed for FY 2026-27 pertain to new contracts,
renewal of existing contracts, or represent incremental expenditure over and above
the previously approved AMC amounts. In response, the Petitioner has submitted

the revised and detailed break-up of AMC expenses for FY 2026-27. The same is as
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per the table below:

TABLE 6-10: REVISED AMC EXPENSES SUBMITTED BY THE PETITIONER IN ITS DATAGAP
REPLY FOR FY 2026-27 (Rs. LAKH)

Actual Total Rem'n-s od
AMC AMC Additional
SL N Ba it E g Amount Remarks for Additional Amount Claim for
Lo Eaaatd RRAIES | SXRENSES ! Caim for APR of FY 2026-27
in FY for FY APR of EY
2024-25 2026-27 2026-27
Increased Expenses due to fresh renewal of
S
1 Agnocﬁ?‘::reSE 1.87 5.46 3.59 PSSE software AMC for the period from year
2025-2030 with increased price
Additional Expenses of Rs. 19.33 Lakh from the
AMC of EASS previous expense of Rs. 59.89 Lakh due to fresh
2 Hardware =343 B2 1323 O&M cost of Rs. 79.22 Lakh from FY 2026-27
for Upgraded EASS Hardware
AMC of EASS Increased expenses of Rs. 116.78 from the
A Software 4350 16628 s previous FY 2024-25 expenses of Rs. 49.50 Lakh
AMC of IT
Equipment
4 {Computer, : 700 4.00 New Expenses (Partial claimed due to 1 year
Printer, guarantee)
Switches, Bio-
metric, Laptop)
5 AMC of API . 250 2.80 New .Expenses for the Warranty/AMC
Server extension of the servers
Increased/ Additional Expenses (AMC to be
6 AMC of SCADA 41.92 51.69 extended for 1 quarter April-26 to June-26).
Phase - 1l ; ’ Total cost is Rs. 374.44 Crs, considered here for
only one quarter i.e April-26 to June-26)
AMC for 3 quarters July-26 to March-27 after
AMC o
7 Phasfes-cﬁ::m E 265.00 198.75 expiry of SCADA phase-Il AMC (Will be claimed
after 1 year defect liability period)
New Expenses for the Point-to-Point
8 P2P Link - 11.55 11.55 Connectivity between DC (Lucknow) -DR
(Modipuram, Meerut) of EASS hardware
Security Guard
for Backup
9 SLDC, - 21.00 - New Expenses
Modipuram )
Total 153.18 558.31 408.49 -
6.2.22. As per the submissions of the Petitioner, the total AMC expenditure for FY 2026-27

has been projected at Rs. 558.31 lakh as against the base AMC expenditure of Rs.

153.18 lakh for FY 2024-25, and the revised additional AMC claim works out to Rs.

408.49 lakh. The said additional claim represents only the incremental financial

impact over the base year expenditure and not the entire AMC cost for the year. The
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6.2.23.

6.2.24.

6.2.25.

variation is mainly on account of AMC for SCADA Phase-lil for part of the year,
continuation of AMC of upgraded EASS hardware and software, renewal of PSSE
software at revised rates, extension of AMC for AP| servers, Point-to-Point
connectivity between Control Centre and Disaster Recovery Centre, and AMC for
newly added IT equipment. Accordingly, the claim pertains only to the additional
AMC requirement arising due to system upgradation, capacity augmentation and

new services becoming operational.

The Commission has examined the submission of the Petitioner in respect of the
additional AMC expenses for FY 2026-27 in the light of Regulation 6(5) of the UPERC
SLDC Regulations, 2025. The said Regulation provides that UPSLDC may undertake
Opex schemes for system automation, deployment of new technology and IT
implementation, and such expenses may be allowed over and above the normative

O&M expenses, subject to prudence check.

The Commission observes that the additional AMC requirement for FY 2026-27 is
primarily on account of AMC of SCADA Phase-IIl after expiry of the AMC of SCADA
Phase-ll, continuation of higher AMC cost for upgraded EASS hardware and
software, renewal of PSSE software, AMC of newly added IT infrastructure, and the
operationalisation of Point-to-Point communication link between the Control
Centre and Disaster Recovery Centre. These systems constitute the critical IT and
automation backbone for real-time grid monitoring, data acquisition, cyber security,
system redundancy and disaster recovery and are essential for reliable and secure
SLDC operations. The Commission further notes that these expenses are associated
with technology deployment, system automation and to ensure secure and

uninterrupted functioning of SLDC.

The Commission also takes note of the submission of the Petitioner that the AMC
of SCADA Phase-lll has been considered for three quarters of the year after
completion of the defect liability period and that the AMC of SCADA Phase-ll is
required only for a limited period. The detailed justification along with the scope of
work has been furnished by the Petitioner and the Commission is satisfied that the

claimed expenditure falls under the Opex schemes envisaged under Regulation 6(5).
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6.2.26.

6.2:27;

6.2.28.

Such expenditure is expected to result in improved system availability, enhanced
reliability, better data management, strengthened disaster recovery framework and

overall efficient grid operation.

In view of the above, the Commission approves the additional AMC expenditure of
Rs. 408.49 lakh for FY 2026-27 over and above the normative R&M expenses. The
same shall be subject to prudence check at the time of true-up in accordance with

Regulation 6(5) of the UPERC SLDC Regulations, 2025.

Regulation 6 of UPERC SLDC Regulations, 2025 provides for incentive expenses over
and above Employee Expenses for training and certification of personnel posted in

UPSLDC.

The Commission notes that the Petitioner has proposed a total incentive amount of
Rs. 40.68 lakh for FY 2026-27. On examination of the claim of the Petitioner, it is
observed that the Petitioner has claimed the incentive only for those employees
who have obtained the requisite certificate in line with UPERC SLDC Regulations,
2025 and in accordance with CEA Guidelines or applicable rules. The Commission
also notes that the Petitioner has also included the Junior Engineers (Level 9 and
below) for certifications, which were not included earlier. Accordingly, the
Commission has considered the incentives proposed for certified employees. The
Commission, therefore, approves the amount of Rs. 40.68 lakh towards incentive

expenses over and above the normative employee expenses.

Considering the above, the Commission approves the O&M Expenses for FY 2026-
27 based on the norms specified in Regulation 6 of UPERC SLDC Regulations, 2025.
The O&M expenses approved for FY 2026-27 by the Commission are shown in the

Table below:

TABLE 6-11: COMMISSION APPROVED - O&M EXPENSES FOR FY 2026-27 (Rs. LAKH)

o ' FY 2026-27 (ARR) =)
Particulars Derivation | Petition (ARR) Approved (ARR)
(Table 6-6) (Table 6-9)
Employee Expenses al 2,973.33 2,937.91
Less: Employee Expenses Capitalised b1 0.00 0.00
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FY 2026-27 (ARR)

Particulars Derivation | Petition (ARR) Approved (ARR)
(Table6-6) |  (Table 6-9)
Incentive Expenses cl 40.68 40.68
Net Employee Expenses A=(a: : o 3 3,014.01 2,978.59
R & M Expenses d1 484.75 469.63
Additional AMC Expenses d2 558.31 408.49
Net R&M Expenses B=(d1+d2) 1,043.06 878.12
Net A&G Expenses (o 531.35 514.78
Net O&M Expenses D=A+B+C 4,588.41 4,371.50

6.3. GROSS FIXED ASSET & ASSET CAPITALISATION
Petitioner’s Submission

6.3.1.  The Petitioner has submitted that it has considered the opening balance of CWIP for
FY 2026-27 as per the closing CWIP of FY 2025-26. Further, it has considered
addition to the CWIP and Capitalisation for the FY 2026-27 as per the Capital
Investment Plan of FY 2026-27.

6.3.2.  The Summary of projected Capex and Capitalisation during FY 2026-27 is as follows:

TABLE 6-12: CAPEX AND CAPITALISATION AS SUBMITTED BY THE PETITIONER OF FY 2026-
27 (Rs. LAKH)

sl Particulars FY 2026-27
No. Petition ARR
1 Opening CWIP -
2 Capital Expenditure during the year 262.50
3 Less: Capitalisation 262.50
4 Closing CWIP -

6.3.3.  The Petitioner has considered the closing GFA balance of FY 2025-26 as the opening
balance of GFA for FY 2026-27. Further, addition of GFA for the FY 2026-27 has been
considered to arrive at the GFA claim for the year. The following table shows the

Projected GFA claim for FY 2026-27:

TABLE 6-13: GFA PROJECTED FOR FY 2026-27 AS SUBMITTED BY THE PETITIONER (Rs. LAKH)

5 FY 2026-27
petictlar Petition (ARR)
Opening GFA 1,367.05
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m— — m— — e———0
Particulars FY 2026 27
Petition (ARR)
Addition during the year 262.50
0O&M Expenses Capitalisation -
Closing GFA _ 1,629.55

Commission’s Analysis

6.3.4. Regulation 4 of UPERC SLDC Regulations, 2025 specifies the conditions for

submission and assessment of Annual Capital Investment Plan.

6.3.5.  The Commission observes that the Petitioner in its Petition had not submitted any
Capital Investment Plan for FY 2026-27 but has projected capitalization of Rs. 262.50
Lakh based on the requirements of FY 2026-27. The Commission asked the
Petitioner to submit the Capital investment plan and the status of all schemes i.e.,
ULDC Phase-lll, EASS Hardware, C-SOC and the AMC Cost for SCADA Phase-1l and
about their means of finance. In its reply, the Petitioner submitted the details of the

same as below:

Status of ULDC Phase-Ill (Source of Funding — PGCIL)

SCADA/EMS Upgradation ULDC Phase-IIl

() SCADA/EMS Upgradation ULDC-IIl is being implemented by PGCIL in a unified
manner for Northern Region States and NRLDC. The project will change hardware
equipments, software, auxiliary supply equipment, and Video Projection System
at Main and Backup SLDC Modipuram. The SCADA/EMS system under ULDC-11I will
have features like ADMS, AGC, Cyber Security Tools (SIEM, VAPT tool, test bench),

Network Management System, Antivirus and Patch Management Server.

(i) The CAPEX is being invested by PGCIL and recovered through transmission tariff,
as per CERC tariff regulations. The project has been awarded to M/s GE T&D India
Ltd. at a cost of Rs. 72.39 Crore (inclusive of tax and duties) [Capex Rs. 53.83 Crore
+ AMC Rs. 18.56 Crore] and is scheduled to be commissioned in July 2026.

(iii) the AMC cost of Rs. 18.56 Crore for 7 years (1 year defect liability period + 6-year
AMC) i.e. Rs. 2.65 Crore annually with taxes, will be borne by UPSLDC and shall
form part of UPSLDC ARR for FY 2027-28 and further years. The Petitioner
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submitted that detail engineering activity and database development activity have
been completed. SCADA/Energy Management System — factory acceptance test)
is under progress. Site installation, testing and commissioning of auxiliary power

supply equipment is also under progress.

Status of EASS Hardware (Source of Funding — State PSDF)

(i) EASS Hardware Data Center Upgradation project for main and backup SLDC is
funded through the State PSDF Fund and awarded to M/s Tata Advanced Systems
at a LOA cost of Rs. 37.82 Crore. The actual funding required (as per LOA) is of Rs.
33.68 Crore on account of Capex, Opex cost of Rs. 4.67 Crore, and additional Capex

of Rs. 1.23 Crore from State PSDF.

