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T GIC BIferdl & IMIR IR AT MRS 3iId Tof &% gI:

WRegdh I8 fbg- R 3u & A9y ardfde dedifors o Uic bifordl &1 9iRka sirad
R IEIT 99 H &1 B <) [AarRd &1 SR,

wRge I8 W & Al tavaSl &1 BiE adfae wer uie wiferdr T8 7 o
PR TS D] aRAdD AR AT &R IUASS T8l &, g8 AMD Qg dbliold R TR
TS BT YA B S 8 ATl TRfAdHR & A fawig ay &1 1 e &l
Tl TAAIUERR, Ty U UohRoT § -3 Bl &Il bl &) ARud &) B
1 AU Pl THIIRITS TARITTUANR b SITAR &l ST |

FOT R TS & AT g & AFD AT S blfeld 0T R AT Bl IR 3
R AN IR BT SIRART:

g I8 [ ¢RI U & w9y Rfud 99 o1 J9e AId KT AR—N §RT a9 B
foru srgifeT arafde i dollerol & SR R fa=mRd fear S |

14—FRIEA Yoll IR ATo—

141

(®)

(@)

14.2

Hrfeie golt smesTfad we

U I8 BT URTTADII Td IJREVT 4,

JRTT gRT JFANET a1fies gavaSiil & UaRI & 45 oAl & AAgey i,
WRgd AN g8 W 6 5N af & gRiem & waermed g-RiTem # smanT gw
FHTINS Yol & Tl & Heal & MR AT @ S |

R Yol W & B R AR ATl &% s8R q1 I8, oiar A gsmeen 4

Ieoid B 99 &% fuReT geRemR Wiftd @t ot @ @ i af @ 1 srageR @
] TEdIaNE THRAVAAR (1 99) & FHqed ST 250 @igeed BT :

WRgd I8 & fodl a¥ & ¢RI o & g sl 4ol &R AeRey @
wafd ai # yafera Rd sid TAdIeE UARIUERIR (1 d8) & &% & SRI6% SfH T

250 Wlg<H U YT fdrar ST |
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15—HTHIT UR ot —

151

16—3ATIHX—
16.1

16.2

~

q 39

16.3

THUASRY & oy A1 WR A9 1 o fAfH 10 @1 srgwuar 3 MEiRd dRT &
JURI 12,50 UTerd dIve o afcad &l &% 4 B0 H SMIOrd &1 ST |

TIUIS] W PR, IfQ Dls 8, I TN SIRET| JAMY 596 GRdarad &
faRad fedl o o W gaa! ufd gfd €1 8 G g8 THuarel §RT 8 <F
BT |

SWigd fafem 7 o W 81 gu fodl o o gl g1 gaamned smaaR
¥ fTaR B

qrEfdes foam AT JIrar, ferar

¥ H WgHd Yol W oM X TS (%) irdaT a9 # Wied Yoll IR a™ X HRUANS
SR (%) S AT &

SIT &b deanferes Twletds gIRT GO fhar m 81 Suad fafem & gfdewemd= o

TR FHH AT AFH TGN IMABR SR, 1961 B ST MABR MR & AR
R UAS 9§ FERINTG B SR |

17—2R® q AR IMI—

171

THUASRA Yo Tl UNRI & IRV § TSR & adrd | gfd SRw gar
3T SR SMRANT §RT AN &I SR QITRSR I TeT &f SR -

WP I8 [ THTASRY SRE | SR 3T & AFAM T Yol faavor T Uiy H, i<
RN gRT Qs fhar SR, JRINT &1 U BT |

R ¥ v 3@ & wIfAet 8N
(@) 9f a1 Wi & AU 9 1y,
(@) BbU BT T A 31,

)
() SHeRI ¥ fHm 4 g,
) SHERI TAT T A ATST YARI H 3,

(@) YoinTd, Hat & for wRideror UK,

~—~~
T2

(@) 5@

fasmu=t & e,
fafaer affreral @ I 9 3y,

IIfeT BY 31,

(@) fafae wiftqen, qen
(@) IS I SRE A AR /M:

Rg®

IE & TAUaSRI Iaa 9 9N goll R oM # 9 f6u W Aaw 9 aifvia s

eR® I A} g § aftafora w1 fam S |

WRg®

Jg b TATTSR ERT Y Hlelid U9 TR doiel &l o Sold drdl

laNd

STARTRARI & T 3T Bl a1 TaTTST JURT &l iR & & TIRSIR W Term
ST |



S} USYT STTERYT Toie, 14 Hs, 2020 S0 11

18159 AR Y01 B7% I I Yo MR TAR—

181 T Pl AT I URYYT Holl YOMell TG Scdlad HAI, faaRoT Sieiiey,
3l YT AREOT ST, SR/ 3f: A ST HHRI, 5T IR YN0 st Pl
Rregfel, RIsga @& HelEE, Ihofl o @ wee, [fel 1 iR sridsl & FUg o
Bl B o, aﬁgﬂiﬁmﬁﬂiaﬂiﬁmwﬁwquﬁgmmgww GRSl
WRqd I & Gem ganmedt (Gofigd AMd gU) Sl ugdl | egfoi ae fagga @t
g, ol ol offs TaUaSl |aRll &1 SU4N &R B & Ud 99 & ford
GOl edh T YA BN TAT GolihRvT 7 ISd AR URiRTd AfeRd Iucte
BT |

182 USIRYT Yedp SIAT =1 TIfeldT # ST & e fham S -

aifereT 1 : fAf= SwNTEdE & ol deliaRvT Ied

b DI Ui EARTIRT
(B0 g )
GSIThRUT Yoob
(@) faa=or HHafar 10.00
(@) 3IT: 15T URYYT AT 10.00
) IATEA HH-El & forg
(i) 10 FTATE O &I &9 & oIy 0.50
(i) 10 FTATE A 3MfrH TAT 100 HITAIE qb DI &HAT B forv 1.00
(iil) T &HdT 100 HITATE & 31ferd 10.00
(=) SIIRISY oY Pl AER Al TR A= SUANTH, 0.10
FIfHISS I IMEAST ol (FgHIY) sma
18.3 IS Yob

