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Petition No. 1143 of 2016 
BEFORE 

THE UTTAR PRADESH ELECTRICITY REGULATORY COMMISSION

LUCKNOW

Date of Order: 17.07.2017
PRESENT:

1. Hon’ble Sri Desh Deepak Verma, Chairman

2. Hon’ble Sri S.K. Agarwal, Member
IN THE MATTER OF: 
For approval of scheme for procurement of spares of critical importance for Parichha 2X250 MW & 2X210 MW and Harduaganj 2X250 MW.
AND

IN THE MATTER OF

Chief Engineer (R&M),

U.P. Rajya Vidyut Utpadan Nigam Limited (UPRVUNL),

Shakti Bhawan,

14-Ashok Marg,

Lucknow




--------------- Petitioner

AND

1. Chief Engineer (PPA),

UP Power Corporation Ltd.,

14th Floor, Shakti Bhawan Extn.,

14-Ashok Marg,

Lucknow

2. Madhyanchal Vidyut Vitran Nigam Ltd.,

PN Road, 

Lucknow-226001

3. Purvanchal Vidyut Vitran Nigam Ltd.,

132 KV S/S Bhikari Vidyut Nagar,

Varanasi

4. Paschimanchal Vidyut Vitaran Nigam Ltd.,

Victoria Park,

Meerut
5. Dakshinanchal Vidyut Vitaran Nigam Ltd.,

Galina Road,
Agra

6. Kanpur Electricity Supply Co. Ltd.,

KESA House,

Kanpur














--------------- Respondents
Following were presents:
1. Sri V.P.Srivastava, CE PPA , UPPCL
2. Sri Ashok Rathi, CE, UPRVUNL

ORDER
(Date of Hearing 14.06.2017)
1. The petitioner, UPRVUNL, filed the petition to seek approval of scheme for procurement of capital assets of critical importance for Parichha 2X250 MW & 2X210 MW and Harduaganj 2X250 MW.
2. It is submitted by the petitioner that total cost of the spares is expected to be Rs. 138 Cr (including taxes) for which ETF has also granted approval with the condition that at first the scheme must be got approved from UPERC. It is also submitted that the scheme shall be 100% funded through loan.

3. In previous hearings, UPPCL prayed for the rejection of the petition on various grounds including the issue of specific provision of the Regulations under which the expenditure were claimed and argued that the Petitioner must meet additional spares requirement from its own resources.

UPPCL also submitted that the Regulations provide for buying initial mandatory spares only and they are to be capitalized as per provisions of the Regulations. It is not known if proposed spares are falling in that category.

Further, “initial spares” and “capital spares” are not interchangeable and since procurement is for “capital spares” , the claim of the petitioner is not maintainable.

UPRVUNL vide its submission dated 13.04.2017 rebutted the submissions of UPPCL and argued that from past experience they learnt that despite of regular overhauling and maintenance, due to misfortunate event failure of critical spares leads to major loss of generation thus availability of such spares is required and requested the Commission to approved their prayer.
4. The Commission, in last hearing, desired to know why this proposal is moved beyond the cut-off date of the projects. The Commission also directed that for the projects, wherein the stipulated limit for capitalization of initial mandatory spares is not breached, the list of permissible mandatory spares should be submitted. So far as procurement of non-mandatory (high value) spares are concerned, the resources would need to be arranged internally. 

5. Subsequently, the petitioner in its submission foremost sought relaxation in the cut-off date in respect of Parichha 2X250 MW units for capitalization of initial spares under clause 15 of UPERC (terms and condition of generation tariff), 2014. Further, the petitioner under  clause 19(2)(e) of UPERC (terms and condition of generation tariff), 2014 sought capitalization of mandatory spares ( as notified by CEA) as given below:
	Parichha 2X250 MW

	Sl. No.
	Items
	OEM
	Estimated cost
 ( in Rs. Crores)

	1
	Planetary Gear Box
	BHEL
	4.50

	2
	LPT Blades
	BHEL
	10.31

	3
	Tax incident
	
	2.14

	
	Total
	16.95


The overall figures subsequent to above  capitalization shall be as given below:

	Sl. No.
	Parichha 2X250 MW
	Cost 

( in Rs. Crores)

	1
	Cost of plant and machinery
	1539

	2
	Allowable initial spares @4%
	61.56

	3
	Actual spares capitalized
	9.12

	4
	Spares sought under instant petition
	16.95

	
	Total spare
	26.07


6. In respect of Parichha 2X210 MW, the petitioner submitted that BHEL (OEM for turbine) inspected the Unit-3 of Parichha TPS and has suggested to replacing its IP module since it has been damaged. The estimated cost of IP module stands at Rs. 34.91 crores (including taxes).
7. In this matter the petitioner further submitted that due to financial crunch emanating from long and huge outstanding bills towards UPPCL against supplied power, the petitioner is not in a position to arrange resources internally to meet such a huge fund demand. Thus, the petitioner sought in-principle approval to capitalize aforementioned spares under  clause 25(iv)(c) of UPERC (terms and condition of generation tariff), 2014.   The petitioner avowed to not to fund above mentioned spares through compensatory allowance/ special allowance/ additional capitalization/R&M and to submit details of actual capital spares consumed at the time of truing up.
8. So far as Harduaganj 2X250 MW is concerned, the prayer is withdrawn in light of the observations made by the Commission in last hearing.

9. The Commission directs UPPCL to make written submission on the above submissions of the petitioner within 3 weeks.

10. The next hearing shall be held subsequent to submission.
                 (S.K. Agarwal)    



     (Desh Deepak Verma)

 

Member



               
    Chairman    
Place:  Lucknow

Dated: 17.07.2017
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