(i) All project materials have been delivered. IIT Kanpur is assisting as Project
Monitoring Unit (PMU). Further, the new Hardware System has been deployed
and running smoothly from DC Lucknow. At DR Modipuram, the system is Go Live
now. Go-Live verification by Third party Project Management Unit IIT Kanpur is

completed.
Status of Cyber Security Operation Center (C-SOC) (Source of Funding — Central PSDF

(i) UPSLDC has submitted that the DPR is under finalization as per revised SOC/NOC
particulars issued on 06.01.2026 by Central PSDF. Central PSDF mandates Board
approval of DPR to be submitted for sanction of Fund. Revised DPR will be put up
in next UPSLDC Board Meeting.

(i) The project is likely to be awarded in January 2027 and may take up to 4 months
for implementation and Go-Live. The project will include SIEM, SOAR, NBAD, UEBA,
DAM, Data Diode and NOC infrastructure.

6.3.6. The Commission notes that in the Tariff Order dated 08.09.2025, under paragraph
6.3.4, the Petitioner was advised to submit the Capital Investment Plan in
accordance with the provisions of the applicable Regulations. Subsequently, in
response to the data gaps, the Petitioner furnished the status of the ongoing
schemes along with their sources of funding. The Commission notes that the major

projects are being funded through PGCIL/State PSDF/Central PSDF, therefore, do not
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involve significant capitalisation in the books of the Petitioner during FY 2026-27.
Accordingly, considering the submissions of the Petitioner, the Commission
approves the capitalization of Rs. 262.50 Lakh for FY 2026-27. The Petitioner is,
however, directed to expedite the progress of the ongoing schemes and ensure
timely submission of the detailed Capital Investment Plan in future filings in line with

the provisions of the Regulations.

6.3.7. It is pertinent to mention that the Petitioner must expedite the establishment of
robust cybersecurity centres to protect its systems in light of increasing
cybersecurity threats. The Petitioner should also conduct periodic cybersecurity
audits in accordance with prevailing guidelines. Furthermore, it must submit reports

on its cybersecurity posture as well as the outcomes of periodic cybersecurity drills.

6.3.8.  The details of projections are shown in the Table below:

TABLE 6-14: SUMMARY OF PROJECTED CAPITAL INVESTMENT SUBMITTED BY THE
PETITIONER (Rs. LAKH)

Capitalisation for FY 2026-27
Sl. y
Particulars Loading To.tal Source of
it iy bis EE BR BR Fundin
i Cost :
Laptop Policy for all sanctioned Post of . Internal
1 UP SLDC Ltd. &1.00 B1.00 Resource
Supply, Installation & Commissioning of Internal
2 | smoke Extraction & Other Fire Fighting 156.00 15.60 171.60
; Resource
| Equipments
Supply, Installation & Commissioning of
IPBX, Voice Logger Recording System at Internal
3 Main & Backup Control Room including 9.00 0-90 s Resource
Digital/IP Phone
Total Capital Expenditure & Capitalisation 262.50 -
6.3.9.  The Commission has considered closing GFA of FY 2025-26 in the APR section as the

opening GFA for FY 2026-27. Further, it is observed that the Petitioner has not
claimed any decapitalisation / deduction in the assets during FY 2026-27.
Accordingly, the Commission has also not considered any decapitalisation during FY
2026-27 in line with the submission of the Petitioner. The GFA approved for FY 2026-

27 by the Commission is shown below;
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TABLE 6-15: COMMISSION APPROVED - GFA FOR FY 2026-27 (Rs. LAKH)

ARR (FY 2026-27)
Particulars Petition Approved Remarks
(ARR) (ARR)
Opening GFA 1,367.05 1,367.04 (Table 5-18)
Addition during the year 262.50 262.50
Closing GFA 1,629.55 1,629.54

6.4. CONSUMER CONTRIBUTION, CAPITAL GRANTS AND SUBSIDIES

Commission’s Analysis

6.4.1. The Commission observes that the Petitioner has not claimed any Consumer
Contributions, Capital Subsidies, and Grants towards the cost of capital assets
received during FY 2026-27. Accordingly, the Commission has also not approved any

Consumer Contribution, Capital Grants, and Subsidies for FY 2026-27.
6.5. DEBT-EQUITY RATIO OF CAPITALIZATION
Petitioner’s Submission

6.5.1. The Petitioner has submitted that Regulation 5(2) of the UPERC SLDC Regulations,
2025 provides that the Debt-Equity Ratio is to be considered during ARR
determination. The Petitioner has submitted that it has not taken any loans, and the
entire capital expenditure is funded through internal resources. Accordingly, as per
the above Regulation, the Petitioner has considered a normative Debt-Equity Ratio
of 70:30 to arrive at the normative Debt & Equity quantum. The Petitioner has
considered the net addition of Rs. 262.50 Lakh to GFA during FY 2026-27.
Accordingly, the Petitioner has considered Rs. 183.75 Lakh to be from Loan and Rs.
78.75 Lakh to be from Equity.

Commission’s Analysis

6.5.2. The Commission considers the normative Debt-Equity ratio of 70:30 as per
Regulation 5 of UPERC SLDC Regulations, 2025 i.e., 70% of estimated Capitalisation
(net of consumer contribution, grants and subsidy) during FY 2026-27 is to be
financed through debt and balance 30% through equity. The Commission observes
that the Petitioner has not considered the De-capitalisation/Deduction during FY

2026-27 while deriving the net capitalisation for FY 2026-27. The Commission
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considers the same for its computation of ARR for FY 2026-27, which will be subject
to prudence check at the time of truing-up. Accordingly, the capitalisation and
funding sources approved by the Commission during FY 2026-27 are shown in the

Table below:

TABLE 6-16: COMMISSION APPROVED - DEBT-EQUITY RATIO FOR FY 2026-27 (Rs. LAKH)

FY 2026-27
Particulars Derivation Petition Approved

(ARR) (ARR)
Capitalisation during FY 2026-27 A 262.50 262.50
I;,ss: Decapitalisation/ Deduction during FY 2026- B 0.00 0.00
ey ™S | ¢ | om | em
Net Capitalisation to be funded by Debt & Equity D=A-B-C 262.50 262.50
Equity (%) E 30% 30%
Debt (%) F 70% 70%
Equity addition during FY 2026-27 G=D*E 78.75 78.75
Debt addition during FY 2026-27 H=D*F 183.75 183.75

6.6. DEPRECIATION
Petitioner’s Submission

6.6.1.  The Petitioner has submitted that the Depreciation is computed as per Regulation 7
of the UPERC SLDC Regulations, 2025. The Petitioner has also submitted that the
Commission has directed to maintain individual asset-wise, part-wise, fixed asset
register as per Regulation 7 of the UPERC SLDC Regulations, 2025, for all its fixed
assets - i.e., Part-A for assets capitalised up to 31.03.2025 and Part B for assets
capitalised on or after 01.04.2025 vide Tariff Order dated. 08.09.2025.

6.6.2.  The Petitioner has further submitted that it has computed depreciation for the FY
2026-27 based on the projected capitalisation of FY 2026-27 and under the above
provisions and directions issued by the Commission. Accordingly, the summary of
the Depreciation computed on the assets capitalised before 31.03.2025 are as

follows:
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TABLE 6-17: DEPRECIATION FOR FY 2026-27 (PART-A — ASSETS CAPITALISED BEFORE
31.03.2025) AS SUBMITTED BY THE PETITIONER (Rs. LAKH)

ARR- FY 2026-27
_(Depreciation on existing Assets Capitalised on or before 31.03.2025)
Gross Block Depreciation
Cumulative L 3
Particulars :: ?;::_‘e As at the at the For ..u::l.lti::ve A;:::i:zt;le
& g Additi | Deduct | end of the | beginning el
of the 3 the |end of the | Depreciation
5 5 ons ions Financial of the N Y
Financial 2 5 year | Financial (%)
Year Financial
Year Year
== Year iz
Plants & Machinery 233.45 - - 233.45 60.25 12.33 72.57 5.28%
Furniture & Fixtures 31.07 - - 31.07 10.69 1.97 12.65 6.33%
Office Equipment 196.41 - - 196.41 172.10 4.67 176.77 6.33%
Other Assets 327.97 - - 327.97 327.97 - 327.97 5.28%
ible A
ianaibie Assets 309.25 ; : 309.25 | 309.25 . 309.25 15.00%
(Software)
Total 1,098.15 - - 1,098.15 880.26 18.96 899.21 1.73%
6.6.3. Further, UPSLDC has also computed depreciation on the assets capitalised after

31.03.2025. The summary of the same are as follows:

TABLE 6-18: DEPRECIATION FOR FY 2026-27 (PART-B — ASSETS CAPITALISED AFTER
31.03.2025) AS SUBMITTED BY THE PETITIONER (Rs. LAKH)

ARR- FY 2026-27
(Depreciation on existing Assets Capitalised after 31.03.2025)
Gross Block Depreciation
< As at the As at the Clmy ey Cumulative | Applicable
Particulars S e at the
beginning end of MR For |attheend rate of
of the |Additions|Deductions| the cngfthe s the of the Depreciation
Financial Financial 3 3 year | Financial (%)
Financial
Year Year Year
Year

Other Civi

e 166.98 . - 166.98 2.79 5.58 8.37 3.34%
Works
e : 9.90 x 9.90 - 0.21 0.21 4.22%
Machinery
Office 101.92 | 81.00 . 182.92 3.23 9.02 | 1224 6.33%
Equipment
Other Assets - 171.60 - 171.60 - 5.43 5.43 6.33%
Total 268.90 262.50 - 531.40 6.01 20.23 26.25 5.06%

6.6.4. Based on the above, the total depreciation claimed for ARR of FY 2026-27 are

tabulated below:
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TABLE 6-19: TOTAL DEPRECIATION FOR FY 2026-27 AS SUBMITTED BY THE PETITIONER (Rs.

LAKH)
Bniciilans Projected for ARR of FY
2026-27

Depreciation of Assets upto 31.03.2025 18.96

Depreciation of Assets capitalised after 31.03.2025 20.23

(as per UPERC SLDC Regulations, 2025) ’

Total Depreciation 39.19
Commission’s Analysis
6.6.5.  The Petitioner has computed the Depreciation as per Regulation 7 of the UPERC

6.6.6.

6.6.7.

SLDC Regulations, 2025 which specifies the methodology for computation of
Depreciation. Further, as directed by the Commission in its Tariff Order dated.
08.09.2025, the Petitioner has maintained a separate individual asset wise Fixed
Asset Register (FAR) for assets capitalized after March 31, 2025. Accordingly, the
Gross Block and Depreciation in respect of assets capitalised after April 01, 2025
have been computed separately from the Gross Block of assets capitalised upto

March 31, 2025.