FIfcTeh YT YA BT o SO dlel ISUARTHAISH & o e Yo 1
qifereT § TR M & FTAR B
DT 2 —Tg Bifeld YT TGHH BT oM ISM dlel STHRTGGISI @ ford Jrded Yob

DD Yob DI Tbid R (%)
3T Yob

1 g BIfcTd MU U Yoob (3 9T ATdGH-UF /ARSI & 0.50 A
ferdl A o)

2 Y Hiferd AT Taad & forg gRames uWR %0 1000 /fa=

G MR UNY s & ol U AHDIeIdh guelld / Arf2d FagR &I IRATADI
IR B0 1,000.00 G 3rerar S 3T P <X W A< g <F BT
WRgd I8 & fguelid aeR Pob AEEA-U9 & TGO & O B fa€ar d S B
BT |

19—ATRIS TSRl THR—

STIRTHAT F Sl Ae Biferds MU Ya &1 o o1 W8 & 31dT AGfefT e
Ired & ST ARG TSI gaR fAfel a1 & <iftm 9 &1 S9a! ear & AIrT & srurd
H WAre /A€ | & SYHd RIH % forar ST |

U —4
fafei e s fafay yrqem™

20—fafefT oI Y-

201 NS MR UYOT @, oiT fafm 10 § UragE 2, 9@ gRT AIE B Soll ol B
SffipReT & MR W II¥d TSl Y9R & fdd 917 SIRAT S 31Tl 918 &
|rad feq wga fbar SR e sgfdexer & 7 Re|l & srex A fdan
SR |
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202  UATASRY gRT e & ugfaaxor & 7 faqdl & 3fex UerSIl G9RI T YT ofex
3% e AqdT AU /ARTGIVA A 3T & HAEIH ¥ SR Yo MG Bl
Bred? By oM W f3fel T & =t IR w1 gfoerd Be us™ &1 SIRA |

203 =9 fafmmEel #§ <O UaeR 9uRI &1 A fSel @1 ugfdaer @ 30 i |
3ffres @1 <X Bl §, d TAUASl §RT 1.25 Uferd Ufd ®E @l X W SIfEMR
ST SRAT |

204  UAUASRI gRI Y fbar 7ar aief qvs sfedr AR, Ife PIS 81, TITRIR BT 3T
T AT SIRAT |
2115 AR U0 &7 & ole—

Y YR UYUT Beg VA oGl STl WITT IR ARIeTh! gRT YHIOrd orar faexofy
TR BT ST O I & G5 H G O difod § dlfe Joid, orTd, TR,
TASIRYT, I By q Wfda=i &l JNfed w0 | IR Uo7 TRy BT SIRIYer Iy 8141
Faafud fhar ST |

22—fa4qTE BT FHETH—

fIed &1 oA 3fmEr I5d e @ WRfAd de Udigd uRdared & 9 oreT
el frden, e srerar fAfel T & wawy 4, 3fe @13 faare gar &, @ ol 8g emanT &
AT STRAT |

23—HfSASAl BT G B DI Afdd—

e g4 fafrmmaeht & &0 ff graeme & ar &9 § B8 SHfSAs U= Bl § al
JRANT AR AT faRIy arreer Aafe g & wreermi & SR F8l, ST BioArgal & )
TxRA B ford smawad siar S udlia giar &), fder < aehdr 2 |

24— PR DI WfAT—
IR fheE AT Hg 39 fAFHEe & B raue @ anfde, uRedd, gur ar
M HR AHT 2 |
25— RE IR -
251 39 ARG § g Iude HRRI T BT GRIAT PR gY USRI (]
R Y907 B Bl B AR YARI & e & ford ufsbar Fde ik 3 sk o
wrafRrd Suey) fafermraetl, 2004 7 e fham STraT R |
252 U fRNaRr & g gu ot fRN dftan sifdrgaen, feror an smewr srerar gE
g AT a1 Rt et @8 W FRgfad, i} a1 @ A 9w a1 s
3AfT, UTRIPR AT Prg 3TelRg FdT BRIEIRG ogusl ferdr R fafamaed &
A g w1 fder 59 9@ & 3 ffEeel & e & ok =2 8, 3%
AT SIRAT 5 3 39 fafsrae & |a wifdel & ofaeid fd I 7 sremEr for

g
gRRC-1 : gRAT J9IR
HHID Yob bl Upfa ?Tl%r(glwrm
)

1 (@) U Iy qdT 3Mfdd Fafy & 3rgee & ford 1.00 gfcras
(@) O AE W Af¥e W=y 5 9Y W $H 3@ & el & forg  0.75 ufay
(M) O A8 W B 3T A WIS TP b AJIH b oY 0.50 HfcrTe
(&) 3UY FaE & SUANT =g T dd fdgd of o & ford  1.00 Ufoay

Pfted TR e
2 URATEDII YR (RIS 3MdeH) STIRTHAIR §RT Ud fguellyl @agR / 9gueli™
FJaER & ford gfafed @ fod sear faa & &fwr & fory Shr fafam 183 # yraem=
g B G BT
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IRRME-2 : B9 A