Accordingly, the Commission has calculated the depreciation in line with the
methodology specified in Regulation 7 of UPERC SLDC Regulations, 2025 and the
APR section of this Order. Further, the Commission has considered the Closing Gross
Block of Fixed Assets for FY 2025-26 as the Opening Gross Block of Fixed Assets for
FY 2026-27 under Part-A and accordingly computed the depreciation on Gross Fixed
Assets up to 31.03.2025 (Part-A) and Gross Fixed Asset additions made after
31.03.2025 (Part-B). The additions during the year have been duly considered
separately as per the Gross Fixed Assets approved by the Commission under Section

6.3 of this Order,

The Commission has considered the salvage value of the asset as 10% of the
allowable capital cost as the depreciation is allowed up to maximum of 90% of the
allowable capital cost of the asset and the salvage value of the IT equipment,
software and underground cable considered 100% depreciable as per the UPERC
SLDC Regulations, 2025. Hence, depreciation is taken as zero of those items whose

depreciated value has already reached their salvage value. The depreciation
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approved by the Commission for FY 2026-27 is as follows:

TABLE 6-20: COMMISION APPROVED - GROSS DEPRECIATION (PART-A) (Rs. LAKH)

FY 2026-27
Opening Gross Cumulative D:::,f:::ti
Gross Fixed Addition| Deduction/|Fixed Asset | Average |Depreciation| Depreciation 01.04.2026
Particular Asset ason |to GFA | Adjustment| ason GFA Rate ason y t;
01.04.2026 31.03.2027 31.03.2027 31.03.2027
A B C B E= %
(Table 5-26) D = A+B-C (A+D)/2 F (Table 6-21) G =F*F
Plant &
7 233.45 0.00 0.00 233.45 233.45 5.28% 64.81 12.33
Machinery
furmiture and 31.07 0.00 0.00 31.07 31.07 6.33% 12.82 1.97
Fixtures
Office
196.4 ; : ; : .33% ;
- 96.40 0.00 0.00 196.40 | 196.40 6.33% 17676 | 1, ggwns
Other assets 327.97 0.00 0.00 327.97 327.97 5.28% 295.17 0.00**
Sariwiare 309.25 0.00 0.00 309.25 | 309.25 | 15.00% 309.25 0.00%*
(Intangible)
Total 1,098.14* 0.00 0.00 1,098.14 1,098.14 2.38% 858.81 26.17

*considered as per closing GFA as on 31.03.2025 as computed in the APR for FY 2025-26.
** |tem depreciated equivalent to 100%
*** jtem depreciated equivalent to 90%

6.6.8.

purposes in the following Table: -

TABLE 6-21: CUMULATIVE DEPRECIATION FOR ASSETS COMPUTED BY THE COMMISSION
FROM 01.04.2026 TO 31.03.2027 (PART-A) (Rs. LAKH)

The Computation of cumulative depreciation (for part-A) is shown for reference

FY 2026-27
0;&::;:3 *Cumulative | % of GFA Closing Depreciation | Cumulative Cumulative
Fived Asset Depreciation ason Gross Fixed from Depreciation| Depreciation
Particular T ason 01.04.202 | Assetason | 01.04.2026 to as on asa % of
01.04.2026 01.04.2026 6 01.04.2026 31.03.2027 31.03.202 closing GFA
E
A B D F=B+E G=F/D
& (Table 6-20) /
Plant &
A 233.45 52.48 22.48% 233.45 12.33 64.81 27.76%
Machinery
Furnit d
HmEMTE R 31.07 10.86 34.95% 31.07 1.97 12.82 41.27%
Fixtures
Ofice 196.40 164.88 83.95% 196.40 11.88 176.76 90.00%
Equipment
Other assets 327.97 295.17 90.00% 327.97 0.00 295.17 90.00%
agftyiate 309.25 309.25 100.00% 309.25 0.00 309.25 100.00%
(Intangible)
Total 1,098.14 832.64 75.82% 1,098.14 26.17 858.81 78.21%

*Cumulative depreciation as on 01.04.2026 considered as per Table 5-26

6.6.9.

Further, Part-B i.e April 01, 2026 till FY 2026-27, the Commission has calculated the
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asset-wise depreciation as per 7(1)(b) of UPERC SLDC Regulations, 2025, i.e the

depreciation is computed based on the Straight-Line Method at the rates stipulated

in the Annexure-B of the UPERC SLDC Regulations, 2025.

6.6.10.

Further, the depreciation on assets created out of Consumer Contribution, Capital

Grants and Capital Subsidies is considered nil as submitted by the Petitioner for FY

2026-27.

6.6.11.

The Commission has observed that the Petitioner has not claimed any de-

capitalisation/deduction in the assets during FY 2026-27 and will claim the same at

the time of Truing-Up based on the actuals. The Commission approves the

Depreciation Part-B in the Table below:

TABLE 6-22: COMMISSION APPROVED - GROSS DEPRECIATION FOR FY 2026-27 (PART-B) (Rs.

LAKH)
FY 2026-27
Ypenng Gross Fixed ! De: rf‘::::uo
Gross Fixed | Addition | Deduction/ Average | Depreciation
Particular Assetason | to GFA | Adjustment Asgedsen GFA Rate Y1:04:2026
01.04.2026 31.03.2027 to
31.03.2027
E =
A B C D = A+B-C a2 F = E*F
Other Civil Works 166.98 0.00 0.00 166.98 166.98 3.34% 5.58
Plant & Machinery 0.00 9.90 0.00 9.90 4.95 4.22% 0.21
Office Equipment 101.92 81.00 0.00 182.92 142 .42 6.33% 9.02
Other assets 0.00 171.60 0.00 171.60 85.80 6.33% 5.43
Total 268.90 262.50 0.00 531.40 400.15 5.06% 20.23

6.6.12.

purposes in the following Table: -

The Computation of cumulative depreciation (for Part-B) is shown for reference

TABLE 6-23: CUMULATIVE DEPRECIATION FOR ASSETS COMPUTED BY THE COMMISSION
FROM 01.04.2026 TO 31.03.2027 (PART-B) (Rs. LAKH)

Asset Capitalised after 31.03.2025

. Depreciation ) & b
xCi C
Opening umu!atfve % of GFA Closing from umul.a t'?e Cumul_a tl_ve
Depreciation Depreciation | Depreciation
Particular GFA as on ok as on GFA ason | 01.04.2026 250 25% of
01.04.2026 01.04.2026 | 31.03.2027 to ¥
01.04.2026 31.03.2027 31.03.2027 | closing GFA
E
B = =
A C D (Table 6-22) F=B+E G=F/D
Other Civil Works 166.98 2.79 1.67% 166.98 5.58 8.37 5.00%
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Asset Capitalised after 31.03.2025

1 Depreciation :
b lati 1
Opening Cumu.latfve % of GFA Closing from cumy ? ?re Sumi ?tl?e

Depreciation Depreciation | Depreciation

Particular GFA as on San as on GFAason | 01.04.2026 % oh S6% oF
01.04.2026 01.04.2026 | 31.03.2027 to 3
01.04.2026 31.03.2027 31.03.2027 | closing GFA
E
F= =

A B C D (Table 6-22) B+E G=F/D
Plant & Machinery 0.00 0.00 0.00% 9.90 0.21 0.21 2.00%
Office Equipment 101.92 3.23 3.17% 182.92 9.02 12.24 7.00%
Other assets 0.00 0.00 0.00% 171.60 5.43 5.43 3.00%
Total 268.90 6.01 2.24% 531.40 20.23 26.25 5.00%

*Cumulative depreciation as on 31.03.2026 Table 5-28

6.6.13.

follows:

Accordingly, the Commission has approved the net depreciation for FY 2026-27 as

TABLE 6-24: COMMISSION APPROVED - NET DEPRECIATION (PART-A + PART-B) (Rs. LAKH)

FY 2026-27 (ARR)
Particulars Derivation Petition Approved

(ARR) (ARR) Remarks
Depreciation of Assets upto 31.03.2025 A 18.96 26.17 Table 6-20
Depreciation of Assets from 01.04.2026 to
31.03.2027 B : 20.23 20.23 Table 6-22_
Less: Depreciation of assets created from
Consumer Contribution, Capital Grants and C 0.00 0.00
Capital Subsidies
Net Depreciation D=A+B-C 39.19 46.40

6.7.

Petitioner’s Submission

6.7.1.

INTEREST ON LOAN CAPITAL

The Petitioner has submitted that the normative closing loan balance for FY 2025-

26 has been considered as the opening normative loan balance for FY 2026-27, and

the addition to the normative loan has been worked out in accordance with the

approved means of finance.

6.7.2.

Further, UPSLDC has computed the applicable rate of interest in accordance with

the UPERC SLDC Regulations, 2025. The details of the interest rate applicable for FY

2026-27 are as under:
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TABLE 6-25: APPLICABLE RATE OF INTEREST FOR THE FY2025-26 SUBMITTED BY THE

PETITIONER (Rs. LAKH)

From Date To Date No. of Days Base Rate
01-04-2024 14-04-2024 14 8.65%
15-04-2024 14-05-2024 30 8.65%
15-05-2024 14-06-2024 31 8.65%
15-06-2024 14-07-2024 30 8.75%
15-07-2024 14-08-2024 31 8.85%
15-08-2024 14-09-2024 31 8.95%
15-09-2024 14-10-2024 30 8.95%
15-10-2024 14-11-2024 31 8.95%
15-11-2024 14-12-2024 30 9.00%
15-12-2024 14-01-2025 31, 9.00%
15-01-2025 14-02-2025 34 9.00%
15-02-2025 14-03-2025 28 9.00%
15-03-2025 31-03-2025 17 9.00%
Weighted average Interest Rate 8.88%
Add: 100 Basis Points 1.00%
Applicable Rate of Interest on Normative Loan 9.88%

TABLE 6-26: INTEREST ON LONG TERM LOANS FOR FY 2026-27 AS SUBMITTED BY THE

PETITIONER (Rs. LAKH)

Sl. No. Particulars Claimed for ARR of FY 2026-27

1 Gross Opening Loan 177.35
2 Addition during the year 183.75
3 Normative Repayment (Equal to Depreciation) 39.19
4 Closing Loan Considered 321.91
5 Average Loan 249.63
6 Interest Rate (%) 9.88%
7 Interest on Loan 24.67
8 Other Finance Charges -

9 Interest and Finance Charges 24.67

Commission’s Analysis

6.7.3.

6.7.4.

Regulation 8 of UPERC SLDC Regulations, 2025 specifies and governs the estimation

of Interest on Loan Capital.

The Commission has considered the normative Debt-Equity ratio of 70:30 i.e., 70%

of estimated Capitalisation (net of consumer contribution, grants and subsidy)

during FY 2026-27 is to be financed through debt and balance 30% through equity

as per the Regulation 5 of UPERC SLDC Regulation,

2025. The closing normative loan

for FY 2025-26 has been considered as the opening normative loan for FY 2026-27.
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Further, the normative loan addition during the year has been considered as per the
Debt-Equity Ratio 70:30, computed by the Commission in section 6.5 of this Order.
The deemed repayment for loans is considered equal to the depreciation as

approved for the FY 2026-27.

6.7.5. As the Petitioner does not have any actual long-term loan portfolio. Hence, the
Commission has considered the weighted average of 1-Year SBI MCLR on April 1,
2025 plus 100 basis points as the interest rate on the normative long-term loan as
per Regulation. Accordingly, the Commission has approved the interest on long-
term loan as shown in the Table below, however the same will be revisited at the
time of True-Up:

TABLE 6-27: COMMISSION APPROVED - INTEREST ON LONG-TERM LOAN CAPITAL FOR FY
2026-27 (Rs. LAKH)

Particulars Derivation Petition (ARR) | Approved (ARR)
Opening Normative Loan as on
01.04.2026 A (Table 5-32) 177.35 192.68
Loan Additions during the Year B (Table 6-16) 183.75 183.75
Less: Repayments (Depreciation C (Table 6-24) 39.19 46.40
allowable for Year)
Closing Loan Balance as on
31.03.2027 D=A+B-C 32191 330.03
Average Loan E= Avg (A&D) 249.63 261.36
Interest Rate ) F 9.88% 9.88%
Interest on Loan G=E*F 24.67 25.83
Less: Interest Capitalized H 0.00 0.00
Net Interest on Loan 1=G-H 24.67 25.83

6.8. INTEREST ON WORKING CAPITAL
Petitioner’s Submission

6.8.1.  The Petitioner has submitted that Regulation 10 the UPERC SLDC Regulations, 2025
provides parameters for computing the Working Capital. Accordingly, UPSLDC has
considered the SBI MCLR (1 Year) applicable during 1st August 2025 and added 200
basis points. The computation of weighted average rate of Interest applicable on

working capital requirement is as follows:

TABLE 6-28: WEIGHTED AVERAGE RATE OF SBI MCLR ONE YEAR TENURE

Particulars Claimed for ARR of FY 2026-27
1st August of FY 2025 8.75%
Uttar Pradesh Electricity Regulatory Commission Page 131 of 164

A .



ARR & LDC CHARGES FOR FY 2026-27
—

Particulars Claimed for ARR of FY 2026-27
Add: 200 Basis Point 2.00%
Applicable Rate of Interest on Working Capital 10.75%

6.8.2.  Based on the above rate, the Petitioner has computed the interest on Working

Capital for FY 2026-27 as shown in the Table below:

TABLE 6-29: INTEREST ON WORKING CAPITAL FOR FY 2026-27 AS SUBMITTED BY THE
PETITIONER (Rs. LAKH)

; AL FY 2026-27 (ARR)
Particulars Derivation Petition
O&M Expenses for one Month A=0&M/12 382.37
Receivables equivalent to 45 days B=Net ARR/365*45 341.30
Total Working Capital C=A+B 723.67
Rate of Interest on Working Capital (%) D 10.75%
Interest on Working Capital E=C*D 77.79

Commission’s Analysis

6.8.3.  As per Regulation 10(1) of UPERC SLDC Regulations 2025, the Commission has
considered one month O&M expenses and Receivables equivalent to 45 days for

computation of total Working Capital requirement.

6.8.4. Further, as per Regulation 10(2) of UPERC SLDC Regulations, 2025, the rate of loWC
shall be simple interest and shall be equal to the SBI MCLR (1 Year) as on November
15 of the relevant financial year plus 200 basis points. The SBI 1 Year MCLR as on
November 15, 2025, is 8.75% (Source: SBI MCLR (1 Year; Link: https://shi.co.in/web

[interest-rates/interest-rates/mclr-historical-data). Thus, the interest rate on

working capital requirement for FY 2026-27 comes out to be 10.75% (SBI 1 Year
MCLR plus 200 basis point). The same will be revisited at the time of True Up.

6.8.5.  Accordingly, the Commission has computed the working capital requirement and

interest on working capital as shown below:

TABLE 6-30: COMMISSION APPROVED - INTEREST ON WORKING CAPITAL FOR FY 2026-27

(Rs. LAKH)
i FALES FY 2026-27 (ARR)
Farticyjars pevation | Petition(ARR) | Approved [ARR)
O&M Expenses for one Month (Table 6-11) A=0&M/12 382.37 364.29
Receivables equivalent to 45 days (Table 6-38) |B=Net ARR/365*45 341.30 314.89
Total Working Capital C=A+B 723.67 679.19
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Particulars Derivation FY 2026-37 [ ARR)
Petition (ARR) | Approved (ARR)
Rate of Interest on Working Capital (%) D 10.75% 10.75%
Interest on Working Capital E=C*D 77.79 73.01

6.9. BANKING AND FINANCE CHARGES

Petitioner’s Submission

6.9.1.

6.9.2.

The Petitioner has not submitted any banking and finance charges for the FY 2026-

27. Accordingly, the Commission sought clarification in the data gap in this regard.

In response, the Petitioner has submitted that it has not availed any loan to meet
the requirement of financing its capital assets or working capital requirements and,
therefore, has not incurred any Banking and Finance Charges during FY 2026-27. In
case of any variation on account of Banking and Finance Charges, the same shall be
claimed at the time of true-up based on the audited annual accounts of the

respective year.

Commission’s Analysis

6.9:3.

The Commission notes that the Petitioner has not claimed any Banking and Finance
Charges for FY 2026-27. Hence, the Commission has also not considered any

Banking and Finance Charges for FY 2026-27.

6.10. RETURN ON EQUITY

Petitioner’s Submission

6.10.1.

6.10.2.

The Petitioner has submitted that the closing equity of FY 2025-26 has been
considered as the opening equity for FY 2026-27. However, the Petitioner has
considered the normative Debt-Equity Ratio of 70:30 for arriving at the normative

Equity as per UPERC SLDC Regulations, 2025.

The Petitioner has computed the RoE at the rate of 12.50% on the Normative Equity.
The proposed RoE for FY 2026-27 is tabulated below:

TABLE 6-31: RETURN ON EQUITY FOR FY 2026-27 SUBMITTED BY THE PETITIONER (Rs. LAKH)

Particulars B S02G-2
" Petition (ARR)
Opening Equity 366.60
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— — — =
Particulars £y.a02e 2
Petition (ARR)

Equity addition during FY 2026-27 78.75

Closing Equity 445.35
Average Equity 405.98
Rate of Return (%) 12.50%
Tax Rate % 0.00%

Effective Rate of Return on Equity 12.50%
Return on Equity 50.75

Commission’s Analysis

6.10.3. Regulation 11 of UPERC SLDC Regulations, 2025 specifies the rate of RoE as 12.50%

post-tax per annum for the SLDC.

6.10.4. The Commission has considered the closing Equity of FY 2025-26 as the opening
Equity for FY 2026-27. Further, the Equity addition during the year has been
considered as computed by the Commission in section 6.5 of this Order. Accordingly,

the RoE allowed for FY 2026-27 is as follows:

TABLE 6-32: COMMISSION APPROVED - RETURN ON EQUITY FOR FY 2026-27 (Rs. LAKH)

g FY 2026-27 (ARR)
Derivation / =T
Particulars REatks Petitioner Approved

(ARR) (ARR)
Opening Equity as on 01.04.2026 A (Table 5-37) 366.60 359.71
Addition during the year B (Table 6-16) 78.75 78.75
Closing Equity as on 31.03.2027 C=A+B 445,35 438.46
Average Equity D=(A+C)/2 405.98 399.09
Rate of Return (%) E 12.50% 12.50%
Return on Equity F=D*E 50.75 49.89

6.11. TAX ON RETURN ON EQUITY
Petitioner’s Submission

6.11.1. The Petitioner has not submitted any claim towards Tax on Return on Equity for FY
2026-27, in line with the provisions of the UPERC SLDC Regulations, 2025.
Accordingly, the Commission sought clarification from the Petitioner in the data gap

in this regard.

6.11.2. In response, the Petitioner has submitted that the Company has opted for taxation

under Section 115BAA of the Income Tax Act, 1961, and further has sufficient
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accumulated losses to offset the estimated taxable income for FY 2026-27.
Accordingly, no income tax liability has been claimed for the said year. However, any
variation on account of Income Tax liability, if any, shall be claimed during the truing-

up exercise based on the actual tax payments as reflected in the audited annual

accounts for the respective year.
Commission’s Analysis

6.11.3. Regulation 12 of UPERC SLDC Regulations 2025 specifies the treatment of Income

Tax.

6.11.4. The Commission has observed that the Petitioner has not projected any Income Tax
for FY 2026-27. Accordingly, the Commission has also not considered any Income

Tax for FY 2026-27.

6.12. NON-TARIFF INCOME

Petitioner’s Submission

6.12.1. The Petitioner has projected Non-Tariff Income as per Regulation 13 of the UPERC
SLDC Regulations, 2025. The details submitted by the Petitioner as shown in the

Table below:

TABLE 6-33: NON-TARIFF INCOME FOR FY 2026-27 SUBMITTED BY THE PETITIONER (Rs. LAKH)

Particulars B
Petition (ARR)
Interest from Banks 85.00
Miscellaneous receipts (in form of Tender Fees) 0.40
Profit on Sale of Scrap -
Total Non-Tariff Income 85.40

Commission’s Analysis

6.12.2. Regulation 13(1) of the UPERC SLDC Regulation 2025, provides that the Non-Tariff
Income relating to the SLDC Business, as approved by the Commission, shall be

deducted from the ARR while determining the Fee & Charges of UPSLDC.

6.12.3. The Commission observes that the Petitioner has projected Non-Tariff Income of Rs.
85.40 lakh for FY 2026-27. As the Commission has not approved any norms for

projection of Non-Tariff Income and Open Access Charges, the Petitioner has

Uttar Pradesh Electricity Regulatory Commission Page 135 of 164

é#_ ik

-




ARR & LDC CHARGES FOR FY 2026-27

6.12.4.

— — —

considered the estimated Non-Tariff Income for FY 2025-26 and has escalated the

same by 10% for projection of FY 2026-27.

Accordingly, the Commission has considered and approves the estimate of the

Petitioner of Non-tariff Income as projected by the Petitioner for FY 2026-27, subject

to prudence check at the time of Truing-Up is as shown below:

TABLE 6-34: COMMISSION APPROVED - NON-TARIFF INCOME (Rs. LAKH)

FY 2026-27
Particulars ) Approved (ARR)
Petition (ARR) (Table 5-39)
Interest from Banks 85.00 85.00
Miscellaneous receipts (in form of Tender Fees) 0.40 0.40
Total Non-Tariff Income 85.40 85.40

6.13. CONTRACTED/ TIED UP COMMISSIONED CAPACITY HANDLED BY THE

PETITIONER

Petitioner’s Submission

6.13.1.

The Petitioner, in the Petition, has submitted the details of beneficiary-wise tied-up

Capacity.

Commission’s Analysis:

6.13.2.

The Petitioner submitted the total Tied-Up/Commissioned Capacity expected during

FY 2026-27 as summarised below:

TABLE 6-35: TIED UP/COMMISSIONED CAPACITY AS SUBMITTED BY THE PETITIONER IN

(MW) FOR FY 2026-27
X Contracted Capacity of
Sl.No. Particulars FY 2026-27 (MW)
A
1 UPPCL ) i 35,708
2 NPCL 526
3 RAILWAYS 311
4 LTOA beneficiaries of solar (other than discoms) 684
Total (A) 37,229
B
B1l UPRVUNL Thermal
| | Anpara TPS 2,630
] Anpara- C 1,100
1 Harduaganj TPS 1,270
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- Contracted Capacity of
SI.No. Particulars FY 2026-27 (MW)
IV | Jawaharpur TPS 1,320
Vv Obra TPS 1,660
Vi Parichha 920
Vil Panki TPS 660
B2 UPRVUNL Hydro 502
B3 IPP
I Vishnuprayag Jal Vidyut Graha 400
] Alaknanda Jal Vidyut Graha 330
1 Roza 1,200
IV | Bajaj Energy Pvt. Ltd. 450
V | Bajaj Lalitpur 1,980
Vi Bara 1,648
Vil Meja 1,320
Vill | THDC, Dhukwan 24
IX | khurja 1,320
X Ghatampur 660
B4 Co- generation (Contracted) 1,481
B5 Solar 2,611
Bé6 Captive Power Plant 74
Total (B) 23,560
Grand Total (A+B) 60,789

6.13.3. The Commission has observed that the Tied Up/Commissioned Capacity submitted
by the Petitioner is in line with UPERC SLDC Regulations, 2025, thus same has been

considered for determination of LDC Charges.
6.14. OPEN ACCESS CHARGES
Petitioner’s Submission

6.14.1. The Petitioner has submitted the Open Access Charges of FY 2026-27 in the form of

Application fees, Registration Charges and Annual Charges.
Commission’s Analysis

6.14.2. The Commission has approved the projected Open Access Charges, which are in line
with the UPERC SLDC Regulations, 2025. The details of the proposed Open Access

Charges are as follows, subject to prudence check at the time of Truing-Up:

TABLE 6-36: COMMISSION APPROVED - OPEN ACCESS CHARGES (Rs. LAKH)

Sl. partiil Open Access Charges for
No. i FY 2026-27

1 Annual Charges -
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T : Open Access Charges for
No. il i
2 Application Fees/ Concurrence Fees 536.57
3 Operating Charge 1,313.29
4 Registration Fees ) 77.22
5 Total 1,927.08