HHID 3R BT faaror EINEN
(e0 )
(@) qul QI & I YA 0.00%
@) ool W) 9 -
(@) I ¥ R & o 3.34%
@) fafor %= @1 faerafT ara & forg 3.34%
) = Tt
(@) ¥9q 1d Rifaer soifraRs ard
(i) EZRIGRRCRREIID] 3.34%
(i) e qAT SRUHT 3.34%
(iif) IReAT o, Sy @re @t 100.00%
(iv) Bl A ¥ R ASD 3.34%
(v) S 3.34%
@) uRRacies, fhdIep, TR SFYUAT Tl 3 I I
(e @ g |fEq)
(i) SITHTHR 100 HAIY AT 3TAd &THaT 5.28%
(i) I 5.28%
) "R St / fovs fia 5.28%
@) GISRECICED
(i) YA T3y 5.28%
(i) UIeT <18y 5.28%
(iif) RPN e 5.28%
() CIIS 15.00%
(i) YT Bfdd Sarg=e draisl do1 faeeed aias] 5.28%
(i) didel Sae e 3.34%
@) >fyar FuId Riven wftd R & argH
(i) 66 DAY W Twd A dlecel W MRET Bdldcs Tid W 3.34%
SIEE]
(ii) 132 BAIY ¥ AfH U] 66 HAY A 3D el cfddl dlecd TR 528%
MRS Wt |UIE W ATSH
(iif) I 1@l Ag=hIFe Hhbic HUIE TR oAg 5.28%
(iv) $ICS g8 Ul W oflsH 5.28%
(®) Hred 5.28%
) He® Uies e 9.50%
) TR HISRINT e
(i) wfew 5.28%
(i) e 9.50%
@)(i) Sftfer weiferR oI BiR 6.33%
(i) A SRIUA 6.33%
(iil) ST Torm sTRed |fed gwevd araRT 6.33%
(iv) e drge i 5.28%
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1 2 3
®) e W &I T vuvew
(i) Aer & rfaRad 9.50%
(i) Hrex 6.33%
(@) P FagHC
(|) AT qerm 813‘ fihad™t RN Rivew 6.33%
(ii) CAIBIA oIl TAT SeAThIA 6.33%
@ AN, gaguHe 15.00%
(%) TedR 15.00%
() 3T IMRTAT ST IuYad | ITeeTiad el 528%
feaolt : anRaal e 8 X o SWdad difear # wfmfoa 721 €, amam grT SRw
ameer ¥ iR @ SR |
AN & 3T 4,
80 (3rU),
afea,

Jovo fagd e 3T |

UTTAR PRADESH ELECTRICITY REGULATORY COMMISSION, LUCKNOW

Notification No. UPERC/Secy/SLDC Regulation/2020-043
Lucknow Dated May 14, 2020

UPERC (Fees & Charges of State Load Despatch Centre and other related matters)
Regulation, 2020.
In exercise of powers conferred under section 32& 33 read with Section 181 of the Electricity Act,
2003 and of all other powers enabling in this behalf, and after previous publications, the Uttar Pradesh
Electricity Regulatory Commission hereby makes the following Regulations, namely: -
Chapter -1

PRELIMINARY

1-Short Title, Extent, Applicability and Commencement—

(a) These Regulations shall be called the Uttar Pradesh Electricity Regulatory Commission (Fees &
Charges of State Load Despatch Centre and other related matters) Regulations, 2020 and will
supersede the Uttar Pradesh Electricity Regulatory Commission (Procedure, Terms &
Conditions for payment of Fee and Charges to State Load Despatch Centre and other related
provisions) Regulations, 2004.

(b) These Regulations shall extend to the whole State of Uttar Pradesh.

(c) These Regulations shall be applicable for determination of fees and charges to be collected by
State Load Despatch Centre from its Users.

(d) These Regulations will be applicable for the period from April 1, 2021 to March 31, 2025,
unless reviewed earlier or extended by the Commission.

(e) These Regulations shall come into force from the date of their publications in the Official
Gazette.
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2. Definitions and Interpretation—

2.1. In these Regulations unless the context or subject-matter otherwise requires:

(1
)

“Act” means the Electricity Act, 2003 (36 of 2003); as amended from time to time;

“Accounting Statement” means for each financial year the following statements, namely:

(/) Audited Balance Sheet, prepared in accordance with the form contained in Part I of Schedule 3

to the Companies Act, 2013, as amended from time to time;

(i)) Audited Profit and Loss Accounts, complying with the requirements contained in Part II of

Schedule 3 to the Companies Act, 2013, as amended from time to time;

(@if) Audited Cash Flow Statement, prepared in accordance with the Accounting Standard on Cash

Flow Statement (IND AS-3) of the Institute of Chartered Accountants of India, as amended

from time to time;

(iv) Report of statutory auditors of the SLDC;

(v) Cost records if any, prescribed by the Central Government under Section 148 of the Companies

Act, 2013, as amended from time to time;

(vi) Together with notes thereto, and such other supporting statements and information as the

3)

4
)

(6)

(7

®)
©)

Commission may direct from time to time.
“Annual LDC Charges (ALC)” means the Annual LDC Charges (ALC) shall comprise the
Aggregate Revenue Requirement (ARR) for meeting the annual expenditure to be incurred by the
SLDC as approved by the Commission;

“Authority” means Central Electricity Authority;
“Buyer” means a person buying power through Long/Medium/Short-Term Open Access and
whose scheduling, metering and energy accounting is co-ordinated by the State Load Despatch
Centre;
“Capital Expenditure” or “Capex” means the expenditure of capital nature planned to be
incurred during the Control Period for creation of assets of the State Load Despatch Centre, as the
case may be;

“Charges” means recurring payments on monthly basis to be collected by the State Load

Despatch Centre or any other charges specified in the Regulations;

“Commission” means the Uttar Pradesh Electricity Regulatory Commission (UPERC);
“Contracted Capacity” means the capacity arranged through Long-Term Access or Medium-

Term Open Access;

(10) “Central Commission” means Central Electricity Regulatory Commission referred to in sub-

(11)

section (1) of section 76 of the Act;
‘Change in law’ means occurrence of any of the following events:

(@) Bringing into effect or promulgation of any new Indian Law or Indian Enactment;

(b) Adoption, amendment, modification, repeal or re-enactment of any existing Indian
law; or
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(c) change in interpretation or application of any Indian law by a Competent Court, Tribunal or
Indian Governmental Instrumentality which is the final authority under law for such
interpretation or application;

(d) change by any Competent Statutory Authority in any condition or covenant of any consent or
clearances or approval or license available or obtained for the project; or

(e) coming into force or change in any bilateral or multilateral agreement/treaty between the
Government of India and any other Sovereign Government having implication for the SLDC.

(12) “Control Period” means the period comprising four years from April 1, 2021 to March 31, 2025,
unless reviewed earlier or extended by the Commission;

(13) “Deviation Settlement Mechanism” shall mean and include the framework for energy
accounting, Deviation Accounting, Rules for pricing of Deviation(s) payable and receivable by
State Entities and other design parameters;

(14) “Fees” means the non-refundable one-time or fixed payments collected by the State Load
Despatch Centre for the services rendered for commencement of grid access and scheduling and
on account of registration, membership or any other purpose as specified by the Commission
from time to time;

(15) “Financial Year” means a period commencing on April 1¥ of a calendar year and ending on
March 31* of the subsequent calendar year;

(16) “Force Majeure” for the purpose of these Regulations means the event or circumstance or
combination of events or circumstances including those stated below, which partly or fully
prevents the SLDC from to complete the project within the time specified in the Investment
Approval, and only if such events or circumstances are not within the control the SLDC and
could not have been avoided, had the SLDC taken reasonable care or complied with prudent
utility practices:

(a) Act of God including lightning, drought, fire and explosion, earthquake, volcanic
eruption, landslide, flood, cyclone, typhoon, tornado, geological surprises, or
exceptionally adverse weather conditions which are in excess of the statistical
measures for the last hundred years; or

(b) Any act of war, invasion, armed conflict or act of foreign enemy, blockade, embargo,
revolution, riot, insurrection, terrorist or military action; or

(c) Industry wide strikes and labour disturbances having a nationwide impact in India;
(17) “Grid Code” means U.P. Electricity Grid Code;

(18) “Long-term Open Access” means ‘Long-term Open Access’as defined in UPERC (Terms and
Conditions for Open Access) Regulation, 2019 and its subsequent amendments & addendums
etc;

(19) “Medium-term Open Access” means‘Medium-term Open Access’as defined in UPERC (Terms
and Conditions for Open Access) Regulation, 2019 and its subsequent amendments &
addendums efc;

(20) “Short term Open Access” means ‘Short-term Open Access’as defined in UPERC (Terms and
Conditions for Open Access) Regulation, 2019 and its subsequent amendments & addendums
etc,

(21) “User” means the Generating Companies, Distribution Licensees, Bulk Consumers (SEZ),
Sellers and Intra-State Transmission Licensees, Demand Response Consumers, Qualified
Co-ordinating Agency (QCA), or any other such entity who use, the Intra-State Transmission
Network or the associated facilities or distribution system of distribution licensee through
services of State Load Despatch Centre;

(22) “Year” means a financial year;
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2.2 The words and expressions used in these Regulations and not defined herein shall bear the same
meaning as in the applicable legal framework.

2.3 In the interpretation of these Regulations, unless the context otherwise requires:

(a) words in the singular or plural term, as the case may be, shall also be deemed to include the
plural or the singular term, respectively;

(b) references herein to the “Regulations” shall be construed as a reference to these Regulations as
amended or modified by the Commission from time to time in accordance with the applicable
laws in force;

(c) the headings are inserted for convenience and may not be taken into account for the purpose of
interpretation of these Regulations;

(d) references to the Statutes, Regulations or Guidelines shall be construed as including all statutory
provisions consolidating, amending or replacing such Statutes, Regulations or Guidelines, as the
case may be;

(e) in case of difference in interpretation between English and Hindi version of these Regulations,
the English version shall prevail.

CHAPTER-2

GENERAL
3. State Load Despatch Centre—

The State Load Despatch Centre shall be the Centre established by the State Government to be
operated by a Government Company or any Authority or Corporation established or constituted by or under
the State Act provided that until the State Government notifies so, the State Transmission Utility shall
operate State Load Despatch Centre and shall be the apex body to ensure integrated operation of the power
system in the State.

4. Functions of SLDC-

4.1 The State Load Despatch Centre shall: -

(a) be responsible for optimum scheduling and despatch of electricity within a State, in accordance
with the contracts entered into with the licensees or the Generating Companies Operating in
that State;

(b) monitor grid operations;

(¢) keep accounts of the quantity of electricity transmitted through the State grid;

(d) exercise supervision and control over the Intra-State Transmission system; and

(e) be responsible for carrying out real time operations for grid control and despatch of electricity
within the State through secure and economic operation of the State grid in accordance with
the Grid Standards and the State Grid Code.

CHAPTER-3
ARR/TRUE-UP AND FEES AND CHARGES

5. Procedure for filing Annual Revenue Requirement (ARR) & True Up:

5.1 The State Load Despatch Centre (SLDC) shall file a Petition for determination of Annual
Revenue Requirement (ARR), Annual Performance Review (APR) and True-Up & Fees &
Charges payable to State Load Despatch Centre in accordance with the procedure laid down in
UPERC (Conduct of Business) Regulation, 2019 & its subsequent Addendum & Amendments:
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Provided that such an application for a financial year shall be filed as provided in Regulation 6.1
of these Regulations along with the required fees:

Provided that until the first Tariff Order is issued by the Commission under these Regulations, the
rates provided in Annexure-I shall prevail.