6.15. SUMMARY OF AGGREGATE REVENUE REQUIRMENT FOR FY 2026-27
Petitioner’s Submission

6.15.1. The Petitioner has submitted the summary of ARR for FY 2026-27 as per the Table

below:

TABLE 6-37: SUMMARY OF ARR SUBMITTED BY THE PETITIONER (Rs. LAKH)

FY 2026-27

Particulars Petition
(ARR)

O&M Expenses 4,588.41

Employee Expenses 3,014.01

R&M Expenses 1,043.06
A&G Expenses 531.35
Depreciation 39.15
Interest on Loan Capital 24.67
Interest on Working Capital 77.79
Return on Equity 50.75

Total Aggregate Revenue Requirement 4,780.81
Less: Non-Tariff Income 85.40

Less: Open Access Charges 1,927.08

Net Aggregate Revenue Requirement 2,768.33

Commission’s Analysis
6.15.2. The Commission considers the ARR based on various components as approved for

FY 2026-27. Accordingly, the summary of ARR for FY 2026-27 is as follows:

TABLE 6-38: COMMISSION APRROVED - SUMMARY OF ARR (Rs. LAKH)

~ FY 2026-27 el

Particulars Derivation Petition Approved

(ARR) (ARR)

A= (al+bl+cl)

Total O&M expenses (Table 6-11) 4,588.41 4,371.50
Employee Expenses al 3,014.01 2,978.59

R&M Expense b1 1,043.06 878.12

A&G Expense cl - 531.35 514.78
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FY 2026-27
Particulars Derivation Petition Approved
(ARR) (ARR)
Depreciation B (Table 6-24) 39.19 46.40
Interest on Loan C (Table 6-27) 24.67 25.83
Interest on Working Capital - D (Table 6-30) 77.79 73.01
Return on Equity E (Table 6-32) 50.75 49,89
Total Aggregate Revenue Requirement F=A+B+C+D+E 4,780.81 4,566.63
Less: Non-Tariff Income G (Table 6-34) 85.40 85.40
Less: Open Access Charges H (Table 6-36) 1,927.08 1,927.08
:gg;fg;te Revenue Requirement for FY I= F- (G+H) 2,768.33 2,554.15

6.16. TRUING UP REVENUE GAP OF FY 2024-25
Petitioner’s Submission
6.16.1. The Petitioner has submitted the Revenue Gap of FY 2024-25 along with Carrying
Cost to be adjusted in the ARR of FY 2026-27. The detailed computation of Revenue
Gap along with Carrying Cost as per the Table below:

TABLE 6-39: REVENUE GAP ALONG WITH CARRYING COST OF FY 2024-25 AS SUBMITTED BY
THE PETITIONER (Rs. LAKH)

3k Particulars Amount
No.
1 Revenue Gap in True Up of 2024-25 (A) 1,931.02
2 Interest for FY 2024-25 109.90
3 Interest for FY 2025-26 219.40
4 Interest for FY 2026-27 121.49
5 Total Interest to be adjusted in ARR of FY 2026-27 (B) 450.79
Total Revenue Gap to be adjusted in ARR of FY 2026-27
6 (C) = (A) + (B) 2,381.81

6.16.2. Subsequent to it, the Petitioner has submitted the Net Annual Revenue

Requirement for FY 2026-27 as per Table below:

TABLE 6-40: NET ANNUAL REVENUE REQUIREMENT OF FY 2026-27 AS SUBMITTED BY THE
PETITIONER (Rs. LAKH)

ok Particulars FY 2026-27
No.
1 ARR considered for FY 2026-27 2,768.33
5 Add: ‘Revenue Gap of FY 2024-25 along with 2381.81
carrying cost
3 Annual Revenue Requirement for FY 2026-27 5,150.14
(1+2)
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Commission’s Analysis

6.16.3.

6.16.4.

The Commission notes that the Petitioner has submitted the Revenue Gap for FY
2024-25 along with the applicable carrying cost for each year and has sought its
adjustment in the ARR of FY 2026-27 under the True-Up for FY 2024-25, APR for FY
2025-26 and ARR for FY 2026-27. Upon prudence check, the Commission observes
that the Petitioner has computed the carrying cost for FY 2025-26 on the opening
balance of the Revenue Gap instead of on the average of the opening and closing
balance for the year, which is not in line with the settled regulatory methodology.
However, the Commission has computed the carrying cost on the total Revenue Gap
carried forward to FY 2026-27, corresponding to the closing balance of FY 2025-26
along with the net gap approved in the APR for FY 2025-26, by applying the
applicable interest rate in accordance with Regulation 10(2) of the UPERC SLDC
Regulations, 2025.

The Commission has provisionally determined the closing gap for FY 2025-26 in APR
section of this Order. The closing gap for FY 2025-26 has been considered as the
opening gap for FY 2026-27. Since the gap is proposed to be recovered through ARR
for FY 2026-27, the closing gap for FY 2026-27 is nil.

TABLE 6-41: COMMISSION APPROVED - NET ARR TO BE RECOVERED FROM LDC CHARGES

FOR FY 2026-27 (WITH ADJUSTMENT OF GAP/(SURPLUS) (Rs. LAKH)

FY 2026-27
Particulars Derivation
ARR
Opening Gap/(Surplus) for FY 2026-27 A (Table 5-47) 2,006.34
Gap/(Surplus) addition during the year B -
Recovery of the Gap/(Surplus) during the year C 2,006.34
Closing Gap /(Surplus) for FY 2026-27 D= A+B-C -
Average Balance Gap/(Surplus) for FY 2026-27 E= {(A)+(D)}/2 1,003.17
Carrying Cost (%) (Rate of Interest on IWC (%) F 10.75%
Carrying Cost (Rs. Lakh) G = E*F 107.84
Closing Gap /(Surplus) with Carrying Cost H = A+G 2,114.18
Net ARR for FY 2026-27 (Without Adjustment of Gap) | (Table 6-38) 2,554.15
e I
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6.17. LDC CHARGES

Petitioner’s Submission

6.17.1. The Petitioner, in accordance with Regulation 15 of the UPERC SLDC Regulations,
2025, has proposed to recover the LDC charges from the users connected with

the Intra-State Transmission Power System.

TABLE 6-42: SUMMARY OF TOTAL CONTRATCED CAPACITY OF DISCOMS AND GENERATORS

(IN MW)

S. No. Discoms Contracted Capacity (MW)
1 UPPCL 35,708
2 NPCL 526
3 RAILWAYS 311
4 LTOA beneficiaries of solar (other than discoms) 684

Subtotal A (1 to 4) 37,229

5 Generators 19,394

6 Co-generation (Contracted) 1,481

7 Solar 2,611
8 Captive Power Plant 74

Subtotal B (5 to 8) 23,560

Total Contracted Capacity (A+B) 60,789

6.17.2. Subsequent to it, the Petitioner has submitted the proposed LDC Charges to recover

the Annual Revenue Requirement from the Users for FY 2026-27.

TABLE 6-43: SUMMARY OF LDC CHARGES AS SUBMITTED BY THE PETITIONER

sl. < L ARR
No. Particulars Unit FY 2026-27
1 Recovell'y from_Users other than Intra-State Rs. Lakhs 5,150.14
Transmission Licensee.
2 Contracted Capacity of Discoms MW 37,229
3 Contracted Capacity of Generating Units MW 23,560
Total Contracted Capacity MW 60,789
5 LDC Charges Rs./MW/Month 706.02

Commission’s Analysis

6.17.3. Regulations 13 of UPERC SLDC Regulations, 2025 specifies the fees and charges

payable by the Generating Companies, Distribution Licensees, Intra-State
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Transmission Licensees, Inter/Intra State Generating Companies connected with
Intra-State Transmission power system of the State, Open Access Customers to the
SLDC. Furthermore, Regulation 14 of UPERC SLDC Regulations, 2025 specifies as

follows:

“14(1)The Monthly LDC charges in MW/Month upto two decimal places to be taken
from the Users who are availing Medium / Long Term Open Access and who want to
get the scheduling done (except short term Open Access), in proportion to the sum of

their capacities as on the last day of the billing month.

The Monthly LDC charges shall be calculated based on the following formula:

AFC(u)w) = {AFCw + (X)) }/12
Where,

AFC(u)(t) = UPSLDC Charges for the Monthly period (t);
AFC(t) = Total UPSLDC Charges for the yearly period (t);

X(t) = Contracted Capacity of Users who are availing Medium/Long Term Open

Access.”

6.17.4. To recover the Net Revenue Gap of the Petitioner, the Commission approves the

following SLDC Charges to be recovered from the users except Intra-state

Transmission Licensee.

TABLE 6-44: COMMISSION APPROVED - MONTHLY LDC CHARGES FOR FY 2026-27

(Rs./MW/ MONTH)
FY 2026-27
Particulars Derivation Hetten ApRoved
' (ARR) (ARR)
(Table 6-43) | (Table 6-41)
b 4
?;:-:RR to be recovered from LDC Charges (Rs A 5,150.14 4,668.32
Tied Up Commissioned Capacity of Discoms (MW) B 37,229.00 37,229.00
-(FSSV;JD Commissioned Capacity of Generating Units c 23.560.00 23,560.00
Total Contracted Capacity (MW) D=B+C 60,789.00 60,789.00
E={(A*1075)

Monthly LDC Charges (Rs/MW/Month) /(D*12)} 706.02* 639.97**

*The Petitioner has computed LDC charges for FY 2026-27 on the Net ARR derived after adjustment of the revenue gap of Rs.
2381.81 Lakhs (including carrying cost for FY 24-25, FY 25-26 & FY 26-27).
** The Commission has computed LDC charges for FY 2026-27 on the Net ARR derived after considering revenue gap as

computed under Table 6-41.

6.17.5.  Accordingly, the Commission approves the Monthly LDC Charges in Rs. 639.97/ MW
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/Month to be collected by the Petitioner from the Users (except short term Open

Access), who are availing Medium/Long Term Open Access or who want to get the
scheduling done, in proportion to the sum of their capacities as on the last day of

the billing month.
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7. DIRECTIVES

DIRECTIVES
—

7.1. COMPLIANCE OF DIRECTIVES ISSUED IN THE PAST TARIFF ORDER DATED.

Y o

08.09.2025

The Commission has issued certain directives to the Petitioner in UPSLDC previous

Tariff Order dated. 08.09.2025. The status of compliance submitted by the Petitioner

on the same is as shown below:

TABLE 7-1: STATUS OF COMPLIANCE/PETITIONER’S REPLY TO COMMISSION’S DIRECTIVES
IN PREVIOUS TARIFF ORDER DATED 08.09.2025

S Status of
N‘; Directives Compliance/Petitioner’s Remarks
: Reply
The Commission observes that as per UPSLDC has submitted The
Clause 2.14 of the Electricity Grid Code, that it has conducted SPC Commission

2007, a State Power Committee (SPC)
was to be constituted under the
Chairmanship of the head of UPSLDC.
The Commission vide various letters has
directed the Petitioner to submit the
status of the operationalization of SPC
along with minutes of meetings of latest
meetings. However, it was observed
that while the SPC has been
constituted, meetings of SPC were not
conducted regularly and details of the
same were not in the public domain
therefore, the Petitioner is directed to
conduct meetings of the SPC regularly
as mentioned in SPC-U.P. (Conduct of
Business) Rules and ensure that a

meeting on a regular basis.
UPSLDC has conducted its
7th SPC meeting on 26th

August 2025 and
maintained all the
details/minutes of
meetings, with relevant
data/ documents
regarding SPC meeting in
public domain

(https://eass.upsldc.org/e
ass/portal/mis/SPC.jsp).

observes that
as per UPEGC,
the committee
members shall
meet at least
once in three

months,
However,
meetings are
not being

convened as
desired.