5.2 Provided that till the segregation of business by the Transmission Licensee into Transmission
Business and SLDC activity, the SLDC expense & revenue will be considered under the
Transmission ARR/Tariff filings approved under the UPERC (Multi Year Tariff Distribution
and Transmission) Regulations, 2019:

Provided that after complete segregation of accounts between Transmission Business and SLDC
activity, SLDC will be governed by these Regulations.

5.3 The annual LDC charges (ALC) as approved by the Commission shall be recovered on monthly
basis.

5.4 The Commission will conduct a Technical Validation Session prior to admission of the Petition.
On completion of the required proceedings and submissions made to the satisfaction of the
Commission, the Commission will issue an Admittance Order.

5.5 The SLDC shall within three working days of issue of the Admittance Order, publish a Public
Notice in at least two English and two Hindi daily newspapers having wide circulation, outlining
the ARR, proposed Tariff, True-Up and such other matters as may be directed by the
Commission, and invite suggestions and objections from the stake holders and public at large:

Provided that the SLDC shall also upload on its website the Petition filed before the Commission
along with all regulatory filings, information, particulars and documents in the manner stipulated by the
Commission. The SLDC should ensure that there is no requirement of providing personal information for
downloading the same.

5.6 The Commission in determining the charges shall take into consideration the objections, if any,
received from public at large & stakeholders.

5.7 The Commission shall, within one hundred and twenty days from admittance, after considering
all suggestions and objections received from the stakeholders and public at large:

(a) Issue an Order accepting the Petition with such modifications or such conditions as
may be specified in that Order; or

(b) Reject the Petition for reasons to be recorded in writing if such Petition is not in
accordance with the provisions of the Act and the Rules and Regulations made there
under or any other provisions of law, after giving the Petitioner a reasonable
opportunity of being heard.

5.8 The Petitioner shall publish the Charges approved by the Commission in newspapers having
wide circulation and shall upload the approved Charges on its Internet website.

5.9 The charges, so published, shall be in force from the date stipulated in the Order and shall,
unless amended or revised, continue to be in force for such period as may be stipulated therein.

5.10 The Annual LDC charges shall consist of the following Components:
(a) Operation & Maintenance Expenses;
(b) Depreciation;
(c) Interest on Loan Capital;
(d) Interest on Working Capital;
(e) Return on Equity Capital;
(f) Income Tax;
Minus;
(g) Income from Open Access charges;
(h) Non-Tariff Income.
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6. Petitions to be filed in the Control Period—

6.1 The Petitions to be filed in the Control Period under these Regulations will comprise of the

following:
Filing date True- Up APR ARR / Tariff
15.10.2020 Business Plan for FY, 2021-22 to FY, 2024-25
30.11.2020 FY, 2021-22
30.11.2021 FY, 2021-22 FY, 2022-23
30.11.2022 FY, 2021-22 FY, 2022-23 FY, 2023-24
30.11.2023 FY, 2022-23 FY, 2023-24 FY, 2024-25

6.2 The SLDC shall submit the data regarding the above as per Guidelines and Formats prescribed
and added/ amended from time to time by the Commission.

7. Business Plan and ARR Petition—

7.1 The SLDC shall file a Business Plan as provided in Regulation 6.1 of these Regulations, duly
authorized by the Board of Directors or by any Committee / person authorized by the Board in this regard,
for the Control Period of four Financial Years, i.e., from April 01, 2021 to March 31, 2025, consisting of but
not limited to Capital Investment Plan including phasing of expenditure and funding of pattern, Estimated
budget for the control period, manpower planning for the Control Period in accordance with Guidelines and
Formats as may be prescribed by the Commission accompanied with applicable fees for the approval of the
Commission. Above requirement of the Commission does not exclude its right to seek any other information
in this regard, as deemed necessary.

8. Annual Performance Review—
8.1 The SLDC shall file Petition for Annual Performance Review (APR) as provided in Regulation
6.1 of these Regulations:

Provided that the Petition shall include information in such form as may be prescribed by the
Commission, together with the audited/ provisional Accounting Statements, extracts of books of account and
such other details, as per the Guidelines and Formats prescribed or directions given by the Commission.

9. True-Up—
9.1 The SLDC shall file timely Petition for True-Up:
Provided that the Petition shall include information in such form as may be stipulated by the

Commission, together with the Accounting Statements, extracts of books of account and such other
details,as per the Guidelines and Formats prescribed or directions given by the Commission.

9.2 The Commission shall carry out Truing-Up exercise of expenses and revenue based on audited
annual accounts of the corresponding year subject to prudence check of the Commission.

10. Capital Cost—

10.1 Cost of assets shall be determined based on capital expenditure actually incurred as on the date
of putting the asset in commercial use subject to prudence check by the Commission. In case of
existing assets, net fixed assets as per audited annual accounts as on April 1%of the
corresponding financial year shall be taken for the purpose of determination of charges.
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10.2 The debt-equity ratio shall be 70:30 for determination of charges. Where equity employed is
more than 30%, the amount of equity for determination of charges shall be limited to 30% and
the balance shall be considered as the normative loan. In case where actual equity employed is
less than 30%, the actual debt and equity shall be considered for determination of charges.

Provided that:

(i) SLDC shall submit the resolution of the board regarding infusion of fund from internal resources in
support of the utilization made or proposed to be made to meet the capital expenditure;

(i) the equity invested in foreign currency shall be designated in Indian rupees on the date of each
investment; and

(iii) any Capital Subsidy or grant obtained for the execution of the project shall not be considered as a
part of capital structure for the purpose of debt-equity ratio;

(iv) The debt and equity amount arrived at in accordance with Regulation 10.2 shall be used for
calculating interest on loan and return on equity.

11. Operation and Maintenance Expenses—

11.1 Operation and Maintenance (O&M) expenses shall be derived preferably from the audited
Balance Sheet (In case the data is not available, the same will based on allocation done by
UPPTCL for the respective years). Further the Commission may consider normalising these
values based on data of other States SLDCs. The O&M expenses shall be normalized by
excluding abnormal operation and maintenance expenses, if any, after prudence check by the
Commission.