Therefore, the
Petitioner is
directed to
conduct SPC

separate link of UP-SPC is created on meetings

the homepage of UPSLDC’s website timely and on

where among others the notification(s) regular

for constitution of the SPC, the minutes intervals in

of meetings of SPC-U.P. along with compliance

relevant data/documents are uploaded. with the
provisions
envisaged
under UPEGC.
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Directives

Status of
Compliance/Petitioner’s
Reply

Remarks

The Commission has notified UPERC
(Power System Development Fund)
Regulations, 2023 on 20.06.2023 for
procedure related to sanction and
utilization of Power System
Development Fund (PSDF). Further, it is
observed that a substantial amount is
currently available in the account which
can be utilized for the projects in line
with the PSDF Regulations. Therefore,
the SLDC being the nodal agency for
PSDF in the State is directed to promptly
and in timely manner process the
proposal(s) received from the project
entity under PSDF and submit the same
before the Commission for approval in
accordance with UPERC (Power System
Development Fund) Regulations, 2023,

UPSLDC has submitted
that the UP-PSDF
Monitoring Committee
has rejected the scheme
named “Replacement of
Electro-Mechanical type
Non-SAS Control & relay
panels with numerical
control and relay panel at
non-SAS based 220/132
KV Substations of UPPTCL”
due to higher cost vide
meeting dated
10.11.2025.

Further, UPSLDC has filed
its Petition for approval of
the Scheme named
“OPGW/PLCC based
Remote Technical unit
(RTU) panel equipped with
all necessary control and
power supply cards, multi-
function transducers,
HDRs, CMRs, Cable and
connectors” before the
UPERC on 26.12.2025.

The Petitioner
is directed to
provide the
justification of
the scheme
cost, including
whether  any
cost
benchmarking
has been
undertaken
with similar
schemes
implemented
in other States
and, if so, the
outcome
thereof.  The
Petitioner shall
also clarify the
rationale  for
proposing
replacement of
electro-mecha
nical panels
with numerical
panels  while
retaining
Non-SAS
architecture,
and explain
why conversion
to SAS-based
substations,
which
represents
current
technological
standards for
EHT
substations,
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s Status of
Nc; Directives Compliance/Petitioner’s Remarks
y Reply
was not
considered.

The Commission has observed that the
Petitioner has  submitted that
upgradation/ replacement of existing
Supervisory  Control and Data
Acquisition (SCADA) / Energy
Management System (EMS) system
(ULDC Phase Ill) would be implemented
by POWERGRID in regulated tariff mode
and the cost of the same will be borne
by POWERGRID. In this regard, the
Petitioner is directed to coordinate and
take all necessary steps on priority for
its  timely implementation in
accordance with directions issued by
the competent authority. The Petitioner
is further directed to submit the status
of the same in its directive compliance
report and also in the next tariff
submission.

The Petitioner has
submitted that the
upgradation/replacement
of existing SCADA and EMS
System (ULDC Phase Ill)
implemented by Power
Grid in Regulated Tariff
mode. Further, UPSLDC
has taken all the necessary
steps on priority basis for
its timely implementation.

Current status of the
project:-

E:::c Expected
Project Start Completion
e date
EASS Actual | Completed.
hardware | start
Upgradati | (29.06
on .2025)
Scada Marc UPSLDC has
and EMS | h submitted
System 2025 that said
(uLbc project is
Phase Il) likely to start
by luly
2026.

The Petitioner
is directed to
explain the
reason for
delay by more
than one year
and submit the
final status of
the scheme
within one
month from
the date of
issue of this
Order.

The Commission has observed that the
Petitioner had proposed Rs 12.40 Crore
for FY 2023-24 and FY 2024-25 towards
cyber security in the Business Plan
Petition. Subsequently, it has been
informed that Cyber Security Operation
Centre (C-SOC) is being pursued at
central PSDF level, however, the same is
yet to be finalised. In this regard, the
Petitioner is directed to coordinate and
take all necessary steps on priority for

UPSLDC has submitted
that during the 39th
Appraisal Committee
meeting held on 24th
October 2025, Model BoQ,
and Revised benchmark
cost for Indigenous SOC &
NOC with 5 years AMC
have been finalised.

Further, UPSLDC has
requested all the entities

Cyber Security
remains  the
biggest
external threat
to the grid
operations.
Implementing
strong
cybersecurity
practices as per
CERT-In
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Directives

Status of
Compliance/Petitioner’s
Reply

Remarks

its early implementation. The Petitioner
is further directed to submit the status
of the same in its directive compliance
report and also in the next tariff
submission.

The Commission further notes the
increasing reliance of UPSLDC on
advanced technologies such as
SCADA/EMS upgradation, EASS
hardware, and upcoming C-50C
facilities, which require continuous
focus on cybersecurity and adoption of
new innovations. Accordingly, the
Commission directs the Petitioner to
establish a structured framework for
cybersecurity  monitoring,  regular
vulnerability assessment, and incident
response drills. A yearly compliance
report on cybersecurity readiness and
innovations adopted shall be submitted
along with tariff petition.

to submit the Revised DPR
with Revised BoQ to PSDF
as per the Model BoQ &
cost approved by the
Appraisal Committee.

The project is likely to be
awarded in January 2027
and may take up to 4
months for
implementation and Go-
Live

UPSLDC has submitted
that it has taken following
steps in compliance of
cybersecurity readiness:

1. Interview was done for
Recruitment of 2 EE and
AE with IT Background.
Expected Posting will be
completed by June-26.

2. Conducted Internal
Audit for ISO 27001
certification and migration
from 1SO 27001:2013 to
ISO 27001:2022.

3. Conducting VAPT &
Cyber Security Audit on
regular basis.

4. Revised DPR was
submitted to PSDF
secretariat for

implementation of C-SOC.

guidelines and
CEA directives
to protect the
grid from cyber
threats,
including
secure
communicatio
n protocols and
regular security
audits should
be the top
priority of the
Petitioner.
Therefore, the
Petitioner is
directed
following:

1. Expedite the
implementatio
n of the project
as awarding
the project in
January-2027 is
quite delayed.
2. Provide the
reason for
delay in joining
of manpower
and expedite
the joining
processes.

3. Details of the
efforts
undertaken to
complete the
audit process
and ensure
compliance
with all audit
queries.
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S Status of
N'; Directives Compliance/Petitioner’s Remarks
; Reply

4. Expedite the
process for
approval of
revised DPR
submitted to
the PSDF
Secretariat for
implementatio
n of C-SOC.

5. The Commission notes that while the UPSLDC has submitted Complied.

Petitioner is in the process of preparing that it has taken all the
and maintaining the Fixed Asset necessary steps to
Register (FAR) to comply with the maintain its fixed assets in
requirements of various applicable SAP module into two
statutes and accounting standards, it is parts— i.e, Part-A for
necessary that the same also capture assets capitalised up to
additional information fields from a 31.03.2025 and Part B for
regulatory compliance perspective. assets capitalised on or
Accordingly, the Commission directs the after 01.04.2025.
Petitioner to maintain a separate
individual asset-wise FAR, part-wise, as
per Regulation 7 of the UPERC SLDC
Regulations, 2025, for all its fixed assets
— i.e., Part-A for assets capitalised up to
31.03.2025 and Part-B for assets
capitalised on or after 01.04.2025. The
FAR shall be maintained in soft copy
(Excel format) and submitted to the
Commission along with each Tariff
filing.

6. While it is desirable in the interest of UPSLDC is regularly The Petitioner
grid security that adequate reserves are monitoring its system for is directed to
maintained locally at the State level for maintaining  the grid submit a
each state control area as per CERC frequency close to 50 Hz comprehensive
(ancillary services) Regulations 2022 and restoring the grid proposal in this
read with the Grid Code, these frequency  within  the regard for
regulations aim to provide mechanisms allowable band as development
for procurement, through administered specified in the Grid Code. of Ancillary

Uttar Pradesh Electricity Regulatory Commission

=8

Page 148 of 164

/2,




DIRECTIVES

Status of
2 Directives Compliance/Petitioner’s Remarks
No. Reply
as well as market-based mechanisms, Services
deployment and payment of Ancillary 1. Presently AGC in Bara framework in
Services at the regional and national TPS & Khurja TPS are the State
level for maintaining the grid frequency governed by central AGC within  three
close to 50 Hz, and restoring the grid system. AGC in Ghatampur months.

frequency within the allowable band as
specified in the Grid Code and for
relieving congestion in the transmission
network, to ensure smooth operation
of the power system, and safety and
security of the grid. Till the Commission
frames any regulation in this regard,
UPSLDC is required to work with an
objective to create and maintain
adequate reserves locally at the State
level for each state control area and
submit the details to the Commission
for framing of the Regulations for
improving and enhancing reliability of
the power system within three months.

TPS and Meja TPS are likely
to be implemented by
April-2026.

2. SCADA Phase — lll has
inbuilt  AGC  software
which will be available in
UPSLDC by July-2026.

3. Ancillary service
regulation for intra-state is
required for minimizing
Area control errors of state
control boundary.

Further, UPSLDC has
submitted that it has taken
initiatives to maintain the
grid frequency close to 50
Hz and restoring the grid
frequency within  the
allowable band as
specified in the Grid Code
vide its 7th SPC meeting
dated 09.01.2026.

UPSLDC also submitted

the following

recommendations of the

SPC Committee vide its 7th

SPC meeting:

e Secondary and Tertiary
Reserves are required
in the interest of Grid

Security. It not only
control frequency
excursions but
manages deviation

Uttar Pradesh Electricity Regulatory Commission

=

Page 149 of 164

o A




/ 7

DIRECTIVES
—

Noi

Directives

Status of

Compliance/Petitioner’s

Reply

Remarks

besides
supplementing
primary Reserves.

It is recommended
that all the Thermal
generating stations
more than 200 MW
shall  explore the
possibility to enable
automatic operation of
the plant from the
appropriate load
dispatch centre by
integrating the
controls and
telemetering features
of their system into the
Automatic Generation
Control  (AGC) in
accordance to the
Regulation 30(11)(W)
of IEGC 2023. It is
worth mentioning that
said regulation is also
applicable to intra
state generators
provided they are
controlled by NLDC
under AGC regime.

In regard to TRAS
(Tertiary Reserve
Ancillary Services),
ISGS  (Meja  TPS,
Ghatampur TPS and
Khurja TPS) and Intra
State Generators with
merchant capacity
may participate.

It is also
recommended  that
the Commission may
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S Status of
Nl:; Directives Compliance/Petitioner’s Remarks
* Reply
be approached for
adoption/
Implementation of
Ancillary Services
regulations in  the
State.
7. The Petitioner is directed to maintain UPSLDC has submitted The
adequate manpower in each area of that it has prepared its skill Commission
specialization as specified by CEA upgradation plan with observes that
Jforum of regulators. The Commission emphasis on IT systems, UPSLDC has

observes that a significant proportion of
the existing manpower is at the JE level.
In view of the evolving grid
management environment, the
Commission directs the Petitioner to
prepare and implement a skill
upgradation plan for  JE-level
employees, with emphasis on |IT
systems, cyber hygiene, regulatory
framework, and logistics. The Petitioner
shall submit the roadmap for skill
development within three months from
the date of this Order. The Commission
further directs the Petitioner to conduct
at least two specialized workshops
annually for its employees on
innovations in grid operations, IT

cyber hygiene, regulatory
framework, and logistics
for all of its employees
including JE.

Further, UPSLDC also
submitted the details of
Nominated  Participants
for training in NPTI during
FY 2025-26 in its Petition.

UPSLDC has also
submitted Manpower
Status in IT/Cyber Security,
REMC Logistics, RAU
(Regulatory Affair Unit) &
R&A  (Reliability and
Ancillary Unit).

not deployed
sufficient and
dedicated
manpower in
all  functional
areas.
Considering
the sensitive
nature of
operations and
UPSLDC being
apex body to
ensure

integrated
operation  of
the power

system in the

logistics, and regulatory compliance. No of state, it is
2 Department £
The details of such workshops, Manpower required to
including the number of personnel IT/Cyber Security 1 maintain a
trained, duration, and training modules dedicated,
REMC Logistic :
covered, shall be reported to the skilled
Commission. RAD  {Reguiatory 04 workforce for
Affair Unit) . )
R&A (Reliability and - effective  grid
Ancillary Unit) operation.
Further, given
the  strategic
and unique
nature of LDC’s
operations, it is
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S Status of
Nr; Directives Compliance/Petitioner’s Remarks
; Reply

imperative to
ensure

sufficient
bench strength
for diverse
functional
areas and
adequate
talent pool for
leadership
roles at senior
and top
management.
The

Government of
India, Forum of
Regulators and
CEA from time
to time have
emphasized

upon capacity
building and
workforce

adequacy  of
Load dispatch
centers and
have issued
guidelines in
this regard.

Thus, UPSLDC
is directed to
ensure
adequate
staffing across
all  functional
areas to meet
the  evolving
requirements
of grid and
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currently does not have any dedicated
tool for demand side regulation through
curtailment, which is becoming

that there are three
components of Automatic

DIRECTIVES
s Status of
NC'D Directives Compliance/Petitioner’s Remarks
: Reply
market
operations.
8. The Commission also notes that UPSLDC has submitted Complied.
UPSLDC is facing challenges in securing that it has considered the However, the
training slots at NPTI. In this regard, the additional institutes Petitioner s
Commission takes cognizance of CERC recognized by the Hon’ble directed to
Circular No. Comm/1/2025-CERC, CERC to ensure the continue
which has broadened the list of training calendar is implementing
recognized training institutes. implemented without any its training
Accordingly, the Petitioner is directed to delay. calendar in a
make use of the additional institutes time-bound
recognized by CERC to ensure that its Also, UPSLDC submitted manner  and
training calendar is implemented that the 70 No. of submit
without delay. Compliance status in this employees are currently institute-wise
regard shall be submitted along with registered on the i-GOT and employee-
the next tariff petition. portal and completed 405 wise  training
Courses in total. details along
04 No. of Employees have with the next
been trained at IIT Kanpur tariff petition.
on the Regulatory
Framework and a
customised Cyber Security
Framework.
02 No. of employees of
UPSLDC have also taken
part in the NCIPC-CI
Cyber Security training
and Operational Exercise
organised in New Delhi.
Further, UPSLDC also
submitted the details of
Nominated  Participants
for training in NPTI during
FY 2025-26 in its Petition.
9. The Commission observes that UPSLDC UPSLDC has submitted The Petitioner

is directed to
ensure timely
commissioning

Uttar Pradesh Electricity Regulatory Commission
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g Status of
N(; Directives Compliance/Petitioner’s Remarks
d Reply
increasingly critical for maintaining Demand Management of the
system reliability in view of rising Scheme. upgraded

demand and renewable integration.
Advanced Distribution Management
System (ADMS) provides an effective
platform for automated demand
management, real-time monitoring,
and optimization of curtailment
measures, thereby supporting secure
grid operations. Accordingly, the
Commission directs the Petitioner to
initiate  the  development and
implementation of an ADMS framework
at the earliest. The Petitioner shall
coordinate with UPPCL and UPPTCL for
necessary technical, financial, and
infrastructural support in this regard. A
roadmap for ADMS implementation,
including timelines, scope of work, and
cost-benefit analysis, shall be submitted
to the Commission within six months
from the date of this Order.

a. ADMS software at SLDC
for decision making based
on predefined logic.

b. Communication system
to extend tripping signals
to feeders identified under
ADMS scheme.

c. 33KV Feeders to be
isolated from system to
provide load relief in case
over drawl from the Grid.

Further, UPSLDC has
submitted that the ULDC
Phase — Il is being

commissioned by M/s
PGCIL which is essentially
an upgradation of SCADA
system. In  upgraded
SCADA system, there is a
ADMS
software. The timeline for

provision of

commissioning of
upgraded SCADA is July,
2026.

Further, 300 No. 132KV
Substation have already
been integrated with
SCADA system and rest of
them are expected to be
integrated by July 2026
under reliable

communication scheme.

SCADA system
and to expedite
receipt of the
identified 33 kV
feeders from
DISCOMs.
Further,
DISCOMs are
directed to
provide the
desired 33kV
feeders to be
incorporated
under ADMS
scheme
without  any
further delay.
UPSLDC  shall
coordinate
with DISCOMs
and collect
such
information. A
firm  timeline
for
operationalizat
ion of ADMS
along with a
status report
shall be
submitted to
the
Commission
within  three
months of
commissioning
of uLDC
Phase—lll.
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Directives

Status of
Compliance/Petitioner’s
Reply

Remarks

33KV feeders emanating
from SCADA integrated
132 KV substations can be
used for Load shedding
under ADMS scheme.

List of 33 KV feeder to be
incorporated under ADMS
scheme has been sought
from different DISCOMs in
UP Control Area which is
awaited from DISCOMs.
Once, ADMS software is
implemented under ULDC
phase — Il as mentioned in
point 2 and list of 33 KV
feeders is provided by
different DISCOMs in UP
Control Area as mentioned
above, further action will
be taken.

10.

As the Commission has notified the
UPERC MYT Transmission Regulations,
2025, wherein the intra-state
transmission tariff shall be determined
on the basis of Base Transmission
Capacity Rights (Base TCR), UPSLDC is
directed to furnish the demand data of
Base TCR to distribution licensees and
Indian Railways of previous years within
one month after completion of financial
year.

UPSLDC has submitted
that the required data as
on date has been sent to
the Transmission Billing
Unit of UPPTCL.

Further, UPSLDC has also
submitted that it will also
submit the same to the
Commission after
completion of the year.

Complied. The
same shall be

complied
future also.

in

8. DIRECTIVES ISSUED IN THIS ORDER

8.1.1. The Commission notes that UPSLDC shall adopt advanced technologies such as

SCADA/EMS systems, PMU/WAMS networks, and Al/ML-based analytics to
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8.1.2.

8.1.3.

8.1.4.

8.1.5;

strengthen power system operations in the context of increasing renewable energy
integration. They should also implement demand-forecasting and related tools that
utilize big data analytics. The expenditures associated with these technological
enhancements may be recovered in accordance with the applicable regulatory

provisions.

Considering the increasing impact of distribution system contingencies on grid
operation and the present limitation of visibility below 132 kV level, the Petitioner
is directed to prepare a time-bound roadmap, in coordination with the DISCOMs,
for enhancing system observability up to 33 kV level for effective load management,

demand response and outage coordination.

In view of the increasing cyber security risks associated with deployment of
SCADA/EMS, EASS and upcoming C-SOC, the Petitioner is directed to operationalize
an integrated cyber security monitoring mechanism for both IT and OT systems,
including periodic cyber security drills for system operators and incident response
protocols. An annual cyber security readiness report shall be submitted to the

Commission.

The Commission further directs the Petitioner to review and update the State
Restoration Plan on a yearly basis and conduct at least one system-level mock black
start and restoration exercise annually in coordination with generating stations and
transmission licensees. The report of the same shall be submitted to the

Commission.

The Petitioner is hereby directed to record and account for all expenditures incurred
on account of the SPC separately, and such expenditures shall not be booked under
SLDC expenses. Accordingly, the Annual Audited Accounts shall, henceforth,
distinctly reflect all income and expenditure that does not pertain to SLDC, i.e SPC-

related transactions, under separate heads in the Balance Sheet.
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ANNEXURES

9. APPLICABILITY OF THE ORDER

9.1.1.  The Petitioner in accordance with Regulation 3(7) of the UPERC (Fees & Charges of
State Load Despatch Centre and other related matters) Regulations, 2025, shall
publish the Charges approved by the Commission within three working days after
approval by the Commission in at least two (2) English and two (2) Hindi daily
newspapers having wide circulation in its business area and shall upload the
approved Charges on its internet website in English and Hindi. The Petitioner is also
required to submit the copies of the newspapers and screenshots of the website

within seven (7) days of the publication to the Commission.

9.1.2.  The Charges so published shall come into force after seven days from the date of
such publication of the Charges and unless amended or revised, shall continue to be
in force till the next tariff order becomes effective. However, in case this tariff Order
comes in to force from any date during the currency of this month, the monthly LDC
Charges prescribed for the Users (except short term Open Access) shall be effective
for the entire month. The Commission may issue clarification / corrigendum /
addendum to this Order as it deems fit from time to time with the reasohs to be

recorded in writing.

(Sanjay Ku :ﬁ;n-g—h‘) (Arvind Kumar)

Member Chairman

Place: Lucknow

Date: | 5™ April, 2026
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BEFORE

THE UTTAR PRADESH ELECTRICITY REGULATORY COMMISSION,
LUCKNOW

Petition No. 2319 /2025

IN THE MATTER OF:

Determination of Annual Revenue Requirement (ARR)/LDC Charges for FY 2026-27,
Annual Performance Review (APR) for FY 2025-26 and True-Up for FY 2024-25.

And
In the matter of:

Uttar Pradesh State Load Despatch Centre (UPSLDC)

s PEtItIONGT

ADMITTANCE ORDER

BACKGROUND:

The Electricity Act, 2003, under Section 64 stipulates the Licensee to file an application
before the State Electricity Regulatory Commission for determination of tariff in such
manner as may be specified by the Commission as per the applicable Regulations.

The Commission had notified the Uttar Pradesh Electricity Regulatory Commission [Fees
& Charges of State Load Despatch Centre and other related matters) Regulations, 2020
(herein after referred as UPERC SLDC Regulations, 2020) on May 14, 2020. These
Regulations are applicable for determination of fees and charges to be collected by State
Load Despatch Centre from its users for the period from April 1, 2021, to March 31, 2025,
unless reviewed earlier or extended by the Commission.

As per the provisions stipulated in the Regulation 6 of UPERC SLDC Regulations, 2020, the
Petition for determination of True-Up, Annual Performance Review (APR) and Aggregate
Revenue Requirement (ARR)/Tariff, complete in all respect has to be filed by UPSLDC for
each year of the Control Period (FY 2021-22 to FY 2024-25) before the Commission on or
before November 30" of concerned year.

Thereafter, the Commission had notified the UPERC (Fees and Charges of State Load
Despatch Centre and Other Related Matters) Regulations, 2025 (hereinafter referred as
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)

‘UPSLDC Regulations 2025') on June 20, 2025. The UPSLDC Regulations 2025 is applicable
for the control period from April 01, 2025 to March 31, 2030, unless extended by the
Commission.

in the present filing, Regulations, 2020, is applicable for True Up of FY 2024-25 and
Regulations, 2025 Is applicable for APR for FY 2025-26 & ARR/LDC Charges for FY 2026-
27.

LICENSEES SUBMISSION:

Uttar Pradesh State Load Despatch Centre (hereinafter referred to as ‘UPSLDC’ or ‘the
petitioner’) filed its Tariff Petition No. 2319/2025 seeking approval of the True-Up for FY
2024-25 along with the audited accounts for FY 2024-25, in accordance with the
provisions of the Regulations, 2020.