11.2 The normalised O&M expenses shall be derived by considering the average of last five (5)
financial years (without efficiency gain/loss) ending March 31, 2020 subject to prudence check
by the Commission.

11.3 The average of such Operation & Maintenance expenses shall be considered as Operation &
Maintenance Expenses for the Middle year and shall be escalated year on year with the
escalation factor considering CPI and WPI of respective years in the ratio of 60:40, for
subsequent years up to FY, 2020-21.

11.4 The One-time expenses such as expense due to change in accounting policy, wage arrears paid
due to Pay Commissions, the expenses beyond the control of the SLDC such as dearness
allowance, terminal benefits etc. in Employee cost may be allowed by the Commission over
and above normative Operation & Maintenance Expenses after prudence check.

11.5 At the time of Truing-up of the O&M expenses, the actual point to point inflation over
Wholesale Price Index numbers as per Office of Economic Advisor of Government of India
and the actual Consumer Price Index for Industrial Workers (all India) as per Labour Bureau,
Government of India in the concerned year shall be considered:

Provided that Additional O&M expenses, if any, due to enlargement of scope/activities of SLDC
may be considered by the Commission based on separate submissions made by SLDC to the satisfaction of
the Commission.

11.6 The SLDC may undertake Opex scheme for system automation, new technology and IT
implementation etc. and such expenses may be allowed over and above normative O&M
Expenses, subject to prudence check by the Commission:

Provided that the SLDC shall submit the detailed justification, cost benefit analysis of such schemes
as against capex schemes and savings in O&M expenses, if any.
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11.7 Employee Cost:

Employee cost shall be computed as per the following formula escalated by Consumer Price Index

(CPI), adjusted by provisions for expenses beyond the control of the SLDC and one-time expected expenses,
such as recovery / adjustment of terminal benefits, implications of Pay Commission, Arrears, Interim Relief,

etc.

EMP = EMP, (1+ CPI inflation)

Where:

EMP,:Employee expense for the n™ year;
EMP,,,: Employee expense for the (n-1)" year;

CPI inflation is the average of Consumer Price Index (CPI) for immediately preceding three Financial
Years.

11.8 Repairs and Maintenance Expense:

Repair and Maintenance expense shall be calculated as per the following formula:
R&M,= R&M ,; (1+ WPI inflation)

Where:

R&M,: Repairs & Maintenance expense for n" year;

R&M,, ;: Repairs & Maintenance expense for the (n-1)" year;

WPI inflation is the average of Wholesale Price Index (WPI) for immediately preceding three
Financial Years.

11.9 Administrative and General Expenses:

A&G expense shall be computed as per the following formula escalated by the Wholesale Price Index
(WPI) and adjusted by provisions for confirmed initiatives (ITetc., initiatives as proposed by the
SLDC and validated by the Commission) or other expected one-time expenses:

A&G,= A&G, (1+ WPI inflation)
Where:

A&G,: A&G expense for the n"year;
A&G,.;: A&G expense for the (n-1)"year;

WPI inflation is the average of Wholesale Price Index (WPI) for immediately preceding three
Financial Years:

Provided that the Statutory & Legal expenses and Interest and Finance charges such as Credit
rating charges, collection facilitation charges and other finance charges shall also be a part of A&G
Expenses.

Illustration:For FY, 2021-22, (n-1)" year will be FY, 2020-21 which is also the base year.

12. Depreciation:

12.1 The value for the purpose of depreciation shall be the capital cost of the assets admitted by the
Commission.

12.2 The salvage value of the asset shall be considered as 10% of the allowable capital cost and
depreciation shall be allowed up to maximum of 90% of the allowable capital cost of the asset.

12.3 Land shall not be a depreciable asset and its cost shall be excluded from the capital cost while
computing depreciable value of the capital cost of the asset.

12.4 Depreciation shall not be allowed on assets funded by Capital Subsidy &Grants efc.

12.5 Depreciation shall be calculated annually based on Straight Line Method and at rates specified
in Appendix-II to these Regulations for the assets of the SLDC:
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Provided that the SLDC shall ensure that once the individual asset is depreciated to the extent of
seventy percent, remaining depreciable value as on 31st March of the year closing shall be spread over the
balance Useful Life of the asset including the Extended Life, as per submission of the SLDC and approved
by the Commission.

12.6 Assets fully depreciated shall be shown separately.

12.7 Value of the assets not in use or declared obsolete shall be taken out from the capital cost for
the purpose of calculation of depreciation.

12.8 The balance depreciable value as on 1* April of the financial year when determination of ARR
is done shall be worked out by deducting the cumulative depreciation from the gross
depreciable value of the assets appearing in the books of accounts.

12.9 In case of existing assets, the balance depreciable value shall be worked out taking into
consideration the life of the asset and by deducting the cumulative Depreciation as admitted by
the Commission from the gross depreciable value of the assets.

12.10 Depreciation shall be re-computed for assets capitalised at the time of Truing-Up, based on
Audited Accounts and documentary evidence of assets capitalised by the Petitioner, subject to
the prudence check of the Commission.

13. Interest on Loan Capital:

13.1 The long- term loans arrived at in the manner indicated in these Regulations on the assets put to
use shall be considered as normative loan for calculation of interest on loan:

Provided that in case of retirement or replacement or de-capitalisation of assets, the loan capital
approved as mentioned above, shall be reduced to the extent of outstanding loan component of the original
cost of such assets based on documentary evidence.

13.2 The repayment during each year of the Control Period from FY, 2021-22 to FY, 2024-25 shall
be deemed to be equal to the Depreciation allowed for that year. Notwithstanding any
moratorium period availed, the repayment of loan shall be considered from the first year of
commercial operation of the asset and shall be equal to the annual Depreciation allowed.

13.3 The rate of interest shall be the weighted average rate of interest calculated on the basis of the
actual long-term loan portfolio at the beginning of each year applicable to the State Load
Despatch Centre:

Provided that at the time of Truing- Up, the weighted average rate of interest of the actual long- term
loan portfolio during the concerned year shall be considered as the rate of interest:

Provided also that if SLDC does not have actual long-term loan portfolio because of which actual
weighted average rate of interest is not available, then the rate of interest for the purpose of allowing the
interest on the normative long-term loan will be the SBI MCLR prevailing on 1** April of the corresponding
financial year of filing of Petition, however in such a case, in True-Up the interest on normative long-term
loan will be taken as the SBI MCLR on 1% April of the respective year.

13.4 The interest on loan shall be calculated on the Normative Average long-term loan of the year

by applying the Weighted Average rate of interest:

Provided that at the time of Truing-Up, the normative average loan of the concerned year shall be
considered on the basis of the actual asset capitalisation approved by the Commission for the year.
14. Interest on Working Capital:

1.1 The working capital shall cover:
(i) Operation and maintenance expenses for one month;
(ii)) Receivables equivalent to 45 days of annual LDC charges as approved by the

Commission.
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Provided further that for the purpose of Truing-Up for any year, the working capital requirement
shall be re-computed on the basis of the values of components of working capital approved by the
Commission in the Truing-Up.

14.2 Rate of interest on working capital shall be simple interest and shall be equal to the SBI MCLR
(1 Year) on October 01, of the financial year when determination of ARR is filed as stipulated
in the Regulations plus 250 basis points:

Provided that for the purpose of Truing- Up for any year, simple interest on working capital shall
be allowed at a rate equal to the weighted average SBI MCLR (1 Year) prevailing during the respective
year plus 250 basis points.

15. Return on Equity :

15.1 Return on equity shall be computed in Rs. terms on equity base at the rate of 12.50% post-tax
per annum for the SLDC as determined in accordance with Regulation 10.

16. Income Tax:

16.1 Income Tax, if any, of SLDC shall be treated as expense. However, tax on any income other
than that through its operations shall not be a pass through, and it shall be payable by the
SLDC itself.

16.2 Notwithstanding anything contained in above Regulation, total Income Tax payable by the
SLDC, in any year, shall be lowest of the following:

(a) Actual payment made; or

(b) ROE allowed in that year x MAT (%) or ROE allowed in that year x corporate tax
(%), whichever is applicable.

16.3 Any under recoveries or over recoveries of Tax on income shall be adjusted every year on the
basis of Income Tax Assessment under the Income Tax Act, 1961, subject to above
Regulation, as certified by the Statutory Auditors.

17. Non-Tariff Income:

17.1 The amount of Non-Tariff Income relating to the SLDC Business as approved by the
Commission shall be deducted from the ARR in determining the Fees and Charges of SLDC:

Provided that the SLDC shall submit full details of its forecast of Non-Tariff Income to the
Commission in such form as may be stipulated by the Commission.

The Non-Tariff Income shall include:
(a) Income from rent of land or buildings;
(b) Income from sale of scrap;
(c) Income from investments;
(d) Interest income on advances to suppliers/contractors;
(e) Interest income on loans / advances to employees;
(f) Income from rental from staff quarters;
(g) Income from rental from contractors;
(h) Income from hire charges from contactors and others;
(i) Supervision charges for capital works;
(j) Income from advertisements;
(k) Income from sale of tender documents;
(I) Prior Period Income;
(m) Miscellaneous receipts; and

(n) Any other Non-Tariff Income:
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Provided that the interest earned from investments made out of Return on Equity corresponding to
the SLDC Business shall not be included in Non-Tariff Income:

Provided that the Income earned by the SLDC from Users availing Short Term Open Access shall be
deducted from the ARR in determining Annual LDC Charges.

18. Fee and Charges payable to State Load Despatch Centre:

18.1 The Generating Companies, Distribution Licensees, Intra-State Transmission Licensees,
Inter/Intra State Generating Companies connected with Intra-State Transmission Power System
of the State shall pay a fee to State Load Despatch Centre for the duties, like scheduling and
revision of schedules, preparation of energy account, billing and data collection, to be rendered
by it:

Provided that the existing “Users” (deemed registered) who are already availing the services of

SLDC like Scheduling and Despatch of electricity, Energy Accounting etc. shall also have to provide
registration fees for one time and all relevant documents required for registration.

18.2 The Registration Fee shall be paid as shown in the table below: -
Table 1: Registration Fees for different Users

Nature of Fee (Ré.n}?;lklﬁs)

Registration Fees—

A Distribution Companies 10.00

B Intra State Transmission Licensees 10.00

C  For Generating Companies:

(i) Having Capacity upto 10 MW 0.50

(i) Having Capacity more than 10 MW and upto 100 MW 1.00
(ii1)) Having installed capacity of more than 100 MW and above 10.00

D All Others Users including Inter-State Short-Term transactions, 0.10

Qualified Co-ordinating Agency (QCA) etc.

18.3 Application Fee:
The Application Fee for the Users availing Short Term Open Access as provided in the table below:
Table 2: Application Fees applicable for Users availing Short-Term Open Access

SI.
no. Nature of Fee A(ﬁ(s)u;l t
Application Fees—
1 Short Term Open Access Fee
. 0.05 Lakh
(Intra- State Application/Concurrence fee for Inter-State)
2 Operating Charges for Short-Term Open Access 1000/-day

The Operating Charges at the rate of Rs. 1000/-per day or part of the day for each Short-term
bilateral transaction/collective transaction for the State Load Despatch Centre shall be payable by the
applicant:

Provided that the fee of bilateral transactions may be deposited within three working days of
submission of the application.
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19. Monthly LDC Charges—

The Monthly LDC Charges in MW/Month upto two decimal places to be taken from the Users who
are availing Medium/Long Term Open Access or who want to get the scheduling done, in proportion to the
sum of their capacities as on the last day of the billing month.