Further, in the instant Petition, the Petitioner has filed the Annual Performance Review
(APR) for FY 2025-26, Annual Capital Investment Plan for FY 2026-27 and ARR & Tariff for
FY 2026-27 under the provisions of Regulations, 2025 before the Commission on
November 28, 2025.

PRELIMINARY OBSERVATION:

The Commission conducted a preliminary analysis of the above Petition submitted on
November 28, 2025 and certain deficiencies were observed which were raised to the
petitioner vide letters/email dated December 22, 2025, and some deficiencies were
raised vide Minutes of Meeting dated 22™ January 2026 of TVS conducted on January
22,2026 for the Petition.

In preliminary analysis, deficiencies sought were related to calculation of Depreciation,
Normative O&M Expenses, Means of Finance, details of capital expenditure, information
on consumer contribution, methodology for projected non-tariff income, list of schemes
to be capitalised during FY 2026-27, fixed Asset Registers, Revenue Gap, GFA along with
various other issues.

LICENSEE RESPONSE:

The Petitioner submitted its response to the data deficiencies in respect of the True-Up
of FY 2024-25, Annual Performance Review (APR) for FY 2025-26, Annual Revenue
Requirement (ARR) for FY 2026-27 vide Letter No. 43/SE(RAU)/ARR/UPERC dated January
05, 2026.

The Technical Validation Session (TVS) on the Petition was conducted on January 22,
2026, which was attended by the senior officials of the Commission and the Petitioner.
During TVS, UPSLDC explained various issues raised in the deficiencies and provided
clarifications on the queries raised by officers of the Commission. Further, additional
queries in respect of the information submitted were communicated to the Petitioner
vide the Minutes of Meeting dated January 22, 2026.

L : .
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COMMISSION’S OBSERVATIONS & DIRECTIONS:

The Petitioner has filed the Petition in accordance with Regulation 2020 and Regulation
2025. Further, the Petitioner has submitted the requisite data in compliance with Clause
10 of Regulation 3 of Regulations, 2025 for ARR & LDC Charges for FY 2026-27.

Further, the Commission admits the Tariff Petition No. 2319/2025 of the Petitioner. The
Commission further directs UPSLDC to submit its response on issues raised during TVS
and on previous pendency, if any. The Petitioner is also being directed that it shall furnish
further information / clarifications, If any, as deemed necessary by the Commission
during the processing of the Petition and provide the same to the satisfaction of the
Commission within the time frame as stipulated by the Commission. In case of failure in
compliance of such directions, the Commission shall dispose of the matter as considered
deemed fit by it based on the avallable information,

Clause (S) of Regulation 3 of UPERC (Fees and Charges of State Load Despatch Centre and
Other Related Matters) Regulations, 2025 specifies as under:

“UPSLDC shall within three working days of issue of the Admittance Order, publish a
Public Notice in at least two English and two Hindi daily newspapers having wide
circulation, outlining the True-Up/APR/ARR, proposed charges and such other matters
as may be directed by the Commission, and inviting suggestions and obfections from
the stokeholders and public ot large:

Provided that UPSLDC shall also provide on its website the Petition filed before the
Commission along with all regulatory filings, detailed computations, particulars and
documents, in text-searchable format or in downloadable spreadsheet format in the
manner stipulated by the Commission:

Provided also that web link to the information mentioned in the first proviso to this
Regulation should be easily accessible, archived for downlooding and to be
prominently displayed on the Petitioner’s website;

Provided aiso that UPSLDC shall intimate its stakeholders about filing of such Petition,
period of public consultation, date of Public Hearing etc. through appropriate notice
on its website and newspapers:

Provided further that the Petitioner may be exempted by the Commission from
providing any such information, particulars or documents considered confidential in
nature:

Provided further that if the True-Up Petition is not submitted within timelines, no
carrying cost for the period of delay shall be allowed for the gap arrived for the true-
up year. However, in case of surplus, the same shall be recovered with carrying cost.”

Accordingly, the Petitioner shall publish a Public Notice within three working days of issue
of the Admittance Order in at least two English and two Hindi daily newspapers having
wide circulation, outlining the ARR, proposed charges, APR, True-Up etc., and invite
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L

suggestions and objections within 21 days from the date of publication of the Public
Notice(s) from the stakeholders and public at large.

The Public Notices should indicate that the stakeholders should regularly check the
website of the Petitioner for further submissions made in respect to these proceedings.

IIQ*‘

The Petitioner shall also upload on its website the True up petitions, APR and ARR formats
filed before the Commission along with all regulatory filings, information, particulars, and
related documents in their original version (not in zipped or compress folder), which shall
be signed digitally and in searchable pdf formats along with all Excel files and as per any
other provision of the Regulations and Order of the Commission. The Petitioner shall also
ensure that those files are broken down into such size which can be easily downloaded.
The Petitioner shall also ensure that for downloading the same, there s no requirement
of providing personal information. The petitioner shall not provide or put up any such
information, particulars, or documents, which are confidential in nature, without the
prior approval of the Commission.

The Petitioner shall inform the Commission, about the details of publication of the Public
Notice in the newspapers and uploading on the website along with the links. The
Petitioner is also required to submit the copies of the newspapers and screen shots of
the website within 7 days of publication of the Public Notice.

The Commission proposes to hold the Public Hearings likely in February/March 2026, the
details of which will be provided subsequently on the Commission’s website

The Petitioner shall take all necessary steps to ensure the necessary arrangements for
smooth functioning of the same in accordance with the guidelines / instructions issued
in this regard by the Commission.

The Commission reserves the right to seek any further information / dlarifications as
deemed necessary during the processing of these Petitions.

Soe

= . A
{Sanjay Kumar Singh) {Arvind Kumar)
Member Chairman
Place: Lucknow

Date: 23 January 2026
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11.ANNEXURE II: PUBLIC NOTICE ISSUED BY THE COMMISSION FOR PUBLIC

HEARING

| U.P. Electricity Regulatory Commission
Vidyut Niyamak Bhawan, Vibhuti Khand, Gomti Nagar,

Lucknow - 226010
Ph : 0522-2720426, Fax : 0522-272042 3, E-mail: secretary @ uperc.org, Www.uperc.org
Ref: UPERC/D(T&SUD(T)/ 188-189/- 1337 Dated: 2 @&"anuary, 2026
Public Notice

Uttar Pradesh Power Transmission Corporation Limited (UPPTCL) and Uttar Pradesh State Load Despatch Centre (UPSLDC) have
filed Petitions for determination of Aggregate Revenue Requirement [ARR) / Tariff/LDC charges for FY 2026-27, Annual
Performance Review for FY 2025-26 and True-Up for FY 2024-25 before the Uttar Pradesh Electricity Regulatory Commission
(UPERC / Commission).

The Commission vide Orders dated January 22, 2026 for UPPTCL and January 23, 2026 for UPSLDC have admitied the Petitions
and has decided to hold "Public Hearings” for inviting suggestions and objections from the stakeholders and public at large. The
“Public Hearings" will be conducted as per below details:

l..clclnms Ml'l"lmfaf?uhﬂc Place of Public Hearing

overed } g
February 25, 2026 Lucknow - Auditorium (3rd Floor) of Uttar Pradesh Electricity

UPSLDC @11:00 AM Regulatory Commission, Vidyut Nivamak Bhawan, Vibhuti Khand, Gomti

(Wednasday) Nagar, Lucknow - 226010 ]
February 27, 2026
UPPTCL @12:00 PM Ayodhya - Circult House, Civil Lines, Ayodhya - 224001
(Friday)

The licensee/entity has already published a summary of the Petitions in newspapers, inviting suggestions and objections. The
stakeholders & Public at large should regularly check the websites of C Ission Le. www uperc.org & concerned Licensee/Entity
for updates / Information and detalls about the venues/schedule of the ‘Public Hearings'. All stakeholders and public at large are
Invited to attend the ‘Public Hearings’.

All the Stakeholders who are participating in the Public Hearing shall also submit their written suggestions and objections in hard
copies (one original + 5 sets of copies) along with verified affidavit (as prescribed) to the Secretary, UPERC within three (3) days
of the Public Hearing. The submission should also be sent In PDF and Word / Excel format on the emall id: alok@uperc org,
abhishekmoza@®uperc. org and pffice@uperc.org. It should be ensured that the Licensee/Entity name for whom the submission

pertains to, is written in the subject line, otherwise it may not be taken into consideration.

Secretary

Uttar Pradesh Electricity Regulatory Commission

ANNEXURES

Page 162 of 164



ANNEXURES

12.ANNEXURE III: LIST OF PERSONS WHO ATTENDED PUBLIC HEARING

UTTAR PRADESH ELECTRICITY REGULATORY COMMISSION
Vidyut Niyamak Bhawan, Vibhuti Khand, Gomti Nagar, Lucknow
Attendance Sheet
Date of Hearing- 25.02.2026 Time: 11:00 AM
PUBLIC HEARING
=in the matter of-
UPSLDC- Petition No. 2319 of 2025

Truing up of FY 2024-25 Annual Performance Review of FY 2025-26, Annual Capital Investment Plan for FY 2026-27 and Annual
Revenue Requirement (ARR) & LDC charges for FY 2026-27 in respect of Uttar Pradesh State Load Despatch centre (UP SLDC
Ltd).ARR for FY2026-27 of Control Period from FY 2025-26 to FY 2029-30 of UPSLDC.

Sr.No Name Designation Name of Contact Signature
Organization Number
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2 Langay Jainw <Y ER | VP [qgapis g S
| Mohammad Trfer | 86 | vpsipc | 99s7/5120) 3424
% Awnyvy s R\ v | S= VP\Lo € ool .SMA-—-—
§ }ﬂm 5)!44541_29_9;!( € VA< Ko yaiaag Lecan
. Biba) | €2 |uvcrp. ﬂabh@«.q;g_hg—( ) |
! Shaihal b.u.-l-]—q_ o welepc 9'-” 5‘?001 N ’
B ASHO# MAVRYE | Lo UPSLDC | Tou7e(3 .
= PMH—M‘ Guera I'b‘f-(,ho UPChe. | 8asmseely Q
101 A W vern~— £4 VPSLoc | Jusnep
1. 3.‘1»0 b'c‘Qv\.,U_.v- Sy 1] quiteesc|oy | Q,«
Az | —
| Ablyshek Verma | EX visibe | 220ssy9 | F—

13.
> | Dinexh Kiunery 25 VPLbe.  LAETTISS {_’/7&-:.7:»
14 |\ Ot kavs A Pnpd..#, i&T'Stauk-c N pPcL !‘?63’@?&770 M’j
i Slm};utr | SE pPsLIC !qq;5’gi®( -
- ga%p._ﬂ“ i Aduyca e | ULSLDC ‘mao.uzaz,:?.ﬁeé
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_Vivuentlhe R Alscate |ofgLoc ’}E’mwijz_;uj‘g

B v tupie )| EE4sE | UPSLye [3815Tws b
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UTTAR PRADESH ELECTRICITY REGULATORY COMMISSION
Vidyut Niyamak Bhawan, Vibhuti Khand, Gomti Nagar, Lucknow

Attendance Sheet
Date of Hearing- 25.02.2026 Time: 11:00 AM
PUBLIC HEARING
o r of-
UPSLDC- Petition No. 2319 of 2025
Truing up of F¥ 2024-25 Annual Performance Review of FY 2025-26, Annual Capital investment Plan for FY 2026-27 and Annual

Revenue Requirement (ARR) & LDC charges for FY 2026-27 in respect of Uttar Pradesh State Load Despatch centre (UP SLDC
Ltd).ARR for FY2026-27 of Control Period from FY 2025-26 to FY 2029-30 of UPSLDC,
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