CHAPTER-4
BILLING AND OTHER MISCELLENEOUS PROVISIONS
20. Billing and Payment—

20.1 The State Load Despatch Centre shall raise bill, based on annual LDC Charges as provided in
Regulation 19 on the basis of energy account finalized by it for a month, to be presented by

seventh day of next month. Bill shall be paid within seven days from the days of presentation
of bill.

20.2 For payment of bills of LDC charges through Letter of Credit or through NEFT / RTGS or
otherwise, within 7 days of presentation of bills by the SLDC, a rebate of 1% on billed amount,
excluding the taxes, cess, duties, efc., shall be allowed.

20.3 In case the payment of any bills for LDC charges payable under these Regulations is delayed
by the user beyond a period of 30 days from the date of presentation of bills a late payment
surcharge at the rate of 1.25% per month shall be levied by the SLDC.

20.4 Fine or Penalties paid, if any, by the SLDC shall not be allowed as a part of ARR.
21. Accounts of the State Load Despatch Centre:

The State Load Despatch Centre shall keep such accounting records and prepare accounting
statement certified by Auditors as would be required to be kept in respect of each such business so that the
revenues, costs, assets, liabilities, expenditure, reserves and provisions of or reasonably attributable to Load
despatch activities could be verified.

22. Resolution of Dispute:

If any dispute arises with reference to the quality of electricity or safe, secure and integrated
operation of the State grid or in relation to any direction, payment or billing shall be referred to the
Commission for adjudication:

Provided that pending the decision of the Commission, the Licensee or Generating Company shall
comply with the direction of State Load Despatch Centre.

23. Power to remove difficulties:

If any difficulty arises in giving effect to any of the provisions of these Regulations, the
Commission may, by General or Special Order, give directions, not inconsistent with the provisions of the
Act, as may appears to be necessary or expedient for the purpose of removing the difficulties.

24. Power to Amend:

The Commission may, at any time add, vary, alter, modify or amend any provisions of these
Regulations.

25. Repeal and Savings:

25.1 Save as otherwise provided in these Regulations, the UPERC (Procedure, Terms & Conditions
for payment of Fee and Charges to State Load Despatch Centre and other related provisions)
Regulation, 2004 is hereby repealed.

25.2 Notwithstanding such repeal, anything done or any action taken including any Code,
Notification, Inspection or Order or Notice made or issued or any appointment, confirmation or
declaration made or any license, permission, authorisation or exemption granted or any
document or instrument executed or any direction given under the repealed Regulations shall,
in so far as it is not inconsistent with the provisions of the Regulations, be deemed to have
been done or taken under corresponding provisions of the Regulations.
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Annexure-1: Operating Charges:

Sl. Amount
o, Nature of Fee (Rs. Lakhs)
A For agreements of term five years or more 1.00 per annum
For agreements having term more than three months but less than
B 0.75 per annum
’ five year.
C For agreements having term less than or equal to three month 0.50 per month
Captive Power Plant carrying electricity to the destination of its 1.00 per annum
Own use.
) Operating Charges (Inter-State Application) -For Users for per day or part of the day for

each bilateral transaction/collective transaction will be same as provided in Regulation 18.3.

Annexure II: Depreciation Schedul:

S Asset Particular Depreciation
no Rate
1 2 3
A Land under full ownership 0.00%
B  Land under lease:
(a) for investment in land 3.34%
(b) For cost of clearing the site 3.34%
C  Other Assets:
A Building & Civil Engineering works—
(i) Offices and residential 3.34%
(i) Containing plant and equipment 3.34%
(ii1)) Temporary erections such as wooden structures 100.00%
(iv) Roads other than Kutcha Roads 3.34%
(v) Others 3.34%
B Transformers, Kiosk, Sub-station equipment & other fixed apparatus (including
plant foundation):
(i) Transformers including foundation shaving rating of 100 KVA and Over 5.28%
5.28%
(i1) Others
C  Solar Panel/Wind Mill 5.28%
D  Lightning arrestor:
(1) Station type 5.28%
(i1) Pole type 5.28%
(ii1) Synchronous condenser 5.28%
E  Batteries: 15.00%
(1) Underground cable including joint boxes and disconnected boxes 5.28%
(i) Cable duct system 3.34%
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1 2 3

F  Overhead lines including cable support systems—

(i) Lines on fabricated steel operating at terminal voltages higher than 66 kV 3.34%
(i1) Lines on steel supports operating at terminal voltages higher than 13.2 kV
but not exceeding 66 kV. 5.28%
(iii) Lines on steel on reinforced concrete support 5.28%
(iv) Lines on treated wood support 5.28%
G Meters 5.28%
H  Self- propelled Vehicles 9.50%

I  Air Conditioning Plants—

(1) Static 5.28%
(i) Portable 9.50%
J(i) Office furniture and furnishing 6.33%
(if)  Office equipment 6.33%
(@ii) Internal wiring including fittings and apparatus 6.33%
(iv)  Street Light fittings 5.28%

K  Apparatus let on hire—
(i)  Other than motors 9.50%
(ii) Motors 6.33%

L Communication equipment—

(i) Radio and high frequency carrier system 6.33%
(i1)) Telephone lines and telephones 6.33%
M LT Equipment 15.00%
N  Software 15.00%
O  Any other assets not covered above 5.28%

NOTE: The depreciation rates of assets not been covered in the above table, will be determined by the
Commission in its Order.

By the order of The Commission,
(Sd.) ILLEGIBLE,
electricity regulatary,
Commission,

Secretary.